
Inflation Reduction Act (IRA) Funding for Solar and Storage Projects

Supplementary Guidance for Solar and Storage Projects Under the IRA
 The following table contains a list of supplementary guidance released by the IRS with respect to the Inflation Reduction Act.
	IRS Release
	Release Date
	Summary

	Executive Order – Reinvigorating America’s Beautiful Clean Coal Industry and Amending Executive Order 14241
	April 8, 2025
	President Trump has directed the identification of guidance, regulations, programs and policies within the purview of the Environmental Protection Agency (EPA), Secretary of Transportation, Secretary of the Interior, Secretary of Energy, Secretary of Labor, and Secretary of Treasury that seek to transition the United states away from coal production and electricity generation with 30 days, and within 60 days, the relevant executive departments and agencies to consider revising or rescinding Federal actions identified. Further, agencies empowered to make loans, loan guarantees, grants, or equity investments domestic or abroad shall take steps to rescind policies or regulations that do or may discourage investment in coal production and coal-fired electricity generation. 

	H.R. 1
	July 4, 2025
	President Trump signed the One Big Beautiful Bill Act into law on July 4, 2025, resulting in the following changes to IRA programs and guidance.

Solar and Wind Technologies
Wind and solar projects will only be eligible to receive tax credits under the Clean Electricity Investment Tax Credit or the Clean Electricity Production Tax Credit if projects begin construction prior to July 4, 2026 or are placed in service before January 1, 2028. 

Qualified Fuel Cell Technologies
Eligible fuel cell property that qualifies for the CEITC will receive an applicable percentage of 30%, which cannot be increased or otherwise adjusted for projects beginning construction after December 31, 2025. Projects beginning construction after December 31, 2025 are exempt from having to demonstrate a zero greenhouse gas emissions rate. 

CEITC/CEPTC Phase Out
All other eligible technologies are still subject to a phase-out of the credit for facilities beginning construction after December 31, 2033. The phaseout of CEITC and CEPTC is no longer dependent on greenhouse gas emissions being reduced by 25% or more than 2022 levels. 

Domestic Content Requirements
Domestic content requirements for the CEITC have been adjusted to allow facilities that began construction prior to June 16, 2025 to only require 40% of manufactured components to be domestically produced (or 20% for offshore wind facilities). Facilities that begin construction between June 16, 2025 and December 31, 2025 must have 45% of manufactured content be sourced domestically.

Foreign Assistance for Qualified Facilities
Any facility that begins construction after December 31, 2025 must not include any material assistance from prohibited foreign entities. Materiality is assessed using a Material Assistance Cost Ratio, which takes the total cost less goods sourced from a prohibited foreign entity and divides that by the total. Further guidance is expected to be released by the Treasury Department, though the CEPTC and the CEITC requires that manufactured products and subcomponents incorporated into the calculation. 

Accelerated and Bonus Depreciation Changes
Property qualifying for the CEPTC and CEITC will continue to be treated under a 5 year MACRS accelerated depreciation schedule, though any energy property not qualified will no longer receive the 5 year accelerated MACRS schedule. 

Qualified production property which begins construction after January 19, 2025 and before January 1, 2029 which is placed in service before January 1, 2031 can be eligible for 100% depreciation.  

	Executive Order – Ending Market Distorting Subsidies for Unreliable, Foreign Controlled Energy Sources
	July 7, 2025
	President Trump has directed the Secretary of the Treasury to review and issue new guidance around safe harbor for solar and wind projects in an effort to restrict the use of safe harbor for projects beginning construction in the next year. The Secretary has been instructed to issue guidance within 45 days on safe harbor. Additionally, the Secretary of the Interior has been directed to review and revise regulations, guidance, policies and practices under their purview to eliminate any preferential treatment for wind and solar facilities relative to dispatchable energy sources. 

	Notice 2025-42
	August 15, 2025
	The Department of the Treasury and the IRS issued guidance re-defining the beginning of construction for solar and wind projects. Solar and wind projects exceeding 1.5MW-ac that start construction after September 1, 2025 must rely on the Physical Work Test to determine the start of construction for evaluating eligibility of CEITC or CEPTC credits. Projects 1.5MW-ac or less may still use either the Physical Work Test or the Five Percent Test to measure the start of construction. The notice also identifies a non-exhaustive list of specific on-site and off-site activities to be considered or excluded as part of the Physical Work Test.    



Other federal elective pay resources can be found below.
	Resources

	Department of Treasury’s IRS Resource Hub

	The White House’s Direct Pay Through the Inflation Reduction Act Guidance

	IRS’s Elective Pay and Transferability Guidance
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