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NYS Capitol

Albany, NY 12224

Dear Governor Cuomo,
Pursuant to the Public Authority Law Section 1867(7), as amended in 2015, attached is NYSERDA's semi-annual report

regarding specified contracting actions for the period from October 1, 2018 through March 31, 2019.
The report is broken into sections to meet the statute’s reporting requirements, summaries of which are provided below.

® Requirement 1 is for the revenues collected by the Authority in the reporting period. A report that details the revenues

collected during the period is attached.
¢ Requirement 2 is a list of requests for proposals, program opportunity notices, or similar solicitations that have been
issued in the reporting period. A report that details the solicitations issued is attached.

* Requirement 3 is a description of the criteria and standards utilized for assessing proposals made in response requests

for proposals, program opportunity notices, or similar solicitations. The criteria and standards utilized for award

selection and project eligibility are included in each solicitation. Please note that requirements 2 and 3 are contained in

one section of the report.

® Requirement 4 is a report on all projects selected for funding by the Authority during the reporting period broken down

by region, including the county and utility service territory in which the project is located and the total value of these
projects statewide and by region. Both a summary by regional economic development council (REDC} and details for
each REDC are provided. The region “Statewide” includes projects that do not have a distinct project location and
provide benefits across New York State.

® Requirement 5 is a report of all disbursements or expenditures of revenues pursuant to requests for proposals, program

opportunity notices, or similar solicitations. A report that details these disbursements is included.
* Requirement 6 is a list of all contracts executed and completed during the reporting period including a description of
each project. A report that details the executed contracts is attached.

This semi-annual report for the reporting period is also currently available on NYSERDA's website at

https://www.nyserda.ny.gov/-/media/Files/Publications/Annual-Reports-and-Financial-Statements/2019-june-nyserda-

semi-annual-report.pdf
if you have any questions on this information, please contact me.
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NYSERDA

Revenues Collected - October 1, 2018 through March 31, 2019

Revenue Source Amount ($000's)
State Appropriation 14,556
Utility Surcharge Assessments 247,280
Clean Energy Standard Proceeds 213,947
Allowance Proceeds 55,482
Third-party reimbursements 14,800
Federal grants 5,823
Interest subsidy 213
Project repayments 277
Rentals from leases 532
Fees and other income 5,215
Loans and financing receivables interest 11,624
Investment income 10,166

Total revenues

579,915
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Solicitation Summary October 1, 2018 to March 31, 2019

Solicitation No.

Title of Solicitation

Solicitation Description

Issue Date

Due Date/Round

Dollar Award

PON 3981

Workforce Development and Training

NYSERDA will provide funding to training providers across the State to
ensure that New York energy efficiency and clean technology
businesses have an adequate supply of new and existing workers with
the necessary occupational skills, credentials and experience to
participate in the clean energy economy.

10/15/2018

12/13/2018 - Round 1

$7,000,000.00

PON 3982

On-the-Job Training for Energy Efficiency and Clean
Technology

NYSERDA will provide funding to advance the goals of the Clean Energy|
Fund (CEF) by developing a workforce equipped to perform jobs in
energy efficiency and clean technology, including training workers with
skills and credentials to design, manufacture, specify, sell/distribute,
install, operate, maintain, repair, audit, and inspect clean energy
technology and systems.

10/15/2018

10/31/2020

$10,000,000.00

PON 4000

New York State Clean Energy Intership Program

NYSERDA will provide funding to clean energy businesses interested in
hiring interns to perform meaningful work in the clean energy sector.
With this Program Opportunity Notice (PON), both clean energy
business and interns can apply to participate in the program. NYSERDA
will collect applications from both the business and potential interns and
verify business eligibility to participate in the PON. Accepted businesses
will select, interview and make an offer to intern candidates.

10/15/2018

12/30/2024

$10,500,000.00

PON 3943

Net Zero Portfolio Support

The Net Zero Portfolio Support program offers assistance to large real
estate portfolio owners, across all sectors, in developing performance
standards and institutional mechanisms to enable the design,
construction, and operation of Net Zero buildings. Entities receiving
NYSERDA support must publicly commit to a Net Zero policy for future
design, construction, renovation, and operation, for the whole portfolio or
a clearly defined subset thereof.

10/24/2018

12/31/2019

$1,000,000.00

RFI'5

Low and Moderate-Income Participation in CDG Projects in
New York State

NYGB and NYSERDA seeks to connect with Community Distributed
Generation project developers, sponsors, financiers, community-based
organizations, and all other market participants who specifically focus on,
or are interested in better serving, the Low and moderate-income market
segment in the State.

10/31/2018

11/30/2018

No value was stated in solicitation

ORECRFP 18-1

Purchase of Offshore Wind Renewable Energy Certificates

NYSERDA seeks to procure Offshore Wind Renewable Energy
Certificates associated with approximately 800 MW of offshore wind
energy, in pursuit of New York State’s goal of developing 2,400
megawatts of offshore wind energy by 2030 in a responsible and cost-
effective manner.

11/8/2018

2/14/2018

No value was stated in solicitation




PON 3739
Categories A & B,
PON 3739
Category C

Demonstration of New Business Models, Marketplace
Development to Anaerobic Digester Gas to Electricity
Systems

Refurbisment of Existing Qualified Historically Farm-Related
Anaerobic Digester Gas-to-Electricity Systems

NYSERDA is seeking proposals that: A) demonstrate new replicable
business models or strategies for greater development of anaerobic
digester gas-to-electricity projects in New York State B) proposals
supporting analysis and coaching to improve the capabilities of the
anaerobic digestion technology marketplace and C) applications to

support refurbishment of certain existing historically farm-related ADG-to-

electricity systems.

12/4/2018

3/7/2019

$16,000,000.00

PON 3809

Advanced Agricultural Energy Technologies

NYSERDA is seeking applications for demonstrations of commercially-
available clean energy technologies and practices with minimal
penetration (“emerging”) on animal- and crop-production farms (“host
sites”) in New York State. The technologies and practices must provide
cost-effective energy efficiency improvements compared to current
standard technology or practice and must be replicable at farms
throughout the state.

12/4/2018

2/28/2019 - Round 1,
9/26/2019 - Round 2

$3,000,000.00

PON 3844

Strategic Energy Management Pilot: Municipal Water
Resource Recovery Facilities

NYSERDA is seeking applications from municipal water resource
recovery facilities (WRRFs) that are interested in participating in a fully-
funded, year-long Strategic Energy Management pilot. By participating in
the pilot, WRRF management and staff will gain access to training,
coaching, and peer-to-peer knowledge sharing to continuously enhance
energy efficiency at their WRRF.

1/4/2019

3/13/2019

No value was stated in solicitation

PON 3411

Industrial Strategic Energy Management

NYSERDA is seeking applications from industrial facilities that are
interested in participating in a fully-funded, year-long Strategic Energy
Management pilot. By participating in the pilot, the industrial facility will
gain access to training, coaching, and peer-to-peer knowledge sharing to
continuously enhance energy efficiency at their facilities.

1/23/2019

6/20/2019

No value was stated in solicitation

PON 4062

RetrofitNY Gap Funding for High Performance Retrofit
Projects (New York City)

NYSERDA will assist in providing project funding for up to three building
owners whose respective buildings have had high-performance retrofit
solutions designed for them under NYSERDA's RFP 3750. Buildings
must be located inside the five boroughs of New York City and not be
higher than seven stories. The goal of funding such projects is to
demonstrate the efficacy of the retrofit solutions and lay the foundation
for such solutions to be developed at large scale, significantly reducing
their costs thereby and ultimately making the process self-financing and
self-sustaining.

2/8/2019

7/31/2020

$4,360,000.00

PON 4038

Home Energy Rating Provider

NYSERDA is seeking applications to competitively select home energy
contractors to participate in a pilot program to use home energy ratings
to encourage homeowners to invest in energy efficiency upgrades.

2/20/2019

3/14/2019

$1,000,000.00

RFP 3928

Building of Excellence Competition

NYSERDA seeks proposals for projects that reduce their energy
consumption and per capita carbon emissions in a manner which can be
replicated at scale. Selected projects are eligible to receive up to
$1,000,000 in direct funding, as well as support for initiatives focused on
broad marketing and public awareness. The Buildings of Excellence
Competition aims to accelerate the design, development, construction
and operation of very low or zero carbon buildings.

3/6/2019

6/4/2019

$10,000,000.00




PON 4026

RetrofitNY Gap Funding for High Performance Retrofit
Projects (Upstate New York)

NYSERDA will provide project funding for up to three building owners
whose respective buildings have had high-performance retrofit solutions
designed for them under NYSERDA'’s RFP 3750. Buildings must be
located outside the five boroughs of New York City and not be higher
than two stories. The goal of funding such projects is to demonstrate the
efficacy of the retrofit solutions and lay the foundation for such solutions
to be developed at large scale, significantly reducing their costs thereby
and ultimately making the process self-financing and self-sustaining.

3/22/2019

7131/2020

$3,280,000.00

RFI 6

On-Lease Commercial tenant Energy Efficiency Financing

The objective of RFI 6 is to solicit feedback from real estate market
participants on NY Green Bank's proposed on-lease commercial tenant
energy efficiency financing product, identify prospective opportunities,
and collaborate with potential end-users on their efficiency upgrade
financing needs.

3/27/2019

5/17/2019

No value was stated in solicitation

PON 4082

Environmental and Fisheries Research for Offshore Wind
Energy Development

NYSERDA seeks proposals from knowledgeable and objective
organizations or teams interested in conducting comprehensive,
collaborative research to address environmental and fisheries issues
related to offshore wind (OSW) energy development. The PON
addresses OSW research needs identified as high priority by scientists,
New York State and Federal regulators and offshore wind developers.

3/27/2019

5/14/2019

$2,000,000.00

PON 4124

National Offshore Wind research and Development
Consortium

This PON is being executed on behalf of the National Offshore Wind
Research and Development Consortium (Consortium) and seeks to
develop and demonstrate technology innovations that will reduce the
levelized cost of electricity (LCOE) for offshore wind in the United States.
The Consortium is a nationally focused, independent, not-for-profit
organization funded by NYSERDA and the U.S. Department of Energy,
dedicated to supporting industry-led research and development activities
that will remove barriers to implementation of offshore wind in all U.S.
wind regions.

3/29/2019

12/31/2019

$7,000,000.00




*REVISED SOLICITAIONS

Solicitation No.

Title of Solicitation

Solicitation Description

Issue Date

Due Date/Round

Dollar Award

PON 3717
Revised

Low-rise Residential New Construction Program

NYSERDA Low-rise Residential New Construction Program (LR NCP)
supports the achievement of increased levels of energy performance, up
to and including homes or low-rise multifamily buildings that are
designed and constructed to achieve net zero energy performance.

1/8/2019

12/31/2020

$7,900,000.00

PON 3716
Revised

Multifamily New Construction Program

The Multifamily New Construction Program offers technical support and
incentives to developers of multifamily high rise new construction and gut
rehabilitation projects. The goal is to increase awareness of and demand
for advanced clean energy solutions while strengthening the capacity of
clean energy professional to deliver design and construction services.
This program targets the Low to Moderate Income housisng but not
exclusively.

1/8/2019

12/31/2020

$15,844,000.00

PON 2112
Revised

NY-Sun Residential & nonresidential Incentive Program

NYSERDA provides cash incentives and/or financing for the installation
by Contractors and Builders of new grid-connected electric photovoltaic
(PV) systems for residential sites in any region that are 25kW or less, for
nonresidential sites in Upstate and PSEG Long Island regions that are
up to 750kW, and for nonresidential sites in Con Ed region that are up to
7.5MW. Incentives will be granted on a first-come, first-served basis,
and PV project applications will be accepted through December 29,
2023.

10/29/2018

12/29/2023

No value was stated in solicitation

PON 3082
Revised

NY-Sun Commercial & Industrial Incentive Program

NYSERDA provides performance-based incentives for the installation by
Contractors of new grid-connected electric photovoltaic (PV) systems
that are ranging from 750kW to 7.5MW in Upstate region. Incentives will
be allocated on a first-come, first-served basis and applications will be
accepted on a rolling basis through December 29, 2023.

10/25/2018

12/29/2023

No value was stated in solicitation

PON 3519
Revised

NextGen HVAC Innovation Challenges

The NextGen HVAC Program supports the development of energy
efficient building technologies and new business models for New York's
building industry. This funding opportunity focuses on cutting edge HVAC
systems including new renewable heating and cooling systems and the
integration of advanced controls.

12/6/2018

1/17/2019 - Round 3,
8/29/2019 - Round 4

$15,000,000.00

PON 3875
Revised

Cleantech Accelerator

NYSERDA is looking to support the launch and operation of one or more
programs that will facilitate the market validation of promising clean
energy technologies and bring them to market through either new
business formation or strategic partnerships. To be successful, the
Cleantech Accelerator will implement an integrated set of activities
involving recruitment and team formation; market validation and
entrepreneurial training; and, business formation and launch.

1/7/2019

3/6/2019

$10,000,000.00




RFP 3771
Revised

New Construction Initiatives Support Services

NYSERDA is accepting applications from firms capable of delivering
energy modeling and analysis, building commissioning, third-party
Quality Assurance, Measurement and Verification, Smart Building
services, and advanced building facilitation and project mentorship,
including, but not limited to: Passive House consulting, and Zero Net
Energy consulting services.

1/8/2019

12/28/2023

No value was stated in solicitation

PON 3914
Revised

Public Transit Technology and Innovation Program

The Public Transit Technology and Innovation Program seeks proposals
to develop and demonstrate innovative public transportation technologies
and strategies. These technologies and strategies must have the
potential to reduce greenhouse gas emissions (GHG) and associated
energy consumption of the existing transit bus, rail, and connected
intermodal transit systems in New York State.

2/1/2019

3/28/2019 - Round 2

$5,000,000.00

PON 3689
Revised

Real Time Energy Management (RTEM)

NYSERDA Real Time Energy Management (‘RTEM”) Program (the
“Program”) seeks to achieve deep energy savings through the collection
and analysis of energy usage data from buildings at a system level. To
accelerate adoption of RTEM practices, the Program offers cost-share
support for RTEM projects in the commercial, industrial and multifamily
sectors. Applicants must be qualified as a NYSERDA RTEM Qualified
Vendor to apply to this Program..

12/3/2018

6/30/2021

$31,000.000.00 - Commercial,
$5,700,000.00 - Industrial,
$2,830,000.00 - Multifamily

PON 3841
Revised

Stationary Fuel Cell Program

The Stationary Fuel Cell Program (PON 3841) funded by the Clean
Energy Fund supports the purchase, installation, and operation of
continuous duty stationary fuel cell electric power generation equipment
at eligible host sites in New York State. The Fuel Cell Program is
targeted at power generation sited at the electric customer’s location and
used primarily to serve the electric customer’s load or for community
distributed generation.

2/19/2019

12/31/2019

$15,000,000.00

PON 3438
Revised

REV Campus Challenger Technical Assistance for Roadmaps

The REV Campus Challenge Technical Assistance for Roadmaps (the
“Program”) supports REV Campus Challenge members by enabling
them to hire a third party energy consultant to aid in the evaluation of
existing energy-related conditions on campus and establish a plan for
managing changing campus energy needs (“Roadmap”).

3/12/2019

12/31/2019

No value was stated in solicitation

PON 3739
Categories A & B,
and Category C
Revised

Demonstration of New Business Models,
Marketplace Development and Refurbishment of
Existing Qualified Historically Farm-Related
Anaerobic Digester Gas-to-Electricity Systems

Demonstration of New Business Models, Marketplace Development and
Refurbishment of Existing Qualified Historically Farm-Related Anaerobic
Digester Gas-to-Electricity Systems (PON 3739). NYSERDA is seeking
proposals that: A) demonstrate new replicable business models or
strategies for greater development of anaerobic digester gas-to-
electricity projects in New York State B) proposals supporting analysis
and coaching to improve the capabilities of the anaerobic digestion
technology marketplace and C) applications to support refurbishment of
certain existing historically farm-related ADG-to-electricity systems.

2/21/2019

3/7/2019

$16,000,000.00
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Purchase of Offshore Wind Renewable Energy
NEW YORK

STATEOF NYSERDA Certificates

Request for Proposals ORECRFP18-1

Release Date: November 8, 2018

The New York State Energy Research and Development Authority (NYSERDA) seeks to procure Offshore
Wind Renewable Energy Certificates (“ORECs”)! as authorized by the New York State Public Service
Commission’s Order Establishing Offshore Wind Standard and Framework for Phase 1 Procurement,
issued on July 12, 2018 in Case No. 18-E-0071. All Proposers are advised to review the Order and its
Appendices before participating in this Request for Proposals (RFP).

Proposals are due on February 14, 2019 by 3:00 p.m. ET.
Proposals must be held firm and valid for 180 days from February 14, 2019.

All relevant documents pertaining to this RFP are on available on NYSERDA’s solicitation website at
https://www.nyserda.ny.gov/offshore-wind-2018-solicitation. Proposers are advised to check this
website regularly for updates.

Questions about this RFP should be directed to Doreen Harris, Adrienne Downey, Gregory Lampman, or
Matt Vestal (the Designated Contacts) at offshorewind@nyserda.ny.gov (no phone calls). A Proposers
Conference will be held on November 29, 2018 at 10:00 a.m. ET. No communication intended to
influence this procurement is permitted except by contacting the Designated Contacts through this
email address. Contacting anyone other than the Designated Contacts (either directly by Proposer or
indirectly through a lobbyist or other person acting on Proposer’s behalf) to influence the procurement
may result in: (1) a Proposer being deemed a non-responsive offeror, and (2) Proposer not receiving an
award.

1 Please note that while the Order uses the generic term “credits,” the term “certificates” is used here, as
successful Proposers will be required to participate in NYGATS, and NYGATS uses the term “certificates.” NYGATS
Certificates are minted on a one per MWh basis. Each NYGATS OREC Certificate will include a unique serial
number.


http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId=%7b37EE76DF-81B1-47D4-B10A-73E21ABA1549%7d
https://www.nyserda.ny.gov/offshore-wind-2018-solicitation
mailto:offshorewind@nyserda.ny.gov
https://nyserda-events.webex.com/nyserda-events/onstage/g.php?MTID=e2cd79881e7deed788c1707b1266d50d7
https://nyserda-events.webex.com/nyserda-events/onstage/g.php?MTID=e2cd79881e7deed788c1707b1266d50d7
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ACRONYMS AND DEFINITIONS

Actual Production — The amount of electric energy production from the Project, in MWh delivered to
the Injection Point, for which NYSERDA is obligated to purchase the associated ORECs under Article Il of
the Agreement.

Agreement — Offshore Wind Renewable Energy Certificate Standard Form Purchase and Sale
Agreement.

Alternate Proposal — a Proposal defined in Section 2.1.2.

Annual OREC Cap — The amount of ORECs equal to the product of 1.1 and the P10 Annual OREC
Exceedance.

Applicable OREC Price Method — The method employed by NYSERDA in each month for determining the
Monthly OREC Price as determined in Section 4.01 of the Agreement.

Award Notification Date — The date upon which NYSERDA provides written confirmation to a Proposer
indicating that a Project has been selected for contract negotiations.

Benchmark LNOC — The confidential maximum price levels for the Fixed OREC and the Index OREC offers
that NYSERDA will employ in its evaluation.

BOEM — The Bureau of Ocean Energy Management within the U.S. Department of the Interior.
CES — Clean Energy Standard.

Commercial Operation — A state of operational readiness under which (i) generating capacity is available
and physically producing electric energy and associated ORECs, and (ii) all rights, abilities, permits and
approvals to schedule and deliver energy to the Delivery Point have been obtained.

Commercial Operation Date — The date upon which the Project or the first portion of the Project enters
Commercial Operation.

Contingent Economic Benefits —Economic benefits, related to the development, refurbishment, or
expansion of port facilities in New York State that are contingent on the support, funding, investment, or
cooperation of New York State or its instrumentalities, in a manner that would be in addition to New
York State’s standard economic development support and incentive programs (See
https://esd.ny.gov/industries/cleantech-and-renewable-energy), detailed in Appendix C.

Contract Delivery Term — The period of performance under the Agreement. The Contract Delivery Term
will commence on the first day of the month after any portion of the Project commences Commercial
Operation and end at the earlier of (i) the date upon which the Contract Tenor has elapsed, or (ii) the
Outer Limit Date.


https://esd.ny.gov/industries/cleantech-and-renewable-energy

Contract Tenor — The maximum duration of the Contract Delivery Term. The Contract Tenor shall be
stated in years.

Contract Year — A 12-month period commencing with the beginning of the Contract Delivery Term and
each anniversary thereof during the Contract Delivery Term. The phrase “Contract Year” followed by a
number shall refer to a discrete Contract Year within the Contract Delivery Term such that “Contract
Year 1” refers to the first 12-month period commencing with the beginning of the Contract Delivery
Term, “Contract Year 2” refers to the second such 12-month period, and so on.

Delivery Point — For Projects that inject energy directly into the New York Control Area, the generator
bus or location where (a) the administrator of the wholesale power market, or (b) the operator of the
transmission/distribution utility, public authority or municipal electric company, measures, or otherwise
determines, energy production from the Project. For Projects that inject energy outside of the New York
Control Area, the generator bus or location where the NYISO measures energy delivery from the Project
into the New York Control Area.

Economic Benefits Plan — A plan submitted as part of the Proposal, as further described in Appendix C.

Economic Benefits Report — An independently audited report, documenting the total dollar amount of
actual Economic Benefits accrued to New York and associated activities and commitments undertaken
from the Award Notification Date through the end of the first three (3) years of the Contract Delivery
Term (See Appendix C).

Environmental Attributes — All environmental characteristics, claims, credits, benefits, emissions
reductions, offsets, allowances, allocations, howsoever characterized, denominated, measured or
entitled, attributable to the generation of Actual Eligible Production by a Selected Project, consistent
with the delineation of attributes set forth in the Agreement.

Expected Total Dollars — The total dollar amount of Economic Benefits in Categories 1 and 2 as
presented in the Proposal and accepted by NYSERDA, expected to accrue to New York State as a result
of the development, construction, modification, interconnection, and operation of the Selected Project
from the Award Notification Date through the end of the first three (3) Contract Years.

Fixed OREC Price — A fixed, as-offer price in dollars per OREC as described in Section 4.02 of the
Agreement.

FOIL — New York’s Freedom of Information Law, Public Officers’ Law Article 6.

Index OREC Price — An adjustable price in dollars per OREC that nets a fixed, as-offered strike price
monthly against a reference price expressed in a market index as determined by NYSERDA pursuant to
Section 4.03 of the Agreement.

Incremental Economic Benefits — Those economic benefits within the categories specified in Appendix C
that a Proposer can demonstrate: (1) will accrue subsequent to an award under this RFP, (2) would not



have accrued but for the award of a contract under this RFP, and (3) are not contingent on the support,
funding, investment, or cooperation of New York State or its instrumentalities.

Injection Point — For Selected Projects that interconnect directly into the New York Control Area, the
Injection Point is the Delivery Point. For Selected Projects that interconnect outside of the NYCA, the
Injection Point shall be the generator bus or the location where the administrator of the local control
area measures energy delivery from the Selected Project into the local market.

Levelized Unit Net OREC Cost (LNOC) — A means of comparing Proposals with different pricing
structures, OREC quantity schedules, Commercial Operation Dates, and Contract Tenors, as described in
Section 4.3.

Long-Term Jobs — Jobs lasting three or more years.
LSE — Load-serving entity.

Major Supplier — A supplier of goods and services to Proposer with an anticipated contract value of $5
million or greater.

Monthly OREC Price — A price in dollars per OREC determined by NYSERDA for each month of the
Contract Delivery Term. If the Applicable OREC Price Method is the Fixed OREC Price, the Monthly OREC
Price shall be calculated pursuant to Section 4.02 of the Agreement. If the Applicable OREC Price
Method is the Index OREC Price, the Monthly OREC Price shall be calculated pursuant to Section 4.03 of
the Agreement.

New York Control Area (NYCA) — The geographic bounds of the electricity system that is under the
control of the NYISO, which includes transmission facilities listed in the 1ISO/Transmission Owner
Agreement Appendices A-1 and A-2, as may be amended from time to time.

New York Generation Attribute Tracking System (NYGATS) — The tracking system that records
electricity generation attribute information within New York State, and processes generation attribute
information from energy imported and consumed within New York State, as a basis for creating
generation attribute certificates, including ORECs. NYGATS will create exactly one OREC per MWh of
generation attributable to the Project and delivered to the Delivery Point.

NYISO Capacity Market — Collectively, the wholesale markets for capacity administered by NYISO.
NYISO Energy Market — Collectively, the wholesale markets for electric energy administered by NYISO.
NYSERDA Consultants — Consultants engaged by NYSERDA to assist with the evaluation of Proposals.

Offer Capacity — The electric generating capacity of the Project, measured as the installed (nameplate)
capacity in alternating current at the Offshore Wind Generation Facility.

Offshore Wind Generation Facility — The installed wind turbine generators and all other associated
offshore equipment and infrastructure located within the BOEM lease area.



Offshore Wind Order — The New York Public Service Commission’s Order Establishing Offshore Wind
Standard and Framework for Phase 1 Procurement, issued and effective on July 12, 2018 in Case No. 18-
E-0071.

Offshore Wind Renewable Energy Certificate (OREC) — The electronic record of generation data created
by NYGATS and representing all of the attributes, including all Environmental Attributes, of one MWh of
electric generation from an Offshore Wind Facility delivered into the New York Control Area and
registered with the NYGATS tracking system. The attributes represented in each OREC include all
environmental characteristics, claims, credits, benefits, emissions reductions, offsets, allowances,
allocations, howsoever characterized, denominated, measured or entitled, attributable to the
generation of Actual Eligible Production by a Project, including but not limited to: (i) any direct emissions
or any avoided emissions of pollutants to the air, soil or water including but not limited to sulfur oxides
(SOy), nitrogen oxides (NOy), carbon monoxide (CO), particulate matter and other pollutants; (ii) any
direct or avoided emissions of carbon dioxide (CO;), methane (CH4) and other greenhouse gases (GHGs)
that have been or may be determined by the United Nations Intergovernmental Panel on Climate
Change to contribute to the actual or potential threat of altering the Earth’s climate by trapping heat in
the atmosphere; (iii) all set-aside allowances and/or allocations from emissions trading programs made
unnecessary for compliance in such program as a result of performance under the Agreement, including
but not limited to allocations available under 6 NYCRR §§ 204, 237 and 238; and (iv) all credits,
certificates, registrations, recordations, or other memorializations of whatever type or sort, representing
any of the above.

Outer Limit Date — A backstop date upon which the Contract Delivery Term ends regardless of whether
the full Contract Tenor has elapsed. If the Contract Tenor is 20 years, the Outer Limit Date is January 1,
2047. If the Contract Tenor is 25 years, the Outer Limit Date is January 1, 2052.

P10 Annual OREC Exceedance — An amount of electrical energy (in MWh), such that the estimated
probability in any given year that generation from the Project delivered to the Delivery Point would
exceed that amount is 10 percent.

Project — An Offshore Wind Generation Facility and the associated equipment, infrastructure, and
support facilities necessary to construct, operate and deliver energy to the designated Delivery Point
and the corresponding ORECs to an account designated by NYSERDA in the NYGATS.

Proposal — An offer to sell ORECs from an Offshore Wind Generation Facility for a given installed
capacity, strike price, tenor, and Delivery Point that conforms to the requirements of this RFP.

Proposer — The business entity that submits a Proposal in response to this RFP.

Reference Capacity Price — A broad index of NYISO Capacity Market prices for NYISO Zones G to K as set
forth in Section 4.03 of the Agreement.

Reference Energy Price — A broad index of NYISO Energy Market prices for NYISO Zones J and K as set
forth in in Section 4.03 of the Agreement.


http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId=%7b37EE76DF-81B1-47D4-B10A-73E21ABA1549%7d
http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId=%7b37EE76DF-81B1-47D4-B10A-73E21ABA1549%7d

Required Base Proposal — A Proposal of a required installed capacity range, 25-year tenor, and constant
nominal Fixed OREC and Index OREC strike prices, as described in Section 2.1.2.

Required Transmission Proposal — A required technical configuration as described in Section 2.1.2 that
includes a direct marine cable interconnection from the Offshore Wind Generation Facility to a point in
NYISO Zone J or Zone K.

Scoring Committee — Members of NYSERDA Staff, New York State Department of Public Service Staff,
and competitively-selected Independent Evaluators responsible for evaluating Proposals received
through this RFP.

Seller — A Proposer selected by NYSERDA who has executed an Agreement to sell ORECs to NYSERDA
pursuant to this RFP.

Short-Term Jobs — Jobs lasting less than three years.
TWG — Technical Working Group.

Verified Total Dollars — The total dollar amount of Economic Benefits in Categories 1 and 2 verified by
NYSERDA to have accrued to New York as a result of the development, construction, modification,
interconnection, and operation of the Project from the Award Notification Date through the end of the
first three (3) Contract Years.



1 INTRODUCTION

1.1 New York’s Clean Energy Standard and Offshore Wind Standard

New York State has adopted some of the most ambitious clean energy goals in the nation, with the
stated goal of reducing greenhouse gas emissions by 40% by 2030, and 80% by 2050. In concert with the
State’s greenhouse gas reduction goals, the New York State Energy Planning Board issued the 2015 State
Energy Plan (SEP), which established that 50% of New York's electricity be derived from renewable
energy sources by 2030 (“50 by 30” goal). On August 1, 2016, the New York State Public Service
Commission (Commission) adopted a Clean Energy Standard (CES) to help achieve the SEP goals.?

Recognizing that New York has a substantial potential for offshore wind production, the Commission
requested that NYSERDA perform a study to identify the appropriate mechanisms to achieve this
potential and make recommendations for the Commission’s consideration. On January 29, 2018,
NYSERDA released the New York State Offshore Wind Master Plan (Master Plan), which presents a
comprehensive roadmap to encourage the development of 2,400 MW of offshore wind by 2030. The
Master Plan includes over 20 studies that gather data on environmental, social, economic, regulatory,
and infrastructure issues relevant to offshore wind energy development, and cover a wide variety of
topics related to siting, regulatory, wildlife, commercial, economic, and other important considerations.
The Master Plan also includes the results of the State’s extensive outreach efforts with interested
agencies, entities, communities, and individuals, in order to achieve a balanced evaluation of the
potential for offshore wind development.

The Commission issued its Order Establishing Offshore Wind Standard and Framework for Phase 1
Procurement on July 12, 2018 (Offshore Wind Order).2 The Offshore Wind Order adopts the goal of
procuring Offshore Wind Renewable Energy Certificates (ORECs) associated with 2.4 GW of offshore
wind capacity by 2030, in furtherance of the achievement of the CES. The Offshore Wind Order further
authorized NYSERDA to implement Phase 1 of an offshore wind procurement program, which consists of

procuring ORECs associated with approximately 800 MW of offshore wind, to be contracted in 2018 and
2019, pursuant to methods and criteria prescribed therein. The Offshore Wind Order further permits
NYSERDA to award more than 800 MW in contracts in this first round of the Phase 1 solicitation if
sufficient attractive offers are received, in which case further Commission action would be required to
authorize the 2019 procurement. For avoidance of doubt, NYSERDA seeks to acquire ORECS only, and
will not have any claim to associated electric energy, capacity, or ancillary services associated with the
ORECs.

2 Case 15-E-0032, Proceeding on Motion of the Commission to Implement a Large-Scale Renewable Program and a
Clean Energy Standard, Order Adopting a Clean Energy Standard (issued August 1, 2016).

3 Case 18-E-0071, In the Matter of Offshore Wind Energy, Order Establishing Offshore Wind Standard and
Framework for Phase 1 Procurement (issued July 12, 2018).


http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId=%7b37EE76DF-81B1-47D4-B10A-73E21ABA1549%7d
http://documents.dps.ny.gov/public/Common/ViewDoc.aspx?DocRefId=%7b37EE76DF-81B1-47D4-B10A-73E21ABA1549%7d

1.2 Background on NYSERDA

NYSERDA was created in 1975 by the New York State Legislature as a public authority and public benefit
corporation. Similar to NYSERDA's role in solicitations issued under the CES and the former Renewable
Portfolio Standard Main Tier,* the Offshore Wind Order authorizes NYSERDA to act as the central
administrator of the Offshore Wind Standard program.

Pursuant to the Offshore Wind Order, NYSERDA will purchase ORECs from the contracted Project on
behalf of the jurisdictional and voluntarily-complying Load Serving Entities (LSEs) in New York State
within the Public Service Commission’s jurisdiction, as well as the non-jurisdictional New York Power
Authority and Long Island Power Authority that may opt to use NYSERDA as the purchasing entity, and
will then sell the ORECs to the LSEs for compliance with the LSEs’ offshore wind obligation. Each LSE will
be obligated to purchase a percentage of ORECs purchased by NYSERDA in a year that represents the
portion of the electric energy load served by the LSE in relation to the total electric energy load served
by all LSEs operating in New York State during that period.

1.3 Schedule
The schedule for ORECRFP18-1 is as follows (all times ET):

RFP Release Date November 8, 2018

Proposers Conference November 29, 2018, 10:00 a.m.

State of the Science Workshop on Wildlife and
Offshore Wind Energy Development®
(This in-person event is optional but recommended)

November 13, 2018, 10:00 a.m. —8:30 p.m.
November 14, 2018 8:00 a.m. —4:30 p.m.

New York Offshore Wind Supplier Forum®
(This in-person event is optional but recommended)

November 15, 2018, 9:00 a.m. — 4:00 p.m.

Deadline for Submission of Written Questions

December 6, 2018, 3:00 p.m.

Responses to Written Questions Posted

December 13, 2018

Deadline for Notice of Intent to Propose

December 20, 2018, 3:00 p.m.

Deadline for NYSERDA Portal Registration

February 7, 2019, 3:00 p.m.

Deadline for Submission of Proposals

February 14, 2019, 3:00 p.m.

NYSERDA Award Notification Date

April 2019

June 2019

Contract(s) Executed

Please note that the above dates are subject to change. Notification of any changes to the RFP process
or documents will be posted on the NYSERDA Offshore Wind 2018 Solicitation website and sent via
email to those parties who have submitted a Notice of Intent to Submit Proposal.

4 Under the CES and former Renewable Portfolio Standard Main Tier, NYSERDA has supported the development of
approximately 2,000 MW of operating land-based wind projects; additional renewable capacity of approximately
2,000 MW is contracted and is under development.

S http://www.briloon.org/offshorewindny/workshop

6 https://www.nyserda.ny.gov/All-Programs/Programs/Offshore-Wind/Contact/Events/Supplier-Forum
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1.4 Notice of Intent to Propose

Prospective Proposers are encouraged to submit a Notice of Intent to Propose, which is attached as
Appendix A to this RFP. NYSERDA will email updates regarding this RFP to prospective Proposers who
submit a Notice of Intent to Propose. This does not relieve prospective Proposers of their responsibility
to check the NYSERDA Offshore Wind 2018 Solicitation website for news and updates. Prospective
Proposers who submit a Notice of Intent to Propose are not obligated to submit a Proposal, and

Proposals will be accepted from parties who do not submit a Notice of Intent to Propose. The Notice of
Intent to Propose form should be sent to offshorewind@nyserda.ny.gov by the date indicated in Section
1.3 using the subject line: Notice of Intent to Propose ORECRFP18-1.

1.5 Proposal Fee

Proposals must be accompanied by a proposal fee which will be used by NYSERDA to offset the cost of
the evaluation of Proposals. The base proposal fee is $300,000 which will cover the Required Base
Proposal and the Required Transmission Proposal (if separate from the Required Base Proposal), as
defined in Section 2.1.2. Alternate Proposals, as also defined in Section 2.1.2, are permitted. Each
Alternate Proposal that has a different installed capacity, transmission system, delivery point, technical
configuration, and/or expected Commercial Operation Date will require an additional $40,000 proposal
fee. Alternate Proposals that vary only the strike prices and/or Contract Tenor will require an additional
$20,000 proposal fee. The proposal fee will automatically be computed within the forms used to submit
a Proposal. The proposal fee and the Contract Security amounts set forth in Article XV of the Purchase
and Sale Agreement are the only fees or monetary obligations of Proposer.

All proposal fees must be clearly labeled with a unique Description/Reference described below.

Electronic Proposal Fee Instructions

If paying via ACH:

Name of Bank: Bank of America

For the Account of: NYSERDA MAC 30

ABA #: 021000322

Account #: 6010316543

Description/Reference: (Proposer -Name of Project_ ORECRFP18-1)

If paying via wire:

Name of Bank: Bank of America

For the Account of: NYSERDA MAC 30

ABA #: 026009593

Account #: 6010316543

Description/Reference: (Proposer - Name of Project_ ORECRFP18-1)

If paying via Certified Funds:
If the Proposal Fee is provided via a cashier’s check or other certified funds, the proposal fee must be
payable to NYSERDA and clearly labeled with Proposer’s name, name of Project and ORECRFP18-1.
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Joanne Sullivan, ORECRFP18-1

NYS Energy Research and Development Authority
17 Columbia Circle

Albany, NY 12203-6399

The proposal fee is non-refundable unless NYSERDA cancels this RFP. If this RFP is canceled by NYSERDA,
uncommitted proposal fees will be returned. In no other event will any portion of the proposal fee be
refunded, regardless of whether or not a Proposal(s) is (are) selected by NYSERDA.

1.6 Proposers Conference and Communications with NYSERDA

A Proposers Conference for interested persons will be held via Webinar (https://nyserda-
events.webex.com/nyserda-events/onstage/g.php?MTID=e2cd79881e7deed788c1707b1266d50d7).
Links can be similarly found via NYSERDA’s Offshore Wind 2018 Solicitation website. Proposers are

encouraged to register for this event as early as possible. The purpose of Proposers Conference is to
provide Proposers the opportunity to clarify their understanding of any aspect of this RFP. Prospective
Proposers may ask questions during Proposers Conference, and NYSERDA may respond orally. However,
only written answers that are provided by NYSERDA in response to questions and posted on the
NYSERDA Offshore Wind 2018 Solicitation website by the deadline for responses listed in in the schedule
in Section 1.3 will constitute official responses.” Questions and responses will be anonymized.

With the exception of Proposers Conference, all pre-Proposal contacts with NYSERDA by prospective
Proposers and interested parties regarding this RFP or related matters must be via email to the
Designated Contacts at offshorewind@nyserda.ny.gov. Prospective Proposers are encouraged to submit
written questions about this RFP with the subject line “ORECRFP18-1 Question” on or before the date
indicated in Section 1.3.

1.7 Modification or Cancellation of the RFP and Solicitation Process

The terms and conditions of this RFP may, at any time, be changed, postponed, withdrawn, and/or
canceled, including any requirement, term or condition of this RFP, without any liability to NYSERDA,
NYSERDA Consultants, or members of the Scoring Committee. Any changes to this RFP will be posted on
the on the NYSERDA Offshore Wind 2018 Solicitation website and an email will be sent to all prospective

Proposers who have submitted a Notice of Intent to Propose. Prospective Proposers are encouraged to
check the website frequently to be advised of any RFP changes or other news.

1.8 Updates to Proposals

Proposers will not have an opportunity to refresh or restate Proposals after the Deadline for Submission
of Proposals. If, prior to the Deadline for Submission of Proposals, a Proposer wishes to modify a
Proposal that was submitted before the Deadline for Submission of Proposals, Proposer should contact
NYSERDA'’s Designated Contacts. Otherwise, Proposers may provide new information that was not
available at the time of their Proposal submission or the deadline for submission of Proposals. For
example, this may include updates on the status of obtaining permits, interconnection studies, or

7 Questions solely regarding the calculation or payment of the proposal fee may be directed to the Designated
Contacts at offshorewind@nyserda.ny.gov and will be answered in confidence to Proposer.
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financing. Unless the information is provided at NYSERDA's request under Section 1.9, these updates are
for informational purposes only and will not be treated by the Scoring Committee as a change or
revision to the terms of the Proposal. If there are any material events that affect the validity of the
Proposal, Proposers must promptly notify NYSERDA in writing. NYSERDA reserves the right to consider
these material changes during Proposal evaluation.

1.9 Requests for Additional Information

Following the submission of Proposals, NYSERDA and the Scoring Committee may request clarification
and additional information from Proposers at any time throughout duration of the evaluation process.
Such information will be subject to protection of proprietary information as described in Section 8.1,
consistent with other Proposal submission materials. Proposers that do not respond promptly to such
information requests or do not provide adequate information may be eliminated from further
consideration or have the information in their Proposals modified by NYSERDA or the Scoring
Committee to allow a reasonable and appropriate evaluation.

1.10 Interviews with Proposers
NYSERDA may request in-person interviews with any Proposer, to be scheduled at a mutually
convenient time.
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2 PROJECT ELIGIBILITY REQUIREMENTS

2.1 Eligibility

To participate in this RFP, all Proposals must demonstrate compliance with each of the eligibility
requirements enumerated in this Section 2.1.1 through 2.1.6. As used in this RFP, the term “Project”
includes the Offshore Wind Generation Facility, along with all associated equipment, infrastructure, and
support facilities necessary to develop, operate, transmit, and deliver energy from the Offshore Wind
Generation Facility to the Delivery Point, and ORECs to an account designated by NYSERDA in NYGATS.

2.1.1 ORECs Offered

NYSERDA is seeking to procure ORECs produced from one or more Offshore Wind Generation Facilities
located in the ocean waters of the United States that become operational on or after January 1, 2015
and with approximately 800 MW of total installed capacity. NYSERDA may award contracts for ORECs
from less than 800 MW or more than 800 MW of total installed capacity if the submitted Proposals
justify the larger quantity.

The OREC production from the Offshore Wind Generation Facility offered to NYSERDA through this RFP,
up to the Annual OREC Cap, may not be contractually committed to any other entity over the proposed

Contract Delivery Term. Awardee will retain ownership and all rights to ORECs that exceed the Annual
OREC Cap.

2.1.2 Required and Alternate Proposals
All Proposers must submit a Required Base Proposal and a Required Transmission Proposal but may also
submit Alternate Proposals with varied parameters as described below.

e A Required Base Proposal must be for ORECs delivered from an approximately 400 MW
Offshore Wind Generation Facility,® for a 25-year Contract Tenor.® The Required Base Proposal
must include both Fixed OREC and Index OREC pricing expressed as a constant nominal strike
price over the Contract Tenor.

o A Required Transmission Proposal must be for ORECs associated with energy delivered through
a direct marine cable interconnection from the Offshore Wind Generation Facility to a point in
NYISO Zone J or Zone K. The Required Transmission Proposal may be included as part of the
Required Base Proposal but is not a mandatory component of the Required Base Proposal and
may instead be submitted as a second required Proposal. If the Required Transmission Proposal
is part of the Required Base Proposal, it must meet all the requirements of the Required Base
Proposal. Otherwise, a separate Required Transmission Proposal does not need to be for an
approximate 400 MW Offshore Wind Generation Facility but must include both Fixed OREC and

8 The Required Base Proposal may reasonably deviate from the 400 MW target requirement if the design capacity
of individual components of the Offshore Wind Generation Facility do not sum to exactly 400 MW. The allowed
capacity range for the Required Base Proposal is between 380 and 420 MW.

% See Section 15.08 of the Agreement.
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Index OREC pricing over the Contract Tenor. A separate Required Transmission Proposal may be
for either a 20-year or 25-year Contract Tenor and may offer constant nominal or non-
decreasing nominal Fixed OREC and Index OREC Strike Prices as described in Section 2.1.3.

e Alternate Proposals may be for ORECs delivered from Offshore Wind Generation Facilities of
other technical configurations or interconnection points, other installed capacity, or other
expected Commercial Operation Dates. However, Proposals for less than 200 MW will not be
eligible. Alternate Proposals may be for either a 20-year or 25-year Contract Tenor and may
offer constant nominal or non-decreasing nominal Fixed OREC and Index OREC Strike Prices as
described in Section 2.1.3.

A Proposer may condition the acceptance of one Proposal based on the withdrawal or acceptance of
other Proposals. Project eligibility requirements do not preclude the option to propose multiple
interconnection points in NYCA as may be necessary to reasonably minimize interconnection costs.

2.1.3 Pricing

Each Proposal must include firm offer prices in two different forms: Fixed OREC pricing and Index OREC
pricing. Offer prices for each Proposal, including for the Required Transmission Proposal, are all-
inclusive; that is, for all components of the Project. Under Fixed OREC pricing, the OREC price is equal to
the corresponding Contract Year’s Fixed OREC Strike Price in the offer price schedule. Under Index OREC
pricing, the OREC price varies monthly, and is equal to the corresponding Contract Year’s Index OREC
Strike Price minus the monthly Reference Energy Price and the monthly Reference Capacity Price, as
further described in Section 4.1.2. For both forms of pricing, and consistent with the conditions
described in Section 2.1.2, only constant nominal pricing or pricing that increases nominally by Contract
Year, subject to a maximum of 2.0% annual nominal escalation, will be accepted.

2.1.4 Site Control

Proposer must hold (a) an irrevocable right or option to develop the entire Offshore Wind Generation
Facility site footprint within a federal Bureau of Ocean Energy Management (BOEM) commercial wind
energy lease area; or (b) demonstrate the existence, within or as a part of the Proposal, of a fully-
executed lease for the BOEM commercial wind energy lease area within which the Offshore Wind
Generation Facility is to be sited; or (c) demonstrate that it is a provisional winner of a BOEM wind
energy area lease sale pursuant to 30 C.F.R. 585 and is proceeding toward lease execution. Proposers
must notify NYSERDA promptly upon the execution of such lease. Section 9.01(c) of the Agreement
requires Seller to warrant that it “has, or reasonably expects to have prior to the time needed, all real
property rights to construct, interconnect, and operate the Selected Project.”

Proposers must identify the proposed interconnection point(s), describe what rights Proposer has to the
interconnection point(s), and provide a detailed plan and timeline for the acquisition of any additional
rights necessary for the interconnection(s) and for the right-of-way for transmission radial line to the
interconnection point(s). Such rights may be held by Proposer directly or indirectly via partnership with
a transmission developer. Proposers may enter into contract arrangement with a transmission
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developer to support evidence of site control, which NYSERDA may consider in its determination of
project viability.

2.1.5 Interconnection and Delivery

Proposers must demonstrate that energy generated by the Offshore Wind Generation Facility can be
delivered into the NYCA. An Offshore Wind Generation Facility may interconnect in an adjacent Control
Area (except in the case of the Required Transmission Proposal); such Proposals must address how
Proposers intend to fulfill the Electricity Delivery Requirements contained in Article Ill of the Agreement.

For the Required Transmission Proposal or for any Proposal including a direct interconnection to the
NYCA, Proposers must have submitted a valid Large Facility Interconnection Request with NYISO. For
Offshore Wind Generation Facility Proposals that would interconnect in an adjacent Control Area,
Proposers must have submitted a similar interconnection request to ISO New England or PJM, as
applicable.

2.1.5.1 Conformance with NYGATS Operating Rules

If awarded a contract, Proposers must obtain a valid NYGATS ID for the Offshore Wind Generation
Facility and operate in conformance with the NYGATS Operating Rules. Delivery of electricity during the
Contract Delivery Term that complies with the Electricity Delivery Requirement contained in Article Ill of
the Agreement will be sufficient to support the creation of ORECs by NYGATS and the implementation of
the Forward Certificate Transfer of ORECs, up to the Annual OREC Cap, into NYSERDA’s NYGATS
Account. NYSERDA will make payment for ORECs from the Offshore Wind Generation Facility delivered
to NYSERDA’s NYGATS account.

2.1.6 Contract Delivery Term
Each Proposal must specify an expected Commercial Operation Date. For a multi-phase installation, the
Commercial Operation Date will be the date of operation of the first phase of installed capacity.

The Contract Delivery Term will commence on the first day of the month after the actual Commercial
Operation Date and end after the term of the Contract Tenor or at the Outer Limit Date, whichever
occurs first. If less than twenty-five percent (25%) of the Project has commenced Commercial Operation
(as determined on an installed capacity basis as compared to the Offer Capacity), Seller may elect to
delay the commencement of the Contract Delivery Term for a period not to exceed one year after any
portion of the Project has achieved Commercial Operation.

The OREC production from the Offshore Wind Generation Facility offered to NYSERDA through this RFP,
up to the Annual OREC Cap, may not be contractually committed to any other entity over the Contract
Delivery Term.

2.2 Contract Commitments Relating to Considerations Identified in the Offshore
Wind Order

The Offshore Wind Order authorizes NYSERDA to include at its discretion, certain contract requirements

in agreements resulting from this solicitation. NYSERDA has adopted the following requirements and has

incorporated them into the Agreement.
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2.2.1 Prevailing Wage Requirement

Although this is not a public work covered by NYS Article 8, and unless otherwise provided in a Project
Labor Agreement (PLA) covering the construction on the Project, all laborers, workmen and mechanics
(within the meaning of those terms under NYS Labor Law Article 8) performing construction activities
within the United States (including federal waters) with respect to the Project, including, but not limited
to, the assembly, staging, installation, erection, and placement of the Project and its electrical
interconnection as well as those construction activities related to start-up and commissioning of the
Project, whether through long-term or short-term employment, must be paid wages and benefits in an
amount not less than the Prevailing Rates (as determined under NYS Section 220 for construction
activities in New York, or for construction activities elsewhere as determined by analogous state law)
that would be applicable to a public work in the area where the subject Project construction activities
occur. Unless provided otherwise in any negotiated PLA, it is generally expected that covered
construction, for these purposes, will include United States-based offsite fabrication traditionally
performed on-site by construction craft when that fabrication produces items specifically designed for
construction of the Project, fabrication occurs off-site for the convenience of the contractor, and the
fabrication is part of a single integrated construction process. For construction activities in federal
waters, the rates shall be those applicable at the location of the port or ports from which the laborers,
workmen or mechanics are based for purposes of that offshore work. This requirement applies: (1) to all
laborers, workmen and mechanics performing construction activities, whether direct employees of the
Seller or of Seller’s subcontractor(s), and (2) regardless of whether or not such employment was claimed
as an Incremental or Contingent Economic Benefit in its Proposal. See Section 18.10 of the Agreement.

2.2.2 Project Labor Agreement

The Offshore Wind Order authorizes NYSERDA to consider the inclusion of a Project Labor Agreement
(PLA) requirement in its RFP. As referenced here, a PLA refers generally to a single collective bargaining
agreement (including a pre-hire agreement) covering both contractors in the construction industry
working on a Project and a bona fide building and construction trade labor organization representing the
craft workers on that Project.

After consideration of the potential impact of a PLA, NYSERDA has concluded that a PLA, with
appropriate terms, could serve the State’s and public’s interest. Accordingly, as is described more fully in
Section 18.11 of the Agreement, each awardee will be required to present to NYSERDA for its review,
within 30 days of the date of the Bureau of Ocean Energy Management’s (BOEM) approval of the
Construction and Operation Plan (COP) for the Project, a plan outlining its intentions with respect to the
negotiation of a PLA to cover all construction activities on the Project, as defined in Section 2.2.2, within
the United States (including in federal waters). NYSERDA should thereafter be kept apprised of
negotiations as they proceed, and NYSERDA shall have the right to have one or more representatives
attend negotiation sessions as it determines is in its best interests.

Such negotiations are to cover, at a minimum, the topics described below.

The PLA should contain:
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1. Provisions that appropriately limit applicability of the PLA to United States-based (including
federal waters) covered work on the Project (and not extending to any other work performed by
Project contractors and subcontractors, or to the work of their affiliated entities), ensuring that
Project contractors or subcontractors are not required to become a signatory to any other labor
agreement, and appropriately providing for the supremacy of the PLA over any potentially
conflicting labor agreements that might otherwise apply to contractors and subcontractors. The
PLA must apply to all covered construction and all contractors and subcontractors, of whatever
tier, performing construction work on the Project (subject to appropriate exceptions), and the
PLA should be available to all contractors and subcontractors, of whatever tier, regardless of
their union affiliation;

2. Provisions for appropriate union recognition and security (limited to Project work) and the
referral of skilled craft workers, including provisions for staffing in the event qualified referrals
are not reasonably available and for the reasonable use of a number of core employees by
contractors and subcontractors (regardless of union affiliation and referral practices that might
otherwise exist);

3. Comprehensive labor harmony provisions to ensure against Project disruption as a result of
worksite disputes or other labor disputes of any kind;

4. Comprehensive provisions for the resolution of workplace disputes through third party
resolution, including provisions for the resolution of jurisdictional disputes (without Project
disruption), and appropriate provisions for labor management cooperation;

5. Appropriate provisions to allow the cost effective and efficient coordination of multiple trades
and contractors and subcontractors (notwithstanding any local labor agreements that might
otherwise be applicable to contractors and subcontractors), as well as other appropriate
management rights (such as adequately ensuring the Contractors’/subcontractors’ choice of
materials, techniques, methods, technology or design, or, regardless of source or location; use
and installation of equipment, machinery, package units, pre-cast, pre-fabricated, pre-finished,
or pre-assembled materials, tools, or other labor-saving devices; the installation or use of
materials, supplies or equipment regardless of their source (including as may be required by a
vendor and/or to ensure warranty coverage); and to perform off-site work, subject to any
restrictions imposed by law);

6. Appropriate provisions promoting MWBE employment, as well as the employment of New York
workers and low-income workers;

7. Appropriate provisions for the use of apprentices; and
8. Appropriate provisions for rules governing worksite access and conduct.

Awardees may appoint or delegate to a contractor or third party the authority to conduct such
negotiations and/or to execute the PLA; however, the responsibility to deliver the PLA and to ensure its
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sufficiency and compliance with its terms will remain with awardee. A final PLA consistent with this
Section shall be presented to NYSERDA for review and approval within 180 days of BOEM'’s approval of
the COP for the Project. Section 18.11 of the Agreement provides further procedures should the
awardee fail to reach agreement on a final PLA within that timeline.

NYSERDA'’s review of any agreed-upon PLA will be based on the specific terms of the negotiated PLA and
will take into account the best interests of NYSERDA with respect to the Project, and the public it serves,
and will include consideration of Project viability, the cost-effectiveness of the PLA, and the need for
timely Project completion.

2.2.3 Consultation with New York State Agencies

Proposers must agree, if awarded a contract, to consult with certain New York State agencies during
planning and development of the Offshore Wind Generation Facility, including the transmission radial
line to the on-land interconnection point. The intention of these consultations is to provide the agencies
with a greater understanding of the Project and inform the contract awardee about important resource
considerations and the permitting approach early in the process, and to inform the approach with
feedback from stakeholders and New York State agencies in an effort to reduce uncertainty, improve
transparency, and minimize conflicts. Earlier, periodic informal consultations are advised to narrow
issues and streamline the formal process. This requirement will be accomplished in parallel with the
federal process, recognizing that the Bureau of Ocean Energy Management (BOEM) has primary
jurisdiction over the offshore aspects of a Project.

At a minimum, contract awardees will be required to consult with the following agencies relating to
agency goals and responsibilities on the following topics:

1. The New York State Department of State (DOS) with respect to a Project’s consistency with the
policies set forth in the State’s Coastal Management Program;

2. The New York State Department of Environmental Conservation (DEC) with respect to
assessment and mitigation of potential environmental impacts, including but not limited to,
water quality, air quality, benthic communities, fish, fisheries and wildlife impacts of the
Project;

3. The New York State Office of Parks, Recreation and Historic Preservation (OPRHP) with respect
to the assessment and mitigation of effects on sites of historic or archeological significance;

4. The New York State Department of Public Service (NYDPS) with respect to a Project’s electrical
interconnection and any applicable regulatory requirements under the Public Service Law;

5. The New York State Office of General Services (OGS) with respect to a Project’s electrical
interconnection involving State land; and

6. NYSERDA as a point of contact with respect to a Project’s general consistency with the New
York State Offshore Wind Master Plan and stakeholder feedback.

More specifically, the required consultation will consist of the following steps:
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At the time it submits a proposed Site Assessment Plan (SAP) to BOEM, a contract awardee will
also submit the proposed SAP to DOS, DEC, OPRHP, NYDPS, OGS, NYSERDA, and any other state
agency that NYSERDA notifies contract awardee to include (each, a "Consulting State Agency"),
so that each such Consulting State Agency may provide input on the SAP concurrently with
BOEM'’s review. Each Consulting State Agency will provide to the contract awardee the agency’s
initial comments on the proposed SAP — either jointly or individually — within 60 calendar days
of receipt. The contract awardee then must meet or engage with each Consulting State Agency
that requests a meeting at reasonable times and intervals in an effort to attempt to resolve any
issues.

If a contract awardee has already submitted its SAP to BOEM at the time of its Proposal under
this RFP, the contract awardee should so state in its Proposal and propose an alternative process
for consultation with the Consulting State Agencies.

At the time it submits a proposed Construction and Operations Plan (COP) to BOEM, a contract
awardee will also submit the proposed COP to the Consulting State Agencies, so that each
Consulting State Agency may provide input on the SAP concurrently with BOEM’s review. Each
Consulting State Agency will provide to the contract awardee that agency’s initial comments on
the proposed COP — jointly or individually — within 60 days of receipt. The contract awardee
then must meet or engage with those Consulting State Agencies that request such a meeting, at
reasonable times and intervals in order to attempt to resolve any issues. If a contract awardee
has already submitted to BOEM a COP at the time of its Proposal under this RFP, the contract
awardee should so state in its Proposal and propose an alternative process for consultation
with the Consulting State Agencies with respect to the COP.

The requirements and processes set forth in paragraphs 1 and 2 above will apply to any
component, or resubmittal of a SAP or a COP, respectively, that a contract awardee submits to
BOEM, including, but not limited to, any required surveys or documentation required under the
National Environmental Policy Act. Thus, the contract awardee will submit all SAP and COP
components and revisions to the Consulting State Agencies concurrent with submission to
BOEM.

Proposers are directed to reference Section 8.1 of the RFP, where the treatment of confidential
information is discussed. The Consulting State Agencies will not disclose information generated
by those agencies (such as comments on draft materials) that they determine contains
confidential trade secret information provided by a contract awardee to third parties.
Notwithstanding an assertion by a contract awardee that particular information constitutes
confidential trade secret information exempt from FOIL, the Consulting State Agencies will
make their own determinations as to how to comply with the law and whether a FOIL
exemption applies. In order to do so, the Consulting State Agencies may request further
information from a contract awardee about contract awardee’s asserted justification for
withholding designated information. Any agreement on the part of any Consulting State Agency
to exempt certain information from FOIL disclosure shall not bind any other agency and shall
not diminish a contract awardee’s obligation to make non-proprietary Site and Environmental
Data available to the public.
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5. The consultation requirements set forth above in this Section 2.2.3 do not obviate or replace
the federal Coastal Zone Management Act regulatory requirement in 15 CFR Part 930 and in the
event of conflicting timeframes, the federal regulations will prevail.

2.2.4 Participation in Technical Working Groups

Proposers must agree, if awarded an Agreement, to reasonably participate in the Environmental,
Commercial and Recreational Fishing, Maritime, and Jobs and Supply Chain Technical Working Groups
(TWGs) as directed by NYSERDA. This includes participation in TWG meetings and engaging with the
relevant stakeholder groups within the TWG regarding the proposed Project.

2.2.5 Site and Environmental Data Transparency

If awarded a contract, Proposers must agree to make publicly available any information or data and
supporting metadata that is developed in furtherance of a Project and relates to environmental
characteristics, or use by wildlife, of any offshore, nearshore or onshore areas, as well as any data
sponsored or developed by a contract awardee relating to the potential impacts of the construction,
operation, or decommissioning of a Project on the environment and wildlife of such areas (separately
and collectively, “Site and Environmental Data”). Contract awardees will be required to make Site and
Environmental Data publicly available on an ongoing basis as soon after collection as is practicable for
use by third parties in decision making around adaptive management. Data typically classified as
proprietary, such as metocean data and geophysical/geotechnical data, will not be considered Site and
Environmental Data for purposes of this requirement.

Real or nearly real-time reporting of marine mammal sighting and detections may be required and the
timing of the availability of other data will be determined though consultations with DOS, DEC or
NYSERDA, either individually or as a group. Other environmental data must be made available as soon
after collection as is reasonable, on an ongoing and routine basis as appropriate to the collection
method and as discussed with DOS, DEC, NYDPS, or NYSERDA, either individually or as a group.

Contract awardees may choose to use existing publicly accessible data repositories and/or developer
sponsored websites as venues to host the data and metadata. The intention of this requirement is to
allow independent data users the opportunity to develop an understanding of the environmental
characteristics of potential offshore wind energy development areas, including areas within which
Projects may be located, and to independently assess the impacts of offshore wind energy development
on those characteristics in a timely manner. Site and Environmental Data includes information that a
contract awardee develops before, during, and after this RFP process, and includes, but is not limited to,
information relating to the following topics:

Air quality and emissions

Water quality

Fish and fish habitats

Birds and bats

Marine mammals and sea turtles

oV wnN PR

Benthic communities
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2.2.6 Lighting Controls

If awarded a contract, Proposers must agree to install lighting controls to minimize nighttime visibility.
NYSERDA will require that any wind turbines installed by a contract awardee in furtherance of such
Contract employ aircraft detection lighting systems (“ADLS”) in order to meet Federal Aviation
Administration obstruction lighting requirements while minimizing lighting-related visual impact and
impacts on avian species. In the event that ADLS systems do not meet Federal Aviation Administration
Requirements or another technology produces a better outcome, the best available approved
technology may be used upon consultation and approval of NYSERDA. Inclusion of ADLS, or an
alternative approved by NYSERDA, in a contract awardee’s COP submitted to BOEM will also be a
requirement of any Contract.

2.2.7 Fisheries Mitigation
Proposers must submit with their Proposal, and subsequently develop and implement a Fisheries
Mitigation Plan, further described in Section 6.4.12 and Appendix D.

2.2.8 Environmental Mitigation
Proposers must submit with their Proposal, and subsequently develop and implement an Environmental
Mitigation Plan, further described in Section 6.4.13 and Appendix E.

2.2.9 New York State Supplier Opportunity

If awarded a contract, Proposers must agree to provide New York companies with the opportunity to
offer to provide goods and services to developers and suppliers of the Project for which there is
capability in New York State. Proposer must communicate all opportunities for contracts with an
anticipated contract value of S5 million or greater not already committed at the time of offer submission
to a New York State vendor list maintained by NYSERDA and provided to contract awardees, except for
the provision of goods and services that cannot practically be performed by the New York State supply
chain at this time. The opportunity may come from goods or services directly tendered by Proposers or
from goods and services tendered by its Major Suppliers.

If selected for an award, Proposer will be required to report on New York State Supplier Opportunity
activities as a part of the progress reports to be provided under Section 6.02 of the Agreement.
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3 NON-PRICE EVALUATION

3.1 Overview

The Scoring Committee will evaluate Proposals to determine whether they meet each of the eligibility
requirements defined in Section 2.1. Proposals that fail to meet these requirements may be ineligible for
an award. Proposals that meet the eligibility requirements will be scored and ranked with respect to
three components as defined in the Offshore Wind Order.

NYSERDA will employ a scoring system that weights price and non-price factors, for a maximum total of
100 points, as follow:

1. Project Viability: 10 points — Non-Price Evaluation
2. New York Economic Benefits: 20 points — Non-Price Evaluation
3. Offer Prices: 70 points — Price Evaluation

The Scoring Committee will award points for the non-price evaluation components of each Proposal
(project viability and New York economic benefits).

3.2 Project Viability

The project viability evaluation considers a series of factors that demonstrate whether the proposed
Project can reasonably be expected to be in service on or before the proposed Commercial Operation
Date. To maximize the score received under this scoring component, Proposers must provide evidence
that Project development plans are sufficiently mature, and technically and logistically feasible, that
Proposers have sufficient experience, expertise, and financial resources to execute the development
plans in a commercially reasonable and timely manner, and that the Project as proposed can be
developed in a manner which is sensitive to ocean users and coastal communities.

Specific categories to be evaluated by the Scoring Committee include:

3.2.1 Permitting Plan and Status

Proposers must demonstrate a complete, credible and achievable plan for successfully obtaining
necessary permits within the proposed Project milestones. All required federal, regional, state and local
permits must be identified, and the status of each permit must be provided. Proposers must also
provide information describing the extent to which support or opposition to the Project may materially
affect the Project’s permitting approval timelines.

3.2.2 Financing Plan

Proposers must demonstrate that they have sufficient scale, financial resources, and insurance for
developing the Project, and a credit rating sufficient for Project development. Proposers must
demonstrate that they have completed sufficient due diligence regarding the formulation of a credible
project financing plan. A demonstration of recent experience in successfully financing like technology of
comparable size and complexity will be viewed favorably.
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3.2.3 Developer Experience

Proposers must demonstrate that the development team has sufficient relevant experience and
expertise to successfully finance, develop, construct, operate and maintain its Project. Financing,
development, and construction experience can be established by demonstrating that principals of the
development team have undertaken relevant project management responsibilities, including: (1)
successful development, construction, and operation of a similar type of project within or outside of the
U.S.; or (2) successful development, construction, and operation of one or more projects of similar size
or complexity or requiring similar skill sets, including experience in New York State.

3.2.4 Proposed Technology

Proposers must demonstrate that the technology it proposes to use is technically viable, and that the
primary components can be procured to meet the required development schedule. Technical viability
may be demonstrated by showing that the technology is commercially available, is reasonably expected
to be commercially available prior to the commencement of Project construction or has been used
successfully on other similar projects within or outside the U.S. in commercial operation. The Proposal
must also provide a reasonable timeline and plan for procuring the primary components from identified
suppliers.

3.2.5 Development and Logistics Plan

Proposers must demonstrate the logistical viability of the Project through a construction plan covering
the necessary specialized equipment (e.g., vessels), and applicable maritime law (e.g., Jones Act
compliance) to complete Project development. Proposer must demonstrate that it has a plan to secure
marine terminal facilities necessary for staging and deployment of major components to the Project site.

3.2.6 Interconnection and Delivery

Proposer must provide a detailed plan and a reasonable timeline to complete the interconnection
process with NYISO for direct interconnection(s) to the NYCA and, if applicable, for any other
interconnecting authority in an adjacent control area. The timeline must be consistent with meeting the
overall development schedule and proposed Commercial Operation Date. Proposer must detail the
status (and results, if applicable) of interconnection application and studies, as further described in
Section 6.4.7.

NYSERDA is seeking ORECs from Offshore Wind Generation Facilities that will deliver their energy to an
identified Delivery Point within NYCA over the Contract Delivery Term, in accordance with the Electricity
Delivery Requirement contained in Article Ill of the Agreement. Proposers are obligated to demonstrate
how this requirement will be satisfied. NYSERDA will not be responsible for any wheeling charges or any
other transmission or administrative related cost levied by an adjacent Control Area associated with
delivery of energy to the NYCA, other than payment of the contractually determined OREC Price.

Project eligibility requirements do not preclude the option to propose multiple interconnection points in
NYCA as may be necessary to reasonably minimize interconnection costs. Proposals must further
provide detail regarding the available capacity, at the time of submission, of the proposed Injection
Point. Proposals that demonstrate efficient interconnections and that avoid the creation of stranded
assets. may receive higher project viability scores.
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3.2.7 Proposed Commercial Operation Date
Proposer must provide a proposed Commercial Operation Date, accounting for the permitting,
financing, interconnection, and other development milestones associated with the Proposal.

The Proposal must demonstrate that the Project can reasonably be permitted, developed, financed, and
constructed within the proposed Project schedule. Proposers must submit reasonable milestones that
are achievable, thereby placing the Project on an achievable milestone schedule to support the
proposed Commercial Operation Date. Proposals with an earlier proposed Commercial Operation Date
may receive higher project viability scores so long as the Scoring Committee concludes that the
proposed Commercial Operation Date is reasonable and is supported by the overall Proposal, including
the Project Schedule submitted by Proposers in accordance with Section 6.4.10 of this RFP.

3.2.8 Community OQutreach

The Proposal must present a reasonable community outreach plan with a thoughtful approach to build
Project support and respectfully respond to opposition. Proposers awarded a contract are encouraged
to consult with NYSERDA before and during the implementation of their community outreach plans and
will be required to update NYSERDA on their community outreach progress and plans in their quarterly
progress reports. Thoughtful community outreach plans may include: a description and analysis of
affected communities; a plan for regionally targeted education and marketing strategies that include
advertisements and/or direct mailings, outreach events and activities such as exhibiting at local events,
hosting open houses, and targeted engagement with local community groups. Community outreach
plans should also demonstrate consideration for engagement of priority or disadvantaged populations
located near Project sites.

3.2.9 Fisheries and Environmental Mitigation Plans

Proposers must provide a fisheries mitigation plan that demonstrates a full understanding of the
potential impact of the Offshore Wind Generation Facility on commercial and recreational fishing and
provides a feasible plan to mitigate such impacts. Proposers must also provide an environmental
mitigation plan that demonstrates an understanding of environmental impacts during construction and
operation of the Offshore Wind Generation Facility and provides a feasible plan to mitigate such
impacts.

3.2.10 Visibility and Viewshed Impacts

Proposers must address a Project’s visibility from shore as described in Section 6.4.15, with more
stringent requirements placed on Projects proposed to include turbines less than 20 statute miles from
the nearest shoreline point.

3.2.11 Energy Resource Assessment

The Proposal must demonstrate the credibility of the energy resource assessment and production
profile, sufficient to demonstrate the Project’s financeability and to support the purported
environmental and reliability benefits.
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3.3 New York Economic Benefits

Inclusion of the New York economic benefits evaluation criteria reflects the importance of positive
impacts of the OREC procurement on New York State’s economy, and the long-term benefits that a
mature, locally-based industry can sustain. New York economic benefits include both Incremental
Economic Benefits and Contingent Economic Benefits, as described below. Both should be included in
the Offer Data Form and the Economic Benefits Plan.

At the time of award, a determination will be made as to whether and/or how the Contingent Economic
Benefits claims will be included in the Expected Total Dollars or Economic Benefits Report and whether

and/or how such claims will subject to any subsequent verification process (see Appendix C and Section
12.01(b) of the Agreement).

Incremental Economic Benefits. Those economic benefits within the categories specified in Appendix C
that a Proposer can demonstrate: (1) will accrue subsequent to an award under this RFP, (2) would not
have accrued but for the award of a contract under this RFP, and (3) are not contingent on the support,
funding, investment, or cooperation of New York State or its instrumentalities.

Contingent Economic Benefits. Contingent Economic Benefits claims include those that are contingent
on support, funding, investment, or cooperation of New York State or its instrumentalities, related to
the development, refurbishment, or expansion of port facilities in New York State that are in addition to
New York State’s standard economic development support and incentive programs.® Any Contingent
Economic Benefits claim should align with needs identified by New York State through its Jobs and
Supply Chain Technical Working Group.

Three general New York economic benefits categories will be considered by the Scoring Committee:

Category 1: Project-specific spending and job creation in New York State.

Category 2: Investment in offshore wind-related supply chain and infrastructure development in New
York State.

Category 3: Input activities that provide opportunities for the New York offshore wind supply chain,
workforce, and research and development.

The Scoring Committee will consider the support for each claim provided in an Economic Benefits Plan
submitted with the Proposal. Incremental and/or Contingent Economic Benefits must be quantifiable
and verifiable. For evaluation purposes, additional weight will be attributed by the Scoring Committee to
those expenditures and investments that are firm and credible and that create persistent and
sustainable institutional or worker capabilities in New York State, as well as those expenditures and
investments expected to lower the cost of future offshore wind projects, both to the State and the
region.

10 https://esd.ny.gov/industries/cleantech-and-renewable-energy
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For Categories 1 and 2, to facilitate comparison by the Scoring Committee between Project submissions
with larger or smaller Offer Capacities, the total of such adjusted claimed expenditures and investments
will be unitized by dividing each Proposal’s eligible claims by the Offer Capacity offered in the Proposal.

In Category 3, Proposals will be assessed on the scale of the likely impact of the proposed actions and
the firmness of the commitments. Proposals will be scored on the number, range, maturity, firmness,
and credibility of the commitments being made and the scale of the potential benefits. In awarding
points in Category 3, the Scoring Committee will consider the:

nature, quantity and importance of the proposed claims;

effectiveness of the approach to developing the proposed claims;

supporting documentation to substantiate the nature, firmness and maturity of their
commitments, including, for example, letters of support, memoranda of understanding,
letters of intent, option agreements, or binding contracts.
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4 OFFER PRICING STRUCTURE AND PRICE EVALUATION

Two separate offer prices are required for each Proposal. One offer will be for a Fixed OREC price, and
the other will be for an adjustable OREC price based on an offer strike price using an Index OREC price.
The two offers will be weighted according to the procedure noted in Section 4.3, and the price
component of the Proposal will be scored based on the combined weighted value of both offers.

NYSERDA may select either price structure as the Applicable OREC Price Method. NYSERDA's decision
will be based upon NYSERDA's projection of the different relative costs of the Fixed ORECs and Index
ORECs over the life of the contract compared to NYSERDA's projection of the different relative price
risks of the Fixed ORECs and Index ORECs over the life of the contract.

If NYSERDA selects the Fixed OREC Price, the Fixed OREC Price shall remain the Applicable OREC Price
Method for the entire Contract Delivery Term. If NYSERDA selects the Index OREC Price, the Index OREC
Price shall remain the Applicable OREC Price Method unless and until such Index OREC Price is
invalidated, as further described in Section 4.01 of the Agreement.

4.1 OREC Products Pricing

4.1.1 Fixed OREC Pricing
Under the Fixed OREC pricing, the Monthly OREC Price is equal to the Fixed OREC Strike Price, shown in
Equation 1, below.

Monthly OREC Price = 0SPF*¢? (Equation 1)
where:
OSPf*¢d = Fixed OREC Strike Price ($/MWh)

4.1.2 Index OREC Pricing
Under the Index OREC pricing, the Monthly OREC Price varies monthly during the Contract Delivery Term
and is calculated according to Equation 2, below.

Monthly OREC Price = OSP™4¢* — REP — RCP (Equation 2)
where:
OSP'"* = Index OREC Strike Price ($/MWh)
REP = Reference Energy Price (5/MWh)
RCP = Reference Capacity Price (5/MWh)

NYSERDA will calculate the Reference Energy Price and Reference Capacity Price for each month
according to Section 4.03 of the Agreement. The Monthly OREC Price will be calculated during a
settlement period following the conclusion of each month according to Section 4.04 of the Agreement.
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The calculation of each month’s Reference Capacity Price will be based on a Reference UCAP Price, as
defined in Section 4.03 of the Agreement. The Reference UCAP Price is converted to its S/MWh
equivalent, the Reference Capacity Price, through Equation 3, below.

RUP X UPF X IC x 1,000

RCP = 00 (Equation 3)

where:
RUP = Reference UCAP Price ($/kW-month)
UPF = UCAP Production Factor (decimal fraction)
IC = Installed capacity (ICAP) of the generator (MW)
0Q = Metered delivered energy
1,000 = kW to MW conversion factor

The UCAP Production Factor multiplied by the Project’s installed capacity is a proxy for the NYISO UCAP
in MW. The UCAP Production Factor will be specified separately for a Winter Capability Period
(November through April) and a Summer Capability Period (May through October). A default UCAP
Production Factor of 38% for both capability periods may be used, consistent with current guidance
from the NYISO’s Installed Capacity Manual.'! Proposers have the option to replace these default values
with Proposal-specific UCAP Production Factors that shall be constant throughout the Contract Delivery
Term. Any winter and summer UCAP Production Factor values between 0 and 1 are allowed.

4.2 Settlement Mechanism

To calculate the amount payable to Seller, the Monthly OREC Price will be multiplied by the number of
ORECs produced from Actual Eligible Production in the prior month and delivered into NYSERDA’s
NYGATS account. These payments will be calculated after the close of each calendar month during the
Contract Delivery Term. During each month’s settlement period, NYSERDA will only purchase ORECs
such that the cumulative ORECs purchased in the active Contract Year do not exceed the Annual OREC
Cap. The Annual OREC Cap is 1.1 multiplied by the P10 Annual Exceedance Estimate, which may be
adjusted prior to Commercial Operation, per Section 2.01(e) of the Agreement.

In the case of a negative Monthly OREC Price, the associated payment from Seller to NYESRDA will not
be cash-settled on a month-by-month basis. Instead, the amount owed from Seller to NYSERDA will
accrue as a debit to be deducted from each subsequent monthly payment until fully recovered. If, due

1 NYISO Installed Capacity Manual, published March 2018.
http://www.nyiso.com/public/webdocs/markets operations/documents/Manuals and Guides/Manuals/Operatio
ns/icap _mnl.pdf
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to sustained negative OREC prices, any such debit goes unrecovered for twelve months, Seller shall pay
the unrecovered amount to NYSERDA in cash as described in Section 4.05 of the Agreement.

4.3 Offer Price Evaluation Metric

The offer pricing evaluation will be conducted by NYSERDA and NYSERDA Consultants. A quantitative
method will be applied to all offers in order to screen and rank the pricing offers using a uniform cost
metric. For evaluation purposes, offer strike prices will be converted to a Levelized Net OREC Cost
(LNOC) in base year S/MWh for both the Fixed OREC and Index OREC Strike Price offers. The LNOC price
measure allows for an equitable comparison among Proposals with different pricing structure (constant
or non-decreasing schedule), OREC quantities schedule, Commercial Operation Date, and Contract
Tenor.

The LNOC for Proposal p using pricing form f is the quotient of the cumulative present value of the
annual net OREC costs for each calendar year over the proposed Contract Tenor, divided by the
cumulative present value of the projected annual number of ORECs produced from Actual Eligible
Production over the same calendar years. The annual quantities are discounted at a real discount rate.
The resulting quotient is expressed in base year dollars per OREC or MWh.

LNOCys = PVNOC,s / PVOQ,
where:

PVNOC,rixed = PV of Net OREC Cost for Proposal p, pricing form Fixed (S PV)

y=2050 ,m=12
= Z {Z OSPLxed x 0Qp_m,y} + (1+ NDR)O~Y»)

y=2019 \m=1

PVNOC,,ingex = PV of Net OREC Cost for Proposal p, pricing form Index ($ PV)

y=2050 ,m=12
{ pm,y

Z (ospindex _ ppgPred — RpChTed) x OQp,m,y} + (1+ NDR)®~Y»)

y=2019 \m=1

PVOQ, =PV of OREC delivery quantities for Proposal p (MWh)

y=2050 /m=12
= z {Z OQp,m,y} + (1+RDR)OY»)
y=2019 \'m=1

OQp,my = OREC delivery quantity for Proposal p applicable to month m of calendar year y (OREC
or MWh)

RPE,’;{;"Z: Predicted Reference Energy Price index for month m in calendar year y (nominal
$/MWh)
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RPC,‘;T;d= Forecasted Reference Capacity Price index for month m in calendar year y (nominal
$/MWh)

NDR = Nominal Discount Rate (decimal)

INF = Inflation Rate (decimal)

RDR = (1 + NDR) /(1 + INF) — 1 = Real Discount Rate
Y» = Base year for cost and PV

A nominal discount rate of 6.55% per year and a long-term inflation rate assumption of 2.0% per year
will be used in the LNOC calculation procedure.

For the Index OREC form of pricing, strike prices will be converted into expected annual OREC values by
subtracting a forecast of expected Reference Energy Prices and Reference Capacity Prices from the
strike prices, based on the energy and capacity prices forecasted with a regional multi-zonal hourly
production cost simulation model. Multiple long-run scenarios will be developed, and a probability-
weighted average of the individual scenario forecast values will be used as a proxy for expected future
energy and capacity prices. Neither the price forecasts nor details of the modeling procedures will be
disclosed to Proposers.

4.4 Offer Price Scoring

The dual Fixed OREC and Index OREC offer strike prices will be evaluated with a hybrid LNOC index value
calculated by using constant weighting factors to combine the separate LNOC values for the Fixed OREC
and Index OREC forms of pricing. The weighting factors will be 0.1 for the Fixed OREC LNOC and 0.9 for
the Index OREC LNOC.

For purposes of cost containment, Benchmark LNOC prices will be derived for both the Index OREC and
the Fixed OREC. NYSERDA will employ Benchmark LNOCs in the offer evaluation process that support
the consideration of and potential disqualification for award of all Proposals that exceed either
Benchmark LNOC price. For purposes of this procurement, the Benchmark LNOC price is synonymous
with the “Maximum Acceptable Offer Price Metric” used in NYSERDA's Tier 1 RES procurements. The
calculation method will materially differ, however. NYSERDA retains the right to reject any and all
project Proposals that exceed the benchmark price(s). Use of the Benchmark LNOC Prices will support a
reasonable balance between encouraging investment in new offshore wind projects and protecting
ratepayer interests from the incurrence of any deadweight costs associated with accepting a Proposal at
any price.

In deriving the Benchmark LNOC prices, NYSERDA will, in particular, account for the price results in
recent procurements held in New England. A number of additional considerations will be factored into
the derivation of the Benchmark LNOC prices. Either positive or negative, such additional considerations
may include: different hedge efficiency attributes related to the PPA structure used in New England
versus the Index or Fixed OREC structure; geotechnical and physical considerations; local spend
considerations in New York State, including labor; transmission interconnection and deliverability
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criteria; the market value of energy and/or capacity; environmental mitigation costs; Project size; and
Project timing. In formulating benchmark prices, NYSERDA may add or subtract from the list of
additional cost considerations.

Proposals with a LNOC higher than the applicable Benchmark LNOC will not be eligible for an award.
NYSERDA has at all times the authority to reject all Proposals, taking into account not only the
Benchmark LNOC but also recent auctions and market conditions.

Eligible Proposals with LNOC values below the Benchmark LNOCs will have their LNOC values converted
into points. The Proposal with the lowest hybrid LNOC will receive the maximum 70-point score and
higher LNOC offers will receive lower scores. NYSERDA will implement a method that ensures that the
scores of higher LNOC Proposals are sufficiently dispersed below the maximum of 70 points such that
the final score that aggregates price, viability, and economic benefits retains the intended scoring
emphasis on price to the maximum reasonable extent.
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5 PRELIMINARY RANKING, PORTFOLIO EVALUATION, AND FINAL
AWARD GROUP

5.1 Preliminary Rank Order

The calculated scores for the project viability, New York economic benefits, and offer strike price
components of the Proposal scoring system will be summed. The Proposals will then be ranked by their
total scores as a preliminary step in selection.

5.2 Portfolio Evaluation; Consideration of Commission Objectives

In its Offshore Wind Order the Commission identified many potential benefits for this initiative beyond
its contribution to the achievement of the CES mandate and the reduction of greenhouse gas emissions.
The Offshore Wind Order also recognized that award decisions may be influenced by portfolio
considerations including but not limited to diversity, economy of scale and market competition.

The final evaluation steps are to consider and balance a set of program policy factors, which include the
composition of the portfolio and timing criteria, as well as the various non-scored aspects of each
Proposal in relation to the objectives identified by the Commission when it established the Offshore
Wind Standard. The final evaluation will consider the efficient utilization of key transmission points of
interconnection.

In making awards the Scoring Committee and NYSERDA may consider the following list of program policy
factors:

e Reliability and geographic benefits and/or costs in the NYCA, and the reduction of execution risk
through diversity;

e Public health benefits of reducing local air contaminants by displacing fossil generation in
downstate New York;

e Secondary economic benefits in addition to those represented in the quantification of
Incremental Economic Benefits, including those provided by indirect jobs and new and
increased tax payments;

e Potential for visual, environmental and economic impacts and benefits, including the potential
for a new source of coastal tourism;

e Competitive benefits of two or more smaller Projects versus the potential scale economy
anticipated with a single large Project;

e Economic and environmental tradeoffs related to accelerated fulfilment of the 2,400 MW
offshore wind procurement goal earlier versus the potential OREC cost reduction in future
procurements due to technology progress, offshore wind transmission infrastructure
development, and supply chain efficiencies serving New York.

5.3 Award Group

The initial award group will be comprised of the Proposal(s) that demonstrate the most valuable
contribution in securing the various benefits for which the Offshore Wind Standard was created. In
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addition to the numerical-score components that support the preliminary rank, NYSERDA, NYDPS, and
the Scoring Committee must assess and balance the elements of each Proposal and the stated
Commission objectives. As granted by the Offshore Wind Order, the portfolio, timing, and balancing of
benefits considerations and the conformance of the Project(s) with the Commission’s objectives will be
components of the Scoring Committee’s collective judgment to determine the initial award group.

To be eligible for an initial award the Proposer must have demonstrated the existence of a fully-
executed lease for the BOEM commercial wind energy lease area within which the Offshore Wind
Generation Facility is to be sited. NYSERDA will notify the initial awardees by both voice and written
communication. The date upon which NYSERDA provides such written notification shall be the initial
Award Notification Date.

Selection for an initial award does not give the Proposer any legal right or entitlement. Once selected
for initial award, Proposers must negotiate a final version of the Agreement with NYSERDA. See Sections
6.6 and 7. NYSERDA also reserves the right to solicit revised Offer Prices and/or to make counteroffers as
it deems appropriate. In such case NYSERDA will provide notice by voice communication and email to
Proposer’s Authorized Agent(s), as identified on the Proposal. Proposer’s Designated Agent(s) must be
authorized to respond and to commit to counteroffers on behalf of Proposer.

NYSERDA may also establish a waitlist of Proposals beyond those Projects offered an initial award.
Proposals represent offers to contract and must remain open for a period of at least 180 days from the
Deadline for Submission of Proposals indicated in Section 1.3.

NYSERDA RESERVES THE RIGHT TO REJECT OR ACCEPT ANY OR ALL PROPOSALS.
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6 INSTRUCTIONS TO PROPOSERS

6.1 Preparation of Proposals

Each Proposer shall have sole responsibility for reviewing this RFP and all attachments hereto and for
investigating and informing itself with respect to all matters pertinent to this RFP, including the NYGATS
Operating Rules and NYISO’s Open Access Transmission Tariff (OATT) and market rules, and those of the
control area into which the Project may interconnect.

Proposers should rely only on information provided in this RFP and any associated written updates
posted on the on the NYSERDA Offshore Wind 2018 Solicitation website when preparing their Proposals.
Each Proposer shall be solely responsible for and shall bear all of its costs incurred in the preparation of

its Proposal and/or its participation in this RFP. Submission of Proposals including confidential
information shall be filed in accordance with Section 6.2.2 of this RFP.

6.2 Organization and Submission of the Proposal

6.2.1 Organization of the Proposal
Proposers are required to organize their Proposals consistent with the instructions provided herein.
Each Proposal must include three separate files:

1. Offer Data Form, a provided Excel workbook template, contains pricing, technical, and
operational information for the proposed Offshore Wind Generation Facility, and claimed
Incremental and Contingent Economic Benefits of the Project. The Offer Data Form allows any of
the four combinations of pricing and tenor for a technical configuration.

2. Proposal Narrative, a description of the proposed Project including the Offshore Wind
Generation Facility, information required to demonstrate the eligibility, viability, claimed
Incremental and Contingent Economic Benefits of the Project, and other relevant information
and supporting documentation required to evaluate the Proposal. The organization and
contents of the Proposal narrative must be organized in the order presented in Section 6.4 and
may include appendices.

3. Proposal Certification Form, a form (Appendix B) that must be signed by Proposer’s authorized
representative to certify the validity of the offer and attest to other representations.

Proposers may also submit an unlimited number of supporting attachments (each file size capped at
100MB) to provide information or studies related to the Proposal.

In addition, a single set of files must be provided that cover all Proposals:

4. Master Offers Form, a provided Excel workbook template, contains common Project descriptive
information and a list of one or more Offer Data Form files.

If a Proposer submits a separate Required Transmission Proposal or Alternate Proposals, a separate set
of Offer Data Forms, Proposal Narratives, and Proposer Certifications must be submitted for each
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Proposal. A Proposer may submit the same marked up Agreement for all Proposals, or a Proposer may
submit separate marked up Agreements for each Proposal if there are reasons for material differences.

6.2.2 Submission Instructions
NYSERDA uses a secure Salesforce site to accept Proposal submissions.

To use this site, Proposers must first register to the Salesforce Portal at:
https://portal.nyserda.ny.gov/Core Registration Page?programName=0ffshore Wind.

For detailed instructions toward submission and interfaces with this site refer to Appendix I, Proposal
Submission Guide. Proposers must submit two versions for each Proposal: a complete, unredacted
version of the Proposal and a public version of the Proposal Narrative, as described below. Both versions
of the Proposal must be uploaded to NYSERDA’s secure Salesforce site at:
https://portal.nyserda.ny.gov/login.

Technical support for NYSERDA’s Salesforce application may be reached by emailing
offfshorewind@nyserda.ny.gov.

6.2.2.1 Confidential Version of Proposals

A Proposer must submit an unredacted complete version of the Proposal(s). The confidential version of
the Proposal must include the Offer Data Form as a working Excel file, with all required information
included. The confidential version of the Proposal will be treated as confidential and sensitive
information by the Scoring Committee, subject to the treatment of confidential information discussed in
Section 8.1 of this RFP.

6.2.2.2 Public Version of Proposal Narrative

Each Proposal Narrative must be also submitted to NYSERDA in a publicly available version. The public
version must include descriptive information on all categories described in Section 6.4, but Proposers
may redact information where there is a reasonable basis to assert that Proposer would be
commercially harmed as a result of the disclosure of such information. See Section 8.1.

This public version of the Proposal Narrative will be posted on the NYSERDA Offshore Wind 2018
Solicitation website shortly after the Proposal submittal deadline. The file name of the submitted file

should include the words “Public Version.” NYSERDA will not further redact the public versions of
Proposal Narrative. Anything submitted in the public version will be made available to the public.

6.3 Offer Data Forms

The Master Offers Form and Offer Data Form (ODF) documents are Microsoft Excel workbooks that can
be downloaded from the NYSERDA Offshore Wind 2018 Solicitation website. Each Proposer must submit
a single Master Offers Form. A separate ODF document is required for the Required Base Proposal, the

Required Transmission Proposal, and each Alternate Proposal with respect to aspects other than pricing.
All pricing alternatives for Proposals with the same non-price aspects are included within a single ODF
document. General user guide information for both forms is included in the Master Offers Form.
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The purpose of the Master Offers Form is to summarize the Proposals and to calculate the total Proposal
fee. The Master Offers Form includes common Project information, the list of ODF filenames and their
respective aspects (capacity, interconnection control area, and the number of pricing/tenor offers) that
create additional Proposal fees. The Master Offers Form also identifies, by ODF ID number, other ODFs
with Proposals that would be precluded or required upon selection of a given Proposal.

The ODF document has five parts, listed below. If Proposer provides information in other sections of its
Proposal(s) that conflicts with the information provided in the ODF, the ODF shall be considered to
contain the governing and binding information for both the evaluation and any resulting contract offer.

Part | Identification Worksheet

Proposer name, Offshore Wind Generation Facility unique Proposal name, BOEM
renewable energy lease number, installed Offer Capacity, proposed interconnection
(Injection Point) control area, names of other ODFs containing Proposals that would be
precluded or required upon selection of a given Proposal.

Part Il Project Definition Worksheet

Indicate whether full Offer Capacity will enter Commercial Operation in more than one
tranche, the expected Commercial Operation Date of the first tranche, a monthly
schedule of installed capacity for the first three years of Commercial Operation, the P10
Annual OREC Exceedance value, the summer and winter UCAP production factors, and
Injection Point and Delivery Point descriptive information.

Part Il Expected Performance Worksheet

Table IlI-1. P50 Generation (before outages and land-based transmission and
curtailment losses) as fractions of installed capacity by month and hour of day.

Table I1l-2. Operable NYCA delivery capability as fractions of installed capacity by month
and hour of day.

Part IV  Pricing Worksheet

Offer nominal prices by Contract Year for each tenor and price shaping schedule
selected. Four schedules are allowed, 25 and 20-year tenors combined with constant
and non-decreasing prices. For each type of pricing schedule, both Fixed OREC Prices
and Index OREC Strike Prices must be provided. The ODF with the Required Base
Proposal must include offers for the nominal level 25-year Contract Tenor pricing
schedule.

PartV  Economic Benefits Worksheets (See 6.4.16 and Appendix C)

Table V-1. Incremental Economic Benefits Category 1, Project-specific spending and job
creation data are entered by ID number, Project phase, expenditure type, classified as
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related to the development, construction, or operation phase, and the net expenditure
(stated in constant dollars) and the numbers of short-term and long-term jobs (stated in
FTE-years) created in New York State. Expenditure and jobs data are included through
the end of the third year of Commercial Operation. Also, the ID numbers of any related
Economic Benefits Category 2 items are referenced for individual Category 1
expenditures.

Table V-2. Incremental Economic Benefits Category 2, offshore wind industry-related
supply chain and infrastructure investment data are entered by ID number, Project
phase, and investment type. Net investment costs (stated in constant dollars) are
included through the end of the third year of Commercial Operation. Also, the ID
numbers of any related Economic Benefits Category 3 activities are referenced for
individual Category 2 expenditures.

Table V-3. Incremental Economic Benefits Category 3, input activities data are entered
by ID number, commitment type, Proposer’s planned measurement metric, quantity of
the input activity, and references to corresponding sections or pages in the Economic
Benefits Plan.

Tables V-1C, V-2C, and V-3C are for Contingent Economic Benefits in Categories 1, 2, and
3, respectively. For such contingent activities, both the private and public dollars are to
be stated in Tables V-1C and V-2C, and both the private and public roles in cooperative
input activities are to be stated in Table V-3C. These tables will support the broader
narrative and detail that are included in the Contingent Economic Benefits analysis, as
described in Appendix C.

6.4 Proposal Narrative

6.4.1 Executive Summary of the Proposal

Proposers are required to provide an executive summary of the Proposal that documents the eligibility
of the proposed Offshore Wind Generation Facility, the proposed Contract Tenor, the overall Project
schedule including expected Commercial Operation Date, any contingencies specific to the Proposal or
to other Proposals, and other factors Proposers deem to be important.

6.4.2 Proposer Experience

Proposers are required to demonstrate project experience and management capability to successfully
develop and operate the Project proposed. NYSERDA is interested in project teams that have
demonstrated success in developing generating facilities of similar size and complexity and can
demonstrate an ability to work together effectively to bring the Project to commercial operation in a
timely fashion. Proposers are required to provide the following information with their Proposal:

1. An organizational chart for the Project that lists the Project participants and identifies the
corporate structure, including general and limited partners.
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2. Statements that list the specific experience of Proposers and each of the Project participants
(including, when applicable, Proposers, partners, and proposed contractors), in developing,
financing, owning, and operating generating and transmission facilities, other projects of similar
type, size and technology, and any evidence that the Project participants have worked jointly on
other projects.

3. A management chart that lists the key personnel dedicated to this Project and resumes of the
key personnel. Key personnel of Proposer’s development team having substantial Project
management responsibilities must have:

a. Successfully developed and/or operated one or more projects of similar size or complexity
or requiring similar skill sets; and

b. Experience in financing power generation projects (or have the financial means to finance
the Project on Proposer’s balance sheet).

4. Alisting of projects the Project sponsor has successfully developed or that are currently under
construction. Provide the following information for each project as part of the response:
a. Name of the project
Location of the project
Project type, size and technology
Commercial Operation Date
Estimated and actual capacity factor of the project for the past three years
Availability factor of the project for the past three years

™ o o0 T

References, including the names and current addresses and telephone numbers of
individuals to contact for each reference.

5. With regard to Proposer’s Project team, identify and describe the entity responsible for the
following, as applicable:

Construction Period Lender, if any

Operating Period Lender and/or Tax Equity Provider, as applicable

Financial Advisor

Environmental Consultant

Facility Operator and Manager

Owner’s Engineer

EPC Contractor (if selected)

Transmission Consultant

S@m 0 a0 oo

Legal Counsel

6. Details of Proposer’s experience in NYISO markets. With regard to Proposer’s experience with
NYISO markets, please indicate the entity that will assume the duties of Market Participant for
your proposed Offshore Wind Generating Facility. Please provide a summary of Proposer’s or
Market Participant’s experience with the wholesale market administered by NYISO as well as
transmission services performed by Con Edison, NYPA, and PSEG-LI/LIPA.
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6.4.3 Project Description and Site Control

Identify the BOEM wind energy area where the proposed Offshore Wind Generation Facility will be
located. Provide documentation that Proposer has a valid lease or irrevocable lease option to develop
the leased area within this wind energy area over the entire Contract Tenor.

Provide a site plan (or plans) including a map (or maps) that clearly identifies the location of the
proposed Offshore Wind Generation Facility, collection facilities, offshore and onshore route of the
generator lead line to the interconnection point, converter station(s), and the assumed right-of-way
width. Identify the anticipated interconnection point, support facilities, and the relationship of the
interconnection point to other local infrastructure, including transmission facilities, roadways, and
waterways.

Identify any rights that Proposer or its development partner has at the interconnection point and for the
generator lead line right of way. Provide a detailed plan and timeline for the acquisition of any
additional rights necessary for interconnection and for the generator lead line right-of-way. Include
these plans and the timeline in the overall Project schedule in Section 6.4.10.

In addition to providing the required map(s), provide a site layout plan that illustrates the location of all
on-shore and offshore equipment and facilities and clearly delineates the perimeter of the area in which
offshore wind turbines will be placed. Identify the distance in statute miles between the nearest
shoreline point and the nearest Offshore Wind Generation Facility turbines.

6.4.4 Energy Resource Assessment and Plan

Provide a summary of all collected wind data for the proposed Offshore Wind Generation Facility site.
Identify when and how (e.g., meteorological mast or LiDAR — for “Light Detection and Ranging”) the data
was collected and by whom.

Indicate where the data was collected and its proximity to the proposed Offshore Wind Generation
Facility site. Include an identification of the location and height for the anemometers and/or “range
gate” heights for sensing by LiDAR that were used to arrive at an assessment of the site generation
capability. Describe any additional wind data collection efforts that are planned or ongoing. Provide at
least one year of hourly wind resource data. Data collected from the site is preferred, though projected
data is permissible. The method of data collection must also be included.

Provide a wind resource assessment report for the Proposed Offshore Wind Generation Facility site.
Include an analysis of the available wind data which addresses the relationship between wind conditions
and electrical output. Provide a site-adjusted power curve. Each curve should list the elevation,
temperature and air density used.

6.4.5 Operational Parameters

Provide partial and complete planned outage requirements in weeks or days for the Offshore Wind
Generation Facility. Also, list the number of months required for the cycle to repeat (e.g., list time
interval of minor and major overhauls, and the duration of overhauls).
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Provide all the expected operating constraints and operational restrictions for the Project, the reason for

the limitation, and characterize any applicable range of uncertainty.

6.4.6 Business Entity and Financing Plan
Proposers are required to demonstrate the financial viability of their proposed Project. Proposers should

provide the following information:

1.

Submit information and documentation that demonstrates that a long-term contract resulting
from this RFP process would either permit Proposers to finance Proposals that would otherwise
not be financeable or assist Proposers in obtaining financing of its Proposal.

Describe the business entity structure of Proposers’ organization from a financial and legal
perspective, including all general and limited partners, officers, directors, managers, members
and shareholders, and involvement of any subsidiaries supporting the Project. Provide an
organization chart showing the relationship among the different Project participants. For joint
ventures, identify all owners and their respective interests, and document Proposers’ right to
submit a binding Proposal.

Provide a description of the financing plan for the Project, including construction and term
financing. The financing plan should address the following:

a. Who will finance the Project (or are being considered to finance the Project) and the
related financing mechanism or mechanisms that will be used (i.e., convertible
debenture, equity or other) including repayment schedules and conversion features

b. The Project’s existing initial financial structure and projected financial structure

c. Expected sources of debt and equity financing
Describe how any such agreements would differ, contingency on NYERDA's selecting
either the Fixed OREC or Index OREC form of pricing

e. Estimated construction costs

f. The projected capital structure

g. Describe any agreements, both pre and post Commercial Operation Date, entered into
with respect to equity ownership in the proposed Project and any other financing
arrangement.

Provide documentation illustrating the experience of Proposer in securing financing for projects
of similar size and technology. For each project previously financed provide the following
information:
a. Project name and location
Project type and size

b
c. Date of construction and permanent financing
d. Form of debt and equity financing

e

Current status of the project

Provide evidence that Proposer has the financial resources and financial strength to complete
and operate the Project as planned.
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10.

11.

12.

13.

14.

15.

6.4.7

Describe the role of the Federal Production Tax Credit or Investment Tax Credit (or other
incentives) on the financing of the Project, including presumed qualification year and
percentage. The Proposal may not be contingent on receipt of the Production Tax Credit or
Investment Tax Credit.

Provide complete copies of the most recent audited financial statement and annual report for
each Proposer for each of the past three years; including affiliates of Proposer (if audited
statements are not available, reviewed or compiled statements are to be provided). Also,
provide the credit ratings from Standard & Poor’s and Moody’s (the senior unsecured long-term
debt rating or if not available, the corporate rating) of Proposer and any affiliates and partners.

List the board of directors, officers and trustees for the past three years and any persons who
Proposer knows will become officers, board members or trustees.

Demonstrate Proposer’s ability (and/or the ability of its credit support provider) to provide the
required security, including its plan for doing so.

Provide a description of any current or recent credit issues/ credit rating downgrade events
regarding Proposer or affiliate entities raised by rating agencies, banks, or accounting firms.

Disclose any pending (currently or in the past three years) litigation or disputes related to
projects planned, developed, owned or managed by Proposer or any of its affiliates in the
United States, or related to any energy product sale agreement.

Provide the expected operating life of the proposed Project and the depreciation period for all
substantial physical aspects of the offer, including generation facilities, generator lead lines to
move power to the grid, and transmission system upgrades.

List all of Proposers’ affiliated entities and joint ventures transacting business in the energy
sector.

Describe any litigation, disputes, claims or complaints, or events of default or other failure to
satisfy contract obligations, or failure to deliver products, involving Proposer or an affiliate, and
relating to the purchase or sale of energy, capacity or RECs or other electricity products.

Confirm that Proposer, and the directors, employees and agents of Proposer and any affiliate of
Proposer are not currently under investigation by any governmental agency and have not in the
last four years been convicted or found liable for any act prohibited by State or Federal law in
any jurisdiction involving conspiracy, collusion or other impropriety with respect to offering on
any contract, or have been the subject of any debarment action (detail any exceptions).

Interconnection and Deliverability

Proposers are required to demonstrate the Offshore Wind Generation Facility’s interconnection status

and deliverability capabilities. Proposers should provide the following information:
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6.4.8

Provide documentation to show evidence of the interconnection request to NYISO or any
neighboring control areas for Capacity Resource Interconnection Service (CRIS) or for Energy
Resource Interconnection Service, or similar interconnection standards in neighboring control
areas. For Proposals where capacity is to be delivered to NYCA, Proposers should describe any
required transmission system upgrades and provide an estimate of the required transmission
system upgrade costs under NYISO CRIS to meet deliverability requirements in NYISO. Evidence
that Proposer has a pending, valid interconnection request is sufficient. Describe the status of
any planned interconnection to the grid. Any interconnection studies undertaken by the
applicable control area or third parties on behalf of Proposer must be provided.

Provide a copy of an electrical one-line diagram showing the interconnection facilities and the
relevant facilities of the transmission provider.

Identify and provide an estimate of cost, supported by an independent third party, for all
proposed or anticipated interconnection and transmission upgrades, including any transmission
upgrades beyond the point of interconnection that are needed to ensure delivery of energy
from the Offshore Wind Generation Facility into NYCA. Describe measures to identify and
control the regulatory and operational risks related to the delivery of energy from the Offshore
Wind Generation Facility.

Demonstrate that energy and associated ORECs generated by the facility can be delivered into
the NYCA. For an Offshore Wind Generation Facility interconnecting in an adjacent Control Area,
describe how Proposer intends to fulfill the External Project Delivery Requirement.

Provide detail regarding the available capacity, at the time of submission, of the proposed
Injection Point.

Environmental Assessment and Permit Acquisition Plan

Proposers are required to demonstrate a plan for environmental assessment and permit acquisition for

the Offshore Wind Generation Facility. Proposers should provide the following information:

1.

Provide a comprehensive list of all the permits, licenses, and environmental assessments and/or
environmental impact statements required to construct and operate the Project. Along with this
list, identify the governmental agencies that are responsible for issuing approval of all the
permits, licenses, and environmental assessments and/or environmental impact statements. If a
Proposer has secured any permit or has applied for a permit, please indicate this in the
response.

Provide the anticipated timeline for seeking and receiving the required permits, licenses, and
environmental assessments and/or environmental impact statements. Include a Project
approval assessment which describes, in narrative form, each segment of the process, the
required permit or approval, the status of the request or application and the basis for projection
of success by the milestone date. All requirements should be included on the Project schedule in
as described in Section 6.4.10.
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3. Provide the SAP and COP, if completed. If the SAP and/or COP are not completed, provide the
status of development of these plans and a proposed plan and timeline for completion.

6.4.9 Engineering and Technology
Provide information about the specific technology or equipment including the track record of the

technology and equipment and other information as necessary to demonstrate that the technology is

viable.

1. Provide a preliminary engineering plan which includes at least the following enumerated

information. If specific information is not known, identify manufacturers, vendors, and

equipment that will be considered.

a.
b.

Type of foundation, Offer Capacity, and generator lead line transmission technology
Major equipment components to be used, including nacelle, hub, blade, tower,
foundation, transmission structures and platforms, electrical equipment and cable)
Manufacturer of each of the equipment components as well as the location of where
each component will be manufactured

Status of acquisition of the equipment components

Status of any contracts for the equipment Proposer has or Proposer’s plan for securing
equipment and the status of any pertinent commercial arrangements

Equipment vendors selected/considered

Track record of equipment operations

Design considerations (technology selection, layout) for climate adaptation and
resiliency such as sea level rise, potential impacts from increased frequency and severity
of storms (i.e. superstorms, hurricanes), seismic activity, etc.

In the event the equipment manufacturer has not yet been selected, identify in the
equipment procurement strategy the factors under consideration for selecting the
preferred equipment as well as the anticipated timing associated with the selection of
the equipment manufacturer, including the timing for binding commercial agreement(s).

2. Describe the lighting controls that will be utilized on the Offshore Wind Generation Facility and
explain how these controls comply with the minimum contract standards and the Offshore Wind

Order.

6.4.10 Project Schedule
A Proposer must demonstrate that its Project can be developed, financed, and constructed within a
commercially reasonable timeframe. Proposer is required to provide sufficient information and

documentation showing that Proposer’s resources, process, and schedule are adequate for the
acquisition of all rights, permits, and approvals for the financing of the Project consistent with the
proposed milestone dates that support the proposed Commercial Operation Date.

Proposers are required to provide a complete critical path schedule for the Project from the notice of
award to the start of commercial operations. For each Project element listed below, provide the start

and end dates:
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1.

Identify the elements on the critical path. The schedule should include, at a minimum,
preliminary engineering, financing, acquisition of real property rights, Federal, state and/or local
permits, licenses, environmental assessments and/or environmental impact statements
(including anticipated permit submittal and approval dates), completion of interconnection
studies and approvals culminating in the execution of the Interconnection Service Agreement,
financial close, engineer/procure/construct contracts, start of construction, construction
schedule, and any other requirements that could influence the Project schedule.

Describe the anticipated permissible offshore construction windows, and how the construction
milestones will be accommodated within these windows.

Detail the status of all critical path items, such as receipt of all necessary siting, environmental,
and NYISO approvals.

6.4.11 Construction and Logistics
This section of the Proposal addresses necessary arrangements and processes for outfitting, assembly,

storage, and deployment of major Project components such as turbine nacelles, blades, towers,

foundations, and transmission support structures. Please provide a construction and logistics plan that

captures the following objectives:

1.

2.

List the major tasks or steps associated with deployment of the proposed Project and the
necessary specialized equipment (e.g., vessels, cranes).

Identify the marine terminals and other waterfront facilities that will be used to stage, assemble,
and deploy the Project for each stage of construction.

a. |If available, evidence that Proposer or the equipment/service provider have right(s) to
use a marine terminal and/or waterfront facility for construction of the Project (e.g., by
virtue of ownership or land development rights obtained from the owner).

b. If not available, describe the status of acquisition of real property rights for necessary
marine terminal and/or waterfront facilities, any options in place for the exercise of
these rights and describe the plan for securing the necessary real property rights,
including the proposed timeline. Include these plans and the timeline in the overall
Project schedule in Section 6.4.10.

c. Identify any joint use of existing or proposed real property rights for marine terminal or
waterfront facilities.

Describe the proposed approach for staging and deployment of major Project components to
the Project site. Include a description and discussion of the laydown facility/facilities to be used
for construction, assembly, staging, storage, and deployment.

Indicate the number, type and size of vessels that will be used, their respective uses, and how
vessels will be secured for the required construction period. Explain how Proposer’s deployment
strategy will conform to requirements of the Merchant Marine Act of 1920 (the Jones Act).
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5. List the party or parties responsible for each deployment activity and describe the role of each
party. Describe the status of Proposer’s contractual agreements with third-party
equipment/service providers.

6.4.12 Fisheries Mitigation Plan

Proposers must include in their Proposal a Fisheries Mitigation Plan in as much detail as possible that
describes how Proposer will mitigate adverse impacts on the commercial fishing industry that may be
caused by the Project. Elements of the Fisheries Mitigation Plan are described in detail in Appendix D.
Proposers are advised to review the Fish and Fisheries Study prepared for the New York State Offshore
Wind Master Plan with respect to the potential impacts of offshore wind energy development on the
fishing industry, and also are advised to include in their mitigation plan the appropriate Best
Management Practices described in the Master Plan and supporting studies.

6.4.13 Environmental Mitigation Plan

Proposers must include in their Proposals a detailed Environmental Mitigation Plan that describes how
Proposer will mitigate adverse environmental impacts that may be caused by the Project. Elements of
the Environmental Mitigation Plan are described in detail in Appendix E. Proposers are advised to review
the environmental studies prepared for the New York State Offshore Wind Master Plan with respect to
the potential impacts of offshore wind energy development on the environment, and also are advised to
include in their mitigation plan the appropriate Best Management Practices described in the Master Plan
and supporting studies.

6.4.14 Community Outreach Plan

Provide a community outreach plan that identifies proposed stakeholder engagement activities during
construction and operation of the Project. Provide copies of any agreements with communities and
other constituencies impacted by the Project, not already covered in the Fisheries Mitigation Plan or the
Environmental Mitigation Plan. Discuss the status of implementing the community outreach plan.

Provide documentation identifying the level of public support for the Project including letters from
public officials, newspaper articles, etc. Include information on specific localized support and/or
opposition to the Project of which Proposer is aware.

6.4.15 Visibility and Viewshed Impacts

Proposers must address a Project’s visibility from shore. If a Project is proposed to include turbines less
than 20 statute miles from the nearest shoreline point of any state, Proposers must explain (i) how the
Project will minimize adverse impacts related to visibility of turbines, including potential impacts on the
local and state economy and historic and visual resources, such as publicly-accessible viewsheds, and (ii)
how consideration of economic and environmental concerns contributed to the proposed distance from
shore.

Additionally, all Proposals, regardless of distance from the nearest shoreline, must include a visibility
study that presents visual simulations of the proposed Offshore Wind Generation Facility. Visibility
studies must include a map or maps along with supporting GIS shape files that depict the nearest
coastline, the boundary of the proposed site to be developed and any other reasonable reference points
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(e.g. coastal cities, historic sites, other wind energy areas). Simulations must be single frame,
photographic images with superimposed simulations of the proposed wind turbine technology
configured to represent a commercially-scaled and technically feasible scenario that is consistent with
the proposed Project including operating capacity, wind turbine size, and generic spacing and
configuration. Viewing instructions must be included on each simulation.

Visual simulations must represent, at a minimum, clear, partly cloudy, and overcast conditions during
early morning, mid-afternoon, and late day, as well as one simulation at night with the turbines lit under
clear conditions. Visual simulations must be provided from a minimum of two representative vantage
points which represent the closest points to shore from any turbine within the Offshore Wind
Generation Facility and, if applicable, any sensitive or historic viewpoints within 20 statute miles of the
nearest turbine. The visibility study must also include analysis of the percentage of time during which
different visibility conditions are expected to occur based on past meteorological data.

The simulations must be provided in a format suitable to be printed or electronically viewed by the
public and/or the Scoring Committee.

6.4.16 New York Economic Benefits (See Appendix C)

Proposers must submit their claimed Incremental Economic Benefits and Contingent Economic Benefits
by category using the Offer Data Form and support these claims by submitting an Economic Benefits
Plan. All claimed expenditures and investments should be in real dollars (U.S.) at the time of Proposal
submission.

The Economic Benefits Plan must include descriptions and supporting documentation for their
Incremental Economic Benefits and Contingent Economic Benefits claims, as described below.

The prorated portion of investments in oversized transmission and interconnection facilities not needed
to support the Offshore Wind Generation Facility shall not be included as an Economic Benefit.

6.4.16.1 Economic Benefits Plan

The purpose of the Economic Benefits Plan is (i) to allow Proposer to document its approach to fulfilling
the claims that are provided in the Offer Data Form, (ii) to allow Proposer to explain and justify its
Incremental and Contingent Economic Benefits claims, (iii) to help NYSERDA assess the credibility of the
Incremental and Contingent Economic Benefits claimed in the Offer Data Form.

Contingent Economic Benefits must also be supported by a Contingent Economic Benefit analysis to be
submitted as part of the Economic Benefits Plan. The Contingent Economic Benefit analysis must include
technical, financial, operational, and economic detail sufficient for NYSERDA to evaluate such claims for
their technical, financial, and operational viability, as well as their short- and long-term economic
benefits to New York.

In the Economic Benefits Plan, Proposer must also describe the manner in which Proposer will comply
with the New York State Supplier Opportunity requirement described in Section 2.2.9. The Economic
Benefits Plan should:

-44 -



1. Provide a description of how Proposer will evidence in post-contracting biannual reports such
compliance for any package of work, on Proposer’s behalf or on behalf of its Major Suppliers,
with respect to information such as:

The expected scope of work;

a

b. The estimated value of the scope of work;

c. The names of New York companies invited to tender; and
d

Evidence that New York State companies have been made aware of the opportunity.

2. ldentify any exceptions to providing opportunities to New York vendors for those
opportunities deemed by Proposer as impractical to be serviced by the New York State
supply chain at this time, along with the reason and justification for designating the
contracting opportunity as an exception. There are three exceptions to providing
opportunities to New York vendors:

a. No New York company can reasonably be expected to | have the capability to deliver a
scope of work in the timescale needed for the Project;

b. Proposer or its Major Suppliers have existing or committed contractual arrangements at
the time of the offer with suppliers outside of New York; or

c. The selection of a New York supplier would be impractical (for example, if the customer
for the scope of work is outside of New York) or if it would add significant commercial
or technical risk to the Project.

6.4.16.2 Economic Benefits Category 1: Project-Specific Spending and Job Creation

Economic Benefits Category 1 is comprised of offshore wind Project-specific spending and job creation
in New York State. It includes those net expenditures by developers and their supply chains in New York
State, including in-state purchases, employment, and payments/benefits to New York State government
or other entities. The Proposal will also describe the degree to which the development and construction
of the Offshore Wind Generation Facility will directly create short and long-term jobs in New York State.
Induced benefits related to the expenditure of workers’ and proprietors’ salaries will not be considered.

A description of Category 1 expenditure types is provided in Appendix C.

Under Category 1 and Category 2, New York State content is the percentage of New York State
expenditure in the base costs, where the base cost is the value of aggregated internal costs and external
subcontracts. The calculation of New York State content excludes the ultimate destination of profits. If it
is unclear whether an expenditure belongs in Category 1 or Category 2, Proposer may elect an allocation
of the investment or expenditure between Categories 1 and 2 provided that there is no double counting
of the same dollar expenditure, expenditures are appropriately cross referenced in the Offer Data Form,
and such allocation is described in the Economic Benefits Plan. For dollars allocated to Category 2,
Proposer must explain the basis for the claim of persistency.
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6.4.16.3 Economic Benefits Category 2: Offshore Wind Industry-related Supply Chain and
Infrastructure Investment
Category 2 includes long-term capital investments in offshore wind-enabling supply chain,
infrastructure, workforce development and research and development (R&D) initiatives in the state that
will have an enduring impact on the offshore wind industry and the New York State economy. Such
investments are expected to include economic benefits from subsequent Project development that
would leverage improved infrastructure and deliver additional long-term economic benefits to New York
State, lower the cost of future offshore wind energy, and/ or reduce future offshore wind project risk.

For Category 2, the Economic Benefit Plan must include a written description of the investments and
benefits that are expected to arise from supply chain and infrastructural investments, including a
description of the persistent nature of the investment. For each listed investment, Proposer must
describe its approach, cost, the circumstances under which the investment will take place, and any risks
or uncertainties associated with the likelihood that the investment will occur. Commitments of greater
maturity and/or firmness will be considered to carry greater weight.

Proposer should quantify and provide a written description of the expenditures that are expected to
arise from investment in enabling offshore wind supply chain, infrastructure, workforce development,
and research and development (R&D) investment in New York State. Emphasis should be placed on
investments that create an enduring impact on future offshore wind economic activity in New York,
reduce cost of future offshore wind energy or reduced future offshore wind project risk. Proposer
should explain the strategic importance of its commitment and how it fits into overall regional offshore
wind market development and identify the duration of any commitment. In addition, Proposer may
identify and discuss the capability of any partners, and provide supporting documentation to
substantiate the nature, firmness and maturity of their commitments.

Investments meeting the definition of Incremental Economic Benefits that are not unique to the Project
(e.g., supporting multiple offshore wind facilities) may be included for consideration under this RFP,
provided that the investment is made on Category 2 investment types listed in Appendix C.

6.4.16.4 Economic Benefits Category 3: Input Activities

Category 3 consists of input activities that provide opportunities for New York State supply chain,
workforce, and research and development. This category includes programmatic actions that will have
desirable impacts on the New York State supply chain and workforce, but the value of which is not
denominated in dollars and is therefore indirectly tied to, or difficult to compare to the large
expenditures grouped under Category 1 or Category 2. These input activities include impactful actions
taken on the part of Proposer to enhance the New York offshore wind market, supply chain
development, or local workforce. Expenditures associated with these actions should be included in
Category 2. The actions and value of those actions and metrics by which they are to be measured should
be included in Category 3.

Input activities that have the potential to benefit New York State may include but are not limited to
those actions and/or developments are delineated in Appendix C. Category 3 input activities are
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additional to the New York State Supplier Opportunity threshold requirement that Proposers must agree
to provide companies with the opportunity to offer to provide goods and services to developers of the
Project for which there is capability in New York State.

The Economic Benefit Plan must include a written description of the input activities that Proposer will
take under Category 3. Where possible, Proposer should seek to quantify the input activities, and
provide documentary evidence of past examples of similar activities and the impacts they had and
supporting documentation from potential partners or beneficiaries. In general terms, Proposers should
describe:

1. The nature of the intended commitment;
The timetable for undertaking the activity;

3. Adiscussion of any risks or uncertainties, including the degree to which it is dependent on
factors outside Proposer’s control, and describe what these factors are;

4. The potential impact of the activities and the factors that will influence the impact;

5. The resources Proposer will deploy (financial or manpower) to deliver the activity; and

6. The organizations with whom Proposer will work.

Proposer should summarize any engagement with third-party organizations that would be involved in
the successful delivery of Proposer’s commitments. The Category 3 description must also include
subsections for Business and Workforce Engagement Plans. Proposer should explain the strategic
importance of commitment and how it fits into overall regional offshore wind market development and
identify the duration of any commitment.

6.5 Proposer Certification
Proposer must complete and submit the Proposer Certification in Appendix B. The Proposer Certification
must be signed by an authorized officer or other duly authorized representative of Proposer.

6.6 Exceptions to Agreement

If Proposer is proposing any exceptions to the Agreement, included as Appendix F, Proposer must
provide a redlined markup of the Agreement and provide an explanation and justification for each
requested change.

Note that ORECRFP18-1 is a competitive procurement. Competitive procurement rules and the Offshore
Wind Order limit NYSERDA’s ability to alter the terms of the Agreement. Should the Project receive an
award, NYSERDA will contact Proposers to schedule a discussion regarding the terms identified in the
redlined markup of the Agreement. Requested changes that recognize the limitations imposed by the
competitive procurement rules and the Offshore Wind Order will have no impact on the scoring or
evaluation of the Proposal.
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7 POST-AWARD PROCESS

7.1 Provision of Contract for Execution

Upon successful completion of negotiations regarding the terms and conditions, NYSERDA will prepare a
conformed copy of the Agreement (Appendix F) which will be delivered to the awarded Proposer, in a
manner to be agreed upon, for Proposer’s execution and return. NYSERDA may rescind an award should
negotiations with the Proposer fail or should such negotiations continue unsuccessfully beyond a
reasonable time beyond the initial Award Notification Date.

7.2 Provision of Contract Security
Upon successful completion of negotiations, Awardees will be required to provide Contract Security as

described in Article XV of the Agreement.
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8 GENERAL CONDITIONS

8.1 Proprietary Information

Consideration should be given before confidential information is submitted to NYSERDA as part of any
Proposal. Proposers should consider and review whether information is critical for evaluation, and
whether general, non-confidential information may be adequate for review and evaluation purposes.
The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to
information NYSERDA possesses. The Public Officers Law includes exceptions to disclosure, including
Section 87(2)(d) which provides for exceptions to disclosure for records or portions thereof that "are
trade secrets or are submitted to an agency by a commercial enterprise or derived from information
obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
competitive position of the subject enterprise." Additional information submitted to NYSERDA that
Proposer wishes to have treated as proprietary, and confidential trade secret information, should be
identified and labeled "Confidential" or "Proprietary" on each page at the time of disclosure. This
information should include a written request to except it from disclosure, including a written statement
of the reasons why the information should be excepted. See Public Officers Law, Section 89(5) and the
procedures set forth in 21 NYCRR Part 501 http://www.nyserda.ny.gov/About/-
/media/Files/About/Contact/NYSERDA-Regulations.ashx.

However, NYSERDA cannot guarantee the confidentiality of any information submitted. NYSERDA
reserves the right to make public, after the fifth anniversary of the award date, the Agreement executed
with any awarded Proposal.

8.2 State Finance Law Sections 139-j & 139-k

NYSERDA is required to comply with State Finance Law sections 139-j and 139-k. These provisions
contain procurement lobbying requirements which can be found at
http://www.ogs.ny.gov/aboutogs/regulations/advisoryCouncil/StatutoryReferences.html

Proposer must certify that he/she will comply with State Finance Law sections 139-j and 139-k and a
provide disclosure statement regarding whether Proposer has been found non-responsible under
section 139-j of the State Finance Law within the previous four years.

8.3 Tax Law Section 5-a

NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which requires a prospective
contractor, prior to entering an agreement with NYSERDA having a value in excess of $100,000, to
certify to the Department of Taxation and Finance (the Department) whether the contractor, its
affiliates, its subcontractors and the affiliates of its subcontractors have registered with the Department
to collect New York State and local sales and compensating use taxes. The Department has created a
form to allow a prospective contractor to readily make such certification. See, ST-220-TD (available at
http://www.tax.ny.gov/pdf/current forms/st/st220td fill in.pdf). Prior to contracting with NYSERDA,
the prospective contractor must also certify to NYSERDA whether it has filed such certification with the

Department. The Department has created a second form that must be completed by a prospective
contractor prior to contacting and filed with NYSERDA. See, ST-220-CA (available at
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http://www.tax.ny.gov/pdf/current forms/st/st220ca fill in.pdf). The Department has developed

guidance for contractors which is available at
http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf.

8.4 Omnibus Procurement Act of 1992

It is the policy of New York State to maximize opportunities for the participation of New York State
business enterprises, including minority- and women-owned business enterprises, as Proposers,
subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
30 South Pearl Street
Albany, NY 12245

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
30 South Pearl Street

Albany, NY 12245

8.5 Disclosure Requirement

Proposer shall disclose any indictment for any felony, or any conviction for a felony within the past five
years, under the laws of the United States or any state or territory of the United States, and shall
describe circumstances for each. When a Proposer is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and
directors or members of any similarly governing body. If an indictment, investigation, enforcement
proceeding, or conviction should come to the attention of NYSERDA after the award of a contract,
NYSERDA may exercise its stop-work right pending further investigation, or terminate the agreement;
the contractor may be subject to penalties for violation of any law which may apply in the particular
circumstances. Proposers must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.

8.6 Press Releases and Media Contact

Proposer shall not distribute any press release or contact the media until after the Agreement is
executed by both parties and any New York State press releases regarding the awards have been issued.
If Proposer wishes to contact the press regarding the award, Proposer must collaborate with NYSERDA's
Designated Contacts and Director of Communications to prepare any press release and/or to plan for
any announcement. NYSERDA reserves the right to make public, after the fifth anniversary of the Award
Notification Date, the Agreement executed with any awarded Project.
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8.7 Independent Entities/Limitation of Liability

Neither this RFP nor any other aspect of this solicitation shall create an agency, partnership, joint
venture, or co-tenancy relationship among the members of the Evaluation Team or any other individuals
or entities involved in the development or administration of this RFP (collectively, the “RFP Parties”), nor
any other relationship or liability beyond those (if any) explicitly adopted in writing and executed by
authorized representatives of the applicable RFP Parties. None of the RFP Parties shall be liable for any
act or omission of any other RFP Party. Neither this RFP nor any other aspect of this solicitation creates
or is intended to create third-party beneficiaries hereunder. In no event will an RFP Party be liable to any
person for special, incidental, punitive, exemplary, indirect or consequential damages or lost profits,
whether by statute, in tort or contract or otherwise.
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Industrial Strategic Energy Management
Program Opportunity Notice (PON) 3411

Applications due June 20, 2019*
by 3:00 PM Eastern Time

Program Summary: This New York State Energy Research and Development Authority (NYSERDA) Program
Opportunity Notice (PON) 3411 seeks applications from Industrial facilities that are interested in participating in a
fully-funded, year-long Strategic Energy Management (“SEM”) pilot (the “Pilot”). By participating in the Pilot, the
industrial facility will gain access to training, coaching, and peer-to-peer knowledge sharing to continuously
enhance energy efficiency at their facilities. This solicitation is intended as an initial Pilot to expand awareness and
uptake of Strategic Energy Management in industrial facilities in New York. Participation in the Pilot will be offered
to industrial sites with an energy spend of $500,000 or more (all fuels). Pilot Participants must be willing to share
results and lessons learned to further the Pilot’s objective of increasing the penetration of Strategic Energy
Management at industrial facilities.

Application Submission:

Online submission is preferable. Proposers may submit Word, Excel, or PDF files (file formats include: csv, doc,
docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xIs, xlsx, and zip). Individual files should be 100MB or
less in file size. Proposal PDFs should be searchable and should be created by direct conversion from MS Word,
or other conversion utility. Files should not be scanned. For ease of identification, all electronic files must be
named using the proposer’s entity name in the title of the document. NYSERDA will also accept proposals by mail
or hand-delivery if online submission is not possible. For detailed instructions on how to submit a proposal (online
or paper submission), click the link “Application Instructions and Portal Training Guide [PDF] ” located in the
“Current Opportunities” section of NYSERDA'’s website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx).

All Program questions should be directed to Kathleen Dooley, 518-862-1090 x3475,
Energymanagement@nyserda.ny.gov.

All Contractual questions should be directed to: Nancy Marucci, at 518-862-1090 x3335,
NancySolicitations@nyserda.ny.gov.

* All applications must be received by 3pm Eastern Standard Time on the date noted above. Late, faxed, or
emailed applications will not be accepted. Incomplete applications may be subject to disqualification. It is the
applicant’s responsibility to ensure that all pages have been included in the application. Please note: for electronic
submission, there are required questions that you will have to answer in addition to uploading attachments and you
should allot at least 60 minutes to enter/submit applications. The electronic application system closes promptly at
5pm, files in process or attempted edits or submission after 5pm Eastern Standard Time on the date above, will not
be accepted. If changes are made to this solicitation, notification will be posted on NYSERDA'’s web site at
https://www.nyserda.ny.gov/sem.
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. INTRODUCTION

This solicitation is divided into the following components:
Section [: Introduction

Section II: Definitions

Section Ill: Program Description

Section IV: Eligibility

Section V: Application Requirements

Section VI: Application Evaluation

Section VII: General Considerations

Section VIII: Attachments
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Strategic Energy Management (SEM) is a long-term holistic approach to managing energy use which goes beyond
the sporadic implementation of energy efficiency improvements. The Pilot will prove the value of SEM at industrial
facilities; demonstrating that integrating energy management as a core business practice and applying principles of
continuous improvement will foster substantial, long-term savings. Industrial facilities that participate in the Pilot
will, among other things, develop tools for continuous SEM integration including:

e an energy assessment specific to their facility;

e an energy map or model for their plant or process;

o alist of identified energy savings opportunities and an implementation plan;
e aplan for employee engagement;

e long term energy savings goals; and

e a method for systematic measurement and reporting of energy performance.

The purpose of the Solicitation is to obtain qualified Participants to undergo SEM training. Data gathered from the
Pilot will be used to prove the business case for SEM and to disseminate case studies, tools, and resources to the
market for broader adoption. Pilot Participants are required to share challenges, success stories, and best
practices to facilitate this market transformation activity.

NYSERDA will fund the Pilot, which will consist of one or more cohorts of up to eleven industrial facilities, to guide
manufacturers through the process of establishing and implementing a SEM system. Participants will receive this
training at no cost to them. NYSERDA reserves the right to determine number of cohorts and cohort size based on
applications received.

Il. DEFINITIONS

Participant: The entity awarded to participate in an Industrial SEM Pilot. If desired, Participants may partner with a
consultant who may participate in the trainings with them and support the implementation of SEM at their facility.

Energy Champion: The Participant staff member responsible for attending the cohort sessions, receiving training
from the Energy Coach, sharing information with the Energy Team, and leading the SEM effort at their facility.
Should understand the manufacturing process and is empowered to reduce energy intensity and transfer the
knowledge to the wider organization.

Energy Coach: Firm under contract with NYSERDA through RFP 3352 to provide SEM training at each cohort
session and technical assistance to Participants throughout the Pilot. At the time of this solicitation, Vermont
Energy Investment Corporation (VEIC) and Cascade Energy are under contract with NYSERDA to perform Energy
Coach duties.

Energy Team: Successful Energy Teams generally are comprised of individuals from multiple levels of the
organization who have knowledge about existing systems (production, capital project planning, facilities and
maintenance, financial, etc.) and management support to participate in this effort. The Energy Team includes the
Energy Champion, Executive Sponsor, and key facility and operational staff. Finance, marketing, and other areas
are also important to consider to ensure that the Energy Team understands the Participant’s financial decision-



making requirements for any projects requiring capital, as well as the elements of behavioral initiatives. The
Energy Team is expected to continue beyond the Pilot.

Executive Sponsor: A member of the Participant’s executive management (President, CEO, COO, CFO, etc.)

who has the authority to commit to undergoing SEM at the facility, commit to devoting staff time to this endeavor,
and support projects and trainings that are critical to implementation of SEM.

lll. PROGRAM DESCRIPTION

This initiative is a structured series of NYSERDA-funded ‘learn-by-doing’ trainings that focus on behavioral and
operational changes to equip and enable plant management and staff to reduce energy intensity over time. The
SEM Pilot will consist of twelve (12) training sessions, led by the Energy Coach, over twelve (12) months. The
sessions will be a combination of in-person and web-based events. Participants will learn to identify areas for
improvement, drive managerial and corporate behavioral changes with respect to energy, and develop the
mechanisms to track and evaluate energy optimization efforts versus other business investment opportunities. For
information on the program start date and pre-launch meetings for selected Participants, visit the website at
https://www.nyserda.ny.gov/sem.

The training session curriculum covers the topics indicated in the outline below. This outline also includes the
schedule for the program as well as the session type. Please note that travel will be required for the group
workshops. The group workshops gather all Participants in the cohort and will be held either at Participant facilities
or in meeting spaces across the state. The individual training sessions occur on-site for each Participant and are
tailored for each specific Participant’s needs and goals. It is required that the identified Energy Champion attend all
training sessions. The Executive Sponsor and Energy Team members are invited to attend all the training
sessions, and are strongly encouraged to attend the webinar sessions as well as the individual training sessions.

Month | Training Session Session Type Objective

Introduction to SEM and how to get started at

Full Day Group your company

Workshop How to jumpstart organizational change
through quick wins

1 Establishing an SEM Program

Provide strategies for achieving quick wins and
organizational buy-in

Explore systems basics and common

2 | saving Energy C\;‘grl?sah)gsrow opportunities for energy savings
Develop near-term technical opportunities

using straight-forward concepts, processes and
tools

Develop skillset needed to utilize temporary
data metering hardware to identify energy-
2 Metering Toolkit Webinar saving opportunities

Introduction to energy intensity modeling

Learn how to increase awareness and visibility
of where and how energy is consumed in
2-4 Energy Map Individual Training participant facilities

How to prioritize energy efficiency opportunities

Training on the Treasure Hunt process

2-4 | Treasure Hunt Individual Training Jumpstart SEM adoption through a list of
actionable energy savings opportunities



https://www.nyserda.ny.gov/sem

5 Tracking Energy Performance

Half Day Group
Workshop

Learn to quantify the value energy efficiency
activities generate as quick wins are achieved

Use customized energy intensity models and
other analytical tools to assess and measure
energy performance

7 Engaging Employees

Half Day Group
Workshop

Learn organizational development strategies

Learn to manage culture change through
employee engagement and recognition

7-9

Employee Engagement
Toolkit

Webinar

Learn to translate employee engagement
strategies into actions for each participant

Onsite Energy Management
Assessment

Individual Training

Explore existing energy management practices
for participants

Identify strengths and weaknesses in current
energy management practices, organizational
barriers, and baseline performance to measure
progress

Motivate leadership to address gaps

9-10

Onsite Employee
Engagement

Individual Training

The Energy Team receives assistance with at
least one initiative from the Employee
Engagement Toolkit at their facilities

Teach participants how to create enduring
management systems

C e Half Day Group
10 Making it Stick Workshop Learn from fellow participants through a series
of collaborative exercises
Celebrate and recognize accomplishments and
generate enthusiasm for continued focus on
. . Half Day Group energy
12 Celebrating Accomplishments Workshop

Work with the Energy Coach to prepare a
presentation of participants’ SEM story

Program Deliverables:

During Pilot

e Participation in all 12 training sessions over 12 months;

o Monthly deliverables as assigned during cohort training sessions including:
The completion of Energy Management Assessments to benchmark and track progress;

Post Pilot

The development of facility goals and metrics;

The creation and maintenance of an Energy Intensity Model;

The identification of energy drivers and energy savings opportunities; and
The development and execution of employee engagement activities

e Annual energy savings report documenting results from efficiency projects; and

e Peer-to-peer sharing with other cohort members.

e Bi-monthly Office Hour check-ins, Bi-monthly SEM Implementation check-ins, and Bi-monthly Energy
Intensity Model Maintenance check-ins with NYSERDA and the Energy Coach via teleconference for one
year following the Pilot;

e Quarterly submission to NYSERDA of the site’s opportunity register with energy savings results from
implemented energy projects for the length of the Participation Agreement;




e Support development of case study, including savings metrics; and
e Future sharing of information as needed for Pilot evaluation.

IV. ELIGIBILITY

Eligible Pilot Participants include NYS industrial facilities with annual energy costs that exceed $500,000, all fuels,
and that contribute to the System Benefits Charge (SBC) on their electric utility bills. In addition, Energy
Champions must have the ability to travel to cohort meetings to receive the SEM trainings.

Customers may not participate in both NYSERDA'’s Industrial On-site Energy Manager Pilot and SEM Pilot at the
same time.

V. APPLICATION REQUIREMENTS

Strategic Energy Management Application package, required documentation:

1. Current, complete electric utility bill documenting payment into SBC

2. Attachment A: Industrial Strategic Energy Management Application

3. Attachment B: NYSERDA Participation Agreement, signed by the Facility
4. Attachment C: Letter of Commitment from the Executive Sponsor

VI. APPLICATION EVALUATION

Applications will be reviewed every three (3) weeks. Applications that meet the application requirements will be
reviewed by a Scoring Committee using the Evaluation Criteria identified below. After the applications are
reviewed, NYSERDA will notify each applicant indicating the evaluation results no later than 6 weeks after the
application due date. The goal of the selection process is to identify the industrial facilities that are most qualified
and positioned for success in implementing SEM at their facility. Obtaining 70% of the points outlined below is the
minimum threshold for acceptance.

Participant Commitment

e Potential Participant demonstrates strong commitment from an Executive Sponsor to support pursuing
long-term strategic energy management — up to 5 points

o Potential Participant demonstrates commitment to investing capital in energy efficiency improvements — up
to 3 points

e Potential Participant identifies personnel available to devote to pursuing strategic energy management
(including the Energy Champion and Energy Team) — up to 5 points

e Potential Participant demonstrates enthusiasm for behavioral, organizational, and business-process
change resulting from strategic energy management — up to 5 points

e Willingness to host a cohort meeting at your facility — 1 point

Energy Efficiency Savings Potential
e Potential Participant demonstrates they have high energy usage and/or cost — up to 3 points
e Potential Participant indicates that energy is a high cost relative to other organizational costs —1 point
e Potential Participant has multiple locations across NYS — 1 point

Knowledge
e Potential Participant demonstrates energy efficiency competency through the successful implementation
energy efficiency projects and activities — up to 5 points
o Potential Participant tracks energy data in their facility — 1 point
e Potential Participant demonstrates internal energy-focused initiatives (e.g. existing energy policy,
corporate energy goals, energy plan, sustainability plan, or sustainability reporting) — up to 2 points
e Participation in external energy-focused initiatives (e.g. Factory of the Future or Better Plants) — 1 point



Culture
e Experience with systematic behavioral management systems (e.g. ISO9000, lean, TQM, 5S, Six Sigma,
Kaizen, etc.) — up to 5 points
e Company has an internal training structure in place — 1 point
e Company has a practice of celebrating success — 1 point

Programmatic Considerations: In order for the Pilot to be as compelling as possible to the NYS market,
NYSERDA may consider the following Program Policy Factors in making award selection decisions:
e Diversity of awards, including location and industrial sector

e Existing energy management information system
Accepted Applications: Selected Participants will be notified and the Participation Agreement (Attachment B) will
be co-signed by NYSERDA and sent back to the Participant for their records. The Scoring Committee will meet
and evaluation results will be returned to Participants no later than 6 weeks after the due date.

Denied Applications: Applicants whose applications are denied may request a de-briefing and may apply to a
future cohort.

VIl.  GENERAL CONSIDERATIONS

Proprietary Information - Careful consideration should be given before confidential information is submitted to
NYSERDA as part of your application. Review should include whether it is critical for evaluating an application,
and whether general, non-confidential information, may be adequate for review purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to information
NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or
portions thereof that "are trade secrets or are submitted to an agency by a commercial enterprise or derived from
information obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
competitive position of the subject enterprise." Information submitted to NYSERDA that the proposer wishes to
have treated as proprietary, and confidential trade secret information, should be identified and labeled
"Confidential" or "Proprietary” on each page at the time of disclosure. This information should include a written
request to except it from disclosure, including a written statement of the reasons why the information should be
excepted. See Public Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501
http://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx. However, NYSERDA
cannot guarantee the confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business enterprises,
as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division For Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207


http://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law sections
139-j and 139-k. These provisions contain new procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx.

Contract Award - NYSERDA anticipates making multiple awards under this solicitation. It may award a contract
based on initial applications without discussion, or following limited discussion or negotiations. Each offer should
be submitted using the most favorable cost and technical terms. NYSERDA may request additional data or
material to support applications. NYSERDA expects to notify Participants in approximately six (6) weeks from the
receipt of an application whether your application has been selected to receive an award.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in preparing
an application, or to procure or contract for services or supplies. NYSERDA reserves the right to accept or reject
any or all applications received, to negotiate with all qualified sources, or to cancel in part or in its entirety the
solicitation when it is in NYSERDA's best interest.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any conviction for
a felony within the past five years, under the laws of the United States or any state or territory of the United States,
and shall describe circumstances for each. When a proposer is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and directors or
members of any similarly governing body. If an indictment or conviction should come to the attention of NYSERDA
after the award of a contract, NYSERDA may exercise its stop-work right pending further investigation, or
terminate the agreement; the contractor may be subject to penalties for violation of any law which may apply in the
particular circumstances. Proposers must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.

VIll. ATTACHMENTS

Attachment A: Strategic Energy Management Cohort Participant Application
Attachment B: Participation Agreement
Attachment C: Letter of Commitment Requirements
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Demonstration of New Business Models,

Marketplace Development and Refurbishment of

Existing Qualified Historically Farm-Related

Anaerobic Digester Gas-to-Electricity Systems

Program Opportunity Notice (PON) 3739

$16 Million Total Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available.

Applications/Proposals Due: March 7th, 2019 by 3:00 PM Eastern Time*

NYSERDA SEEKS TO (A) IDENTIFY AND DEMONSTRATE NEW BUSINESS MODELS
FOR A SELF-SUSTAINING ANAEROBIC DIGESTER TECHNOLOGY MARKET
(B) PROVIDE ANALYSIS AND COACHING TO THE MARKETPLACE AND
(C) SUPPORT REFURBISHMENT OF EXISTING QUALIFIED FARM-RELATED PROJECTS

The New York State Energy Research and Development Authority (NYSERDA) invites applications/proposals in
three categories; Category A (competitive) proposals that demonstrate new replicable business models or
strategies that promise greater development of anaerobic digester gas (ADG)-to-electricity projects in New York
State, Category B (competitive) proposals supporting analysis and coaching to improve the capabilities of the
anaerobic digestion technology marketplace, as well as Category C (formula-based) applications to support
refurbishment of qualified existing historically farm-related ADG-to-electricity systems.

Category A is expected to provide approximately of $7.75 million in funding to support one or more portfolios of
viable anaerobic digestion projects that demonstrate replicable business models and strategies that are expected to
lead to a self-sustaining anaerobic digestion technology marketplace that can continue in the absence of additional
NYSERDA funding. A total of approximately $250,000 is being made available under Category B to support one or
more projects designed to develop public information to identify and elucidate opportunities that can bring cost-
reduction, revenue-enhancement or other improved capabilities to the anaerobic digestion technology marketplace
and where appropriate to provide training, guidance and other coaching support for use of such information.

Category C is expected to provide approximately of $8 million in funding to support refurbishment of existing
historically farm-related ADG-to-electricity systems that achieved commercial operation before January 1, 2015.
Category C offers co-funding to help support:
o refurbishment of an existing engine generator
o refurbishment of an existing hydrogen sulfide (H2S) reduction system and/or gas handling system or
installation of a new hydrogen sulfide reduction system where none previously exists; and
o refurbishment of an existing anaerobic digester

Applicants may be eligible for refurbishment funding of an existing or new H2S reduction/gas handling or anaerobic
digester systems funding regardless of whether they intend to also refurbish the generator and continue to self-
produce electricity or whether they intend to decommission the generator and instead use the ADG produced for
other purposes such as but not limited to fueling of transportation vehicles and/or injection of renewable natural gas
into a utility gas pipeline.

Application/Proposal Submission: Online submission is preferable. Applicants/Proposers may submit Word,
Excel, or PDF files (file formats include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xls, xIsx,
and zip). Individual files should be 100MB or less in file size. Application/Proposal PDFs should be searchable
and should be created by direct conversion from MS Word, or other conversion utility. Files should not be scanned.
For ease of identification, all electronic files must be named using the applicant’s/proposer’s entity name in the title
of the document. NYSERDA will also accept applications/proposals by mail or hand-delivery if online submission
is not possible. For detailed instructions on how to submit an application/proposal (online or paper submission),
click the link “Application Instructions and Portal Training Guide [PDF] ” located in the “Current Opportunities”
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section of NYSERDA's website (https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-
Opportunities.aspx). If you intend to apply for more than one Category (A, B or C) vou must submit separate
proposals for each Cateqgory.

No communication intended to influence this procurement is permitted except by contacting Designated Contacts
Tom Fiesinger at (518) 862-1090 ext. 3218 tom.fiesinger@nyserda.ny.gov, or Stephen Hoyt (518) 862-1090 ext.
3587 stephen.hoyt@nyserda.ny.gov. Contractual questions should be directed to Venice Forbes, (518) 862-1090
ext. 3507, venice.forbes@nyserda.ny.gov. Contacting anyone other than the Designated Contacts (either directly
by the proposer or indirectly through a lobbyist or other person acting on the proposer’s behalf) in an attempt to
influence the procurement: (1) may result in a proposer being deemed a non-responsible offeror, and (2) may
result in the proposer not being awarded a contract.

* All applications/proposals must be received by 3pm Eastern Time on the date noted above. Late, faxed, or emailed
applications/proposals will not be accepted. Incomplete applications/proposals may be subject to disqualification. It is the
applicant’s/proposer’s responsibility to ensure that all pages have been included in the application/proposal. Please note: for online
submission, there are required questions that you will have to answer in addition to uploading attachments and once you have completed your
application/proposal forms you should allot at least an additional 60 minutes to enter/submit that application/proposal into the online
application/proposal system. The online application/proposal system closes promptly at 3pm Eastern Time, files in process or
attempted edits or submission after 3pm Eastern Time on the date above, will not be accepted. If changes are made to this solicitation,
notification will be posted on the “Current Opportunities” section of NYSERDA'’s website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx.

Applicants/Proposers Webinar & Inquires

NYSERDA will hold a webinar for Applicants/Proposers on Wednesday, January 17", 2019 at 1:30 p.m. EDT.
Applicants/Proposers are encouraged to submit questions prior to the webinar to tom.fiesinger@nyserda.ny.gov.
On the webinar, NYSERDA will review the program and requirements. Questions will be taken and, to the extent
possible, responses will be provided during the conference. To sign up for the Applicant’s/Proposers’ Webinar
please visit https://nyserda-events.webex.com/nyserda-
events/onstage/q.php?MTID=e27228d1a497015d1fc4f241c36309171. Respondents will be provided with
webinar credentials. All prospective Applicants/Proposers are strongly encouraged to participate in the webinar.
NYSERDA may schedule additional webinars about PON 3739. Applicants/Proposers should check NYSERDA'’s
website for updates.

Assistance in Developing Farm-Based Projects

Proposers that are considering ADG project(s) sited at New York State farm(s), and owners of existing farm-sited
AD systems can avail themselves of support services, free of charge, from the AD Assistance Initiative provided by
Cornell University under contract to NYSERDA. Contact information below:

Curt Gooch

Cornell PRO-DAIRY Program

Direct: (607) 255-2088

Cell: (607) 592-2027
https://prodairy.cals.cornell.edu/
www.manuremanagement.cornell.edu
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Category A Provisions

|. Category A: Demonstration of Replicable Business Models and Strategies
for a Self-Sustaining Marketplace

A. Introduction

Anaerobic digestion technology can reduce methane emissions resulting from long-term disposal or storage of
organic food wastes, manures and other organic materials while producing renewable electricity and/or
renewable natural gas. In support of the development of anaerobic digestion projects in New York State,
NYSERDA previously offered funding to ADG-to-Electricity projects via PON 2828 on a first come-first-served
basis. Funding was limited to a maximum of $2 million per project, paid out in a partial payment when the
equipment was commissioned, with the remainder paid out over 10 years of operation and based on a capacity
factor of 75%.

Although PON 2828 and previous versions of the ADG-to-Electricity program succeeded in supporting the
construction and operation of multiple ADG-to-Electricity projects, the ADG technology market has not yet
developed into a self-sustaining marketplace and has remained dependent on NYSERDA funding. Although
recent changes to electrical tariffs via Value of Distributed Energy Resources appear to improve the potential for
additional value to ADG projects from electrical production generally, it is not clear if this value is sufficient to
stimulate development of new ADG-to-Electricity projects. Additionally, projects have tended to be developed on
a one-off basis, increasing costs and project risks, and are often dependent on uncontrollable external factors
such as the spot market for food waste tipping fees or the price of milk (for farm projects).

Via this funding solicitation, PON 3739, in Category A, NYSERDA will employ a competition to strategically
select proposals that demonstrate replicable business models or strategies that reduce costs, risks and/or
increase revenues thereby reducing or eliminating the market dependence on incentive funding for anaerobic
digester technology projects. Proposals are expected to include the installation and sustained operation of a
portfolio of anaerobic digester gas-to-electricity projects developed by one entity, thereby benefiting from
economies-of-scale. Proposals will be assessed to determine the strength of the proposed portfolio and the
Proposers ability to implement and operate the projects. Approximately half of the maximum potential point
score for this solicitation will be based on a competitive bid price submitted by the Proposer. NYSERDA
anticipates bid prices to reflect significantly reduced overall funding requests on a per kWh basis compared to
the previous funding program, PON 2828.

B. Program Requirements
Eligibility

o ADG-fueled power generation systems must be interconnected to the grid and the interconnected power
generation system must be located at a host site that pays the Systems Benefit Charge on electric bills
specific to the utility meter at that site behind which the generator is interconnected. For specific questions
regarding this eligibility requirement refer to the Designated Contact.

e Major components of the proposed projects must consist of Commercially Available Technologies, which
are defined as technologies that have operated satisfactorily for a minimum of one year at similar scale, with
similar inputs and with similar output as described for the projects in the proposal; or which can be otherwise
demonstrated to NYSERDA'’s satisfaction of having a proven 1-year operating history.

o Eligible Biomass Feedstocks include manure, agricultural residues and biomass, industrial organic wastes
(e.g., food wastes), municipal wastewater and municipal organic solids. (Note: Electricity generated by
landfill biogas is not eligible.)
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Limitations

e For proposals in which new anaerobic digesters will be located at different sites from new power generation
systems, biogas (either refined or unrefined) may be transported to the new power generation system via
natural gas pipeline (Renewable Natural Gas), dedicated pipeline, truck transportation or other means.
However, clear documentation will be required that demonstrates that the anaerobic digester gas injected
into a pipeline or otherwise transported is consumed in an equivalent amount at an associated power
production site. The documentation process will be defined in an approved Quality Assurance Quality
Control Plan.

e Proposals are expected to include at least three sites with new anaerobic digester gas-to-electricity power
generation systems, paired with new anaerobic digesters, all located in NYS. New anaerobic digester gas-
to-electricity power generation systems can be supplied from more than one new anaerobic digester system
located at a different site if necessary to produce sufficient quantity of anaerobic digester gas to supply a
given power generation system.

o Electric generation will form the basis of payments and is the focus of the competitive scoring process.
However, to the extent that sizing an ADG system to include additional non-electric use of ADG may capture
greater economic value for a project, Proposers are encouraged to pursue such business models as it may
reduce the amount of funding requested thereby potentially resulting in a more competitive bid price
proposal and improving the overall strength of the proposal.

o Sites that are receiving or have received NYSERDA funding related to anaerobic digestion and/or fuel-
based power generation are not eligible to be host sites for projects under Category A of this PON. Power
generation installed as part of this PON will not be eligible to seek CHP funds through NYSERDA PON 2568
or through NYSERDA's Fuel Cell solicitation PON 3841. Applicants who have applied for funding under
PON 3739 but have not yet been approved for funding may proceed with their project(s) at their own risk.
However, projects may not be included as part of a proposal under Category A if construction is already
underway or major components have already been delivered to the site or a staging area prior to NYSERDA
receiving the application for funding under PON 3739.

C. Proposal Process

Note that the application forms for Category A (in Attachment A.1) require detailed information, which
may be considered proprietary in nature. Proposers may request that proprietary information be kept
confidential, particularly information on the Site Financial Sustainability Assessment Forms. Please refer
to “Proprietary Information” in Section Il for further detail. However, a general description of the
business model provided on the Portfolio Business Model Description Form may be made public after
winning proposals are announced and therefore proprietary information should not be included on that

page.

To apply to Category A, Proposers must respond to all questions and complete all forms found in Attachment A.1
Proposal Forms and provide all required supporting documentation clearly marked indicating the section of the
proposal to which it refers. Proposal Forms in Attachment A.1 are comprised of: a Portfolio Business Model
Description Form; Financial Sustainability Assessment Forms; a Bid Price Proposal Form; a Minimum
Requirements and Assessment Summary Form and; a Replicability Impact Form. In addition, a budgeted per
project kWh allocation and annual payments are shown on the Payment Distribution Table page. Specific
instructions are included within each form of Attachment A.1.

Portfolio Business Model Description Form Each proposal is expected to be based on a portfolio of projects to be
owned and operated by the proposing entity. Proposers first enter a description of the overall business model for
the portfolio on the Portfolio Business Model Description Form.
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Financial Sustainability Assessment Forms. A separate Financial Sustainability Assessment Form, (identified as
Sites A, B, C, etc.) with site specific information on the expected inputs, outputs, revenues, costs and
assumptions must be completed for each Anaerobic Digester Gas (ADG) Production Site in a portfolio of
demonstration projects. All information provided must be justified with supporting documentation as appropriate.
Power generation associated with a particular ADG Production Site, whether located at the site or remotely, must
be included. If a remote power generation facility is to be supplied with anaerobic digester gas from more than
one ADG Production Site then the electrical capacity and expected power generation must be proportioned
across the Financial Sustainability Assessment Form pages for those ADG Production Sites as appropriate.

Five Financial Sustainability Assessment Forms are provided, if more than 5 ADG Production sites will be
proposed, contact the Designated Contacts.

Each of the ADG production projects and associated power generation projects encompassed by a single
portfolio proposal will be individually assessed based on 10 years of projected operation. Proposers must
provide detailed information for each individual proposed demonstration project including:

Site description and project financial approach

Project energy — mass balance

Past performance of similar projects

Assumptions regarding energy production, revenue or avoided expenses
Organic resources

Projected revenues and avoided expenses

Capital cost estimates

Operation and maintenance costs estimates

Bid Price Proposal Form. The Bid Price Proposal (see section D. Scoring) is a major element of program
scoring. To calculate the Bid Price Proposal, Proposers enter the total amount of funding requested to build and
operate the portfolio of demonstration projects for 10 years and a Capacity Factor for each project during
projected hours of generation. The expected hours of generation for each project are automatically entered on
the Bid Price Proposal Form for each project based on information entered on each Financial Sustainability
Assessment Form. The maximum Capacity Factor a Proposer may enter on the Bid Price Proposal Form for
power production potential over 10 years for each project in the portfolio is 75%. However, Proposers may opt
to select a Capacity Factor of less than 75% if the projects are intended to operate only during peak periods or if
lower past performance of similar projects or other reasons indicate that the projects are unlikely to operate at
that level.

Replicability Impacts Form Through Category A funding NYSERDA seeks to highlight and support new
business models or strategies for the anaerobic digestion technology market that can play a significant role in
transitioning anaerobic digestion technology from a subsidized marketplace to one that is self-sustaining.
Proposers will need to respond to the following question and will be scored based on potential replicability
impacts on electrical production from anaerobic digester gas, potential greenhouse gas reductions and potential
numbers of anaerobic digestion projects: “How would the successful demonstration of your model or
strategy lead toward a self-sustaining market for anaerobic digesters and anaerobic digester gas-to-
electricity technology in New York State without funding support from NYSERDA?” Proposers must
provide sufficient evidence to justify their claims.

Minimum Requirements and Assessment Summary Form. The Minimum Requirements and Assessment
Summary Form page summarizes the Site Assessments and calculates a Net Portfolio Value, used in Minimum
Requirement 1. Proposals will be judged first on a pass/fail assessment of the bid price compared to an “Upset
Price” which will not be disclosed by NYSERDA. Proposals with a Bid Price that exceeds the Upset Price will
be removed from further consideration.
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Proposals that pass the Bid Price screening will then be evaluated on a pass/fail basis regarding the following 4
Minimum Requirements:

e  Minimum Requirement 1 - Net Portfolio Value. The Net Portfolio Value as described below must be
positive.

All the demonstration projects encompassed within that portfolio proposal will be assessed to determine if, as a
group, they appear to be financially sustainable over 10 years of operation (including requested NYSERDA
funding) based on the information provided by the Proposer in the Financial Sustainability Assessment Forms.
Reviewers may use judgement to gauge the likelihood of success including derating of inadequately
substantiated values for the claimed projected quantities of Organic Resources and Revenues/Avoided
Expenses or impose an additional contingency percentage to the estimated Capital Costs or Operation and
Maintenance Costs. Adjustments by the Reviewers during the review and scoring process can alter the financial
sustainability assessments of the individual projects and in the assessment of the Net Portfolio Value.

Portfolios of projects will be evaluated using an undiscounted Net Portfolio Value, calculated as the excess of
10-year portfolio profit:

Net Portfolio Value = Total Revenues and Avoided Costs - Total 0&M* and Admin. Costs -
Total Portfolio Capital Cost

(*Include reserve for replacements required during 10-year life)

. Minimum Requirement 2 - Site Control Letter. Site owners where ADG production, ADG-fueled power
generation and any central site integral to the portfolio of projects will be located, must sign the Site Control
Letter (Attachment A.2.). If any site identified in the application forms or otherwise described by the Proposer as
integral to the portfolio of projects (including but not limited to sites that are not associated with power
production such as those that produce biogas only or a central processing or handling facility) does not have a
signed Site Control Letter, the portion of the portfolio associated with that site may not be included in
determining the Net Portfolio Value and therefore the Net Portfolio Value may have a negative result

. Minimum Requirement 3 - Access to Financing. The Proposer must demonstrate credible evidence of
access to financing sufficient to complete the proposed demonstration projects. This may include but is not
limited to: term sheets for debt and/or equity; evidence of creditable capital; prior project finance history and
letters of interest.

. Minimum Requirement 4 - Portfolio Project Team Experience. The Proposer must provide
documentation that demonstrates that the Portfolio Project Team has sufficient experience in developing,
building and operating anaerobic digestion, power generation and any other major systems included in the
projects and that those reference projects are of similar scale, similar inputs and similar outputs to the proposed
portfolio of projects.

Proposals that fail any of the 4 Minimum Requirements will be removed from further consideration.

D. Scoring

Proposals that pass the Bid Price and Minimum Requirements screening will be scored by a Scoring
Committee of Reviewers based on the following allocation of a total of 100 points (Note that proposals must
meet all minimum threshold requirements including a bid price not exceeding the “Upset Price” to proceed to
the scoring step.):

1. Bid Price Proposal (max. 49 points possible) will be scored according to the following formulas:
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Total Funding Requested ($)

Bid Pri kWh) =
id Price ($/ ) Total Power Production (kWh)

In which: Total Funding refers to the total amount of funding requested to support the installation and
operation of the proposed portfolio of demonstration projects and Total Production refers to the
aggregation of 10 years of operation of each site within the portfolio at a Bid Price Capacity Factor (defined
on the Bid Price Proposal Form) chosen by the proposer (max. 75%). (As indicated above, Proposers may
opt to select a capacity factor of less than 75% if past performance or other reasons indicate that the
projects are unlikely to perform at that level).

And: Score = 50 x (Upset Price - Bid Price)/Upset Price
In which: Upset Price refers to a maximum price per kWh which NYSERDA has determined to be
acceptable (NYSERDA will not reveal the Upset Price to maintain a competitive bid process). Maximum

allowable score is 49 points.

2. Proposing Team/Overall Viability (total 21 points possible)

The Overall Viability of Portfolio of demonstration projects will be scored out of a maximum 12 points
and based on the financial and overall strength of the approach or business model proposed.

The Proposing Team will be scored out of a maximum 9 points for the strength of the team in being able
to execute the projects as well as its experience in developing successful anaerobic digestion projects.

3. Replicability Impacts (total 30 points possible)

Reviewers will score proposers for relative replicability impact in each of the following areas as compared
to the current portfolio of NYSERDA ADG projects and relative to the potential impacts from other
proposers as appropriate. Note that Greenhouse Gas Reduction Impact will be based on potential
reductions from both the demonstration projects and market projections of follow-on projects built by 2030.
Proposers must provide sufficient evidence to justify their claims. A combined maximum of 30 points is
available. Replicability Impacts will be scored based on the potential for the proposed business model or
strategy to lead toward a self-sustaining market for anaerobic digestion technology in terms of:

o Potential Electrical Production — maximum 12 points
e Potential Greenhouse Gas Reductions Impact — maximum 12 points
e Potential Numbers of New Projects — maximum 6 points

E. Payments

NYSERDA expects to notify Proposers that are selected for funding within approximately 60 days of the
submission due date. A contract for funding will then be prepared by NYSERDA and offered to the awardee.
Once an awardee signs and NYSERDA then countersigns thereby making the contract fully executed, the
awardee will become a Contractor to NYSERDA to build and install the proposed portfolio of anaerobic
digester and power generation projects. The Contractor will be paid in three annual payments, based on a
“Performance Payment Rate” calculated by multiplying the Contractor’s proposed Bid Price by 34, for each
kWh of electricity production up to a maximum as shown on the Payment Distribution Table in Exhibit A from
each of the power generation projects in the proposed demonstration project portfolio.

For example, if the Bid Price for potential generation is $0.03 per kWh, the Performance payments would be

based on a rate of $0.03 multiplied by 3% which computes to $0.10/kWh for 3 years of operation. See Article
IV of the Standard Agreement.
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Quality Assurance/Quality Control

Promptly after NYSERDA executes a contract, a QA/QC Plan must be developed for each project within a
proposed Category A portfolio of projects. The plan can either be developed by the technical consultant
provided by NYSERDA, or by the Contractor in conjunction with the NYSERDA's assigned technical
consultant. Guidance on developing the QA/QC Plan is included in Attachment A.3 QA/QC Requirements. A
sample QA/QC Plan can be requested from Tom Fiesinger or Stephen Hoyt (contact information provided on
the title page).

Payment Process

To allow the Contractor flexibility in implementing and managing a portfolio of projects, the following payment
process will be employed:

End Dates - The Contractor will have 3 years from the Effective Date of the contract in which to
commission each project in the portfolio and the contract payment period will extend not longer than six
years from the contract Effective Date.

Substitutions - Since the proposal is being reviewed and scored based on the specific host sites included
in the proposal, any future request to substitute host sites is highly discouraged but may be considered on
a very limited case-by-case basis at NYSERDA's sole discretion.

KWh Allocation and Performance-based Payments - Timely commissioning of each project within the
portfolio will trigger the allocation of a set number of kWh’s of production for that specific project over a 36-
month term for which the Contractor may request payment (if there is underperformance at one site, the
amount of unused allocation at that site cannot be transferred to another site which may happen to be
over-performing, therefore, underperformance places the Contractor at risk of not receiving disbursement
of the maximum amount awarded). The contracted kWh allocation will be based on the projected hours of
annual production from the Bid Price page in the application which accounts for the as-proposed capacity
factor of the project and will extend for 36 months from the start of the Performance Period as established
in the Project Commissioning Report approved by NYSERDA in accordance with the QA/QC Plan for each
project in the portfolio. Projects within the portfolio can have staggered start dates, and each project will
be eligible to invoice for payments upon reaching its 12-month, 24-month, and 36-month milestones. If an
ADG-to-Electricity power generation system is supplied with ADG from more than one ADG Production
Site, the Commissioning Report can only be completed and the Performance Period only set after the
power generation and associated ADG Production sites have all begun operation. The contracted kWh
allocation for the associated ADG Production Sites will be grouped with the respective ADG-to-Electricity
power generation system when determining Performance payments.
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lI. Category B - Analysis and Coaching for Marketplace Development
A. Introduction

The objective of Category B work is to employ analysis and coaching to develop and provide publicly available
information that will be used effectively to reduce costs, enhance revenues, or provide other tools or information
that will expand and improve the capabilities of the anaerobic digestion marketplace. Coaching includes
information transfer, training, guidance, other activities that support the ability of marketplace participants to
make effective use of information and tools from Category B work and other sources that can enhance the
capabilities of the marketplace. Via this funding solicitation, PON 3739, in Category B, NYSERDA will employ a
competition to strategically select proposals that provide Analysis and Coaching projects which may include, but
are not limited to, addressing the following more specific objectives and approaches:

¢ Expanding the number of active marketplace participants by identifying and recruiting additional potential
participants and compiling information about their basic capabilities and interest areas for other
marketplace participants.

o Developing standardized contracts or instruments used for transactions by analysis and compilation of
model contracting documents and training marketplace participants how to use them.

e Analysis of the potential value and revenue enhancement of various anaerobic digester project revenue
sources (tipping fees, RINS, RECS, solids etc.) including analysis of potential enhancements of values,
cost reductions, and new business strategies.

e Developing mechanisms or tools for communicating pricing for value and revenue enhancement sources
and strategies to access those values. Such a mechanism might include a cooperative sale of
environmental attributes.

e Assisting participants in understanding tariffs and other potential values and costs and providing review and
guidance as they make projections for their proposed anaerobic digestions systems.

o Developing information exchanges that can persist with appropriate updating in the absence of subsequent
NYSERDA funding.

¢ Developing mechanisms that benefit the general market for facilitating deals and transactions, such as
recruiting potential ADG project site owners to cooperate in a group or project cluster or establishing other
matchmaking approaches among market participants. Training participants how to use them effectively.

e Preparing other deliverables that would be made widely available to support the development of the
anaerobic digester technology marketplace.

B. Program Requirements
Eligibility

Anaerobic digestion marketplace participants include multiple entities such as host sites, sources of digestion
feedstocks, purchasers and recipients of digestion outputs, providers of services for anaerobic digestion
system design, equipment, installation, and operation and maintenance, sources of capital for these
activities, sources of information for effecting sustainable transactions among these market participants,
regulators of these transactions, and others.

All marketplace participants, other than government organizations, are eligible to apply including for-profit and

not-for-profit entities and universities whether as a stand-alone proposer or as the lead of a project team.
Government (Federal, State, and Local) entities are eligible to participate on a project team but not as a
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stand-alone applicant.

Limitations

Proposals selected under Category B will make deliverables and other results widely available to anaerobic
digester technology marketplace participants to support the development of the sector. NYSERDA funding for
Category B is not intended for developing proprietary information or tools or for recruiting customers for
subsequent exclusive marketing of services. With respect to digestion system technologies associated with
Category B work, NYSERADA funding is not intended for research and development, but seeks to encourage
greater market uptake of commercially available anaerobic digestion technologies.

C. Proposal Process
Proposal packages for Category B must include the following completed documents:

e A completed Category B Fillable Proposal Form found in Attachment B.1 and supporting documentation as
described in the proposal instructions contained in that Attachment B.1.

e The proposed Statement of Work using the template found in Attachment B.2., and

e The Contract Pricing Proposal Form (CPPF) also found in Attachment B.2.

D. Proposal Evaluation

1. Evaluation Criteria

The proposal will be scored by a Scoring Committee according to the four criteria categories
listed below, which are listed in order of importance. After the proposal is reviewed, NYSERDA
will issue a letter to all Category B Proposers indicating the proposal evaluation results. A proposer
receiving favorable evaluations may be invited to enter into contract negotiations with NYSERDA.

a) Challenges and Proposed Solution

e Problem, information gap or opportunity. How clearly and correctly does the proposed project
address one or more current problems, information gaps or opportunities that are not being
adequately addressed by others in the anaerobic digestion marketplace?

e Target marketplace participants. How clearly and correctly has the proposer identified
significant target participants in the anaerobic digestion marketplace who will benefit from this
project? How much has the proposer interacted with target participants to validate the proposer’s
understanding of their challenges and documented the interest of key target participants in the
project solution concepts and deliverables?

e Solution description and rationale. How clearly, correctly and convincingly has the proposer
described the project’s solution concepts and deliverables and how the project results will address
the problems, information gaps or opportunities facing the target marketplace participants? How
clearly and correctly has the proposer described the adequacy of the value proposition(s) for the
types of participants in the target group for motivating their adoption of the solution concept and
deliverables? To what extent has the proposer described alternative approaches and provided
convincing rationale for why the proposed solution concepts and deliverables are superior
compared to those other approaches?
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e Projected significance of marketplace improvement. How clearly, correctly, and convincingly
has the proposal reasonably described the potential impact of the solution(s) and deliverable(s) for
increasing the potential for implementation of anaerobic digestion in NYS, considering such
factors as (1) the portion of the marketplace that will benefit and (2) the impact of the solution on
the overall economic sustainability of anaerobic digestion systems? How achievable are the
proposed project objectives for the extent of enhancement of marketplace capabilities resulting
from the proposed project solution concepts and deliverables? How reasonable and well-
substantiated are these objectives based on the proposal estimates of the types, size, and
numbers of participants benefitting both at project completion and later when project results may
be more fully adopted by key marketplace participants?

b) Quality of Work Plan.

e Statement of Work and Schedule To what degree are the proposed statement of work and
schedule feasible, innovative, measurable, and adjustable? How well designed are they for
successfully achieving the proposed analysis, completing the proposed deliverables, and
implementing a coaching strategy for securing adoption or use of the project results?

¢ Rates and Costs How reasonable are the rates proposed for the individual components of the budget?
How reasonable are the overall costs for completing the objectives, tasks and deliverables
described in the proposal?

e Work in NYS. Will a significant part of the work on the project take place in New York State?

c) Project Team and Commitments.

e Qualifications and expertise. To what degree do the key individuals on the team have relevant
and necessary qualifications and expertise to complete the proposed work and to evaluate its
potential for enhancing capabilities of the marketplace considering evolving tariff structures?

e Experience. To what degree has the proposer successfully completed similar types of analysis,
developed similar models or tools, and/or provided solution coaching outreach as proposed?

e Resource plan. How effectively can the proposer be expected to complete the project,
considering the organization and staffing plan, and other resources proposed for the project?

¢ Commitments. How firm are the commitments and support from essential participants and
other organizations that are part of the proposed project team? To what extent have any
marketplace participants shown commitment to the project and its solution concepts by offering
cost-sharing for the project work?

d) Overall Project Value. How cost-effective is the proposed project, considering the cost to
NYSERDA, the importance of the problem, information gap or opportunities addressed, the proposed
solution concept and deliverables, the significance of the proposed marketplace improvement, the
quality of the work plan and the capabilities of the project participants?

2. Other Considerations. The proposal’s fit with NYSERDA'’s overall objectives will also be
considered, including: risk/reward relationships, similar ongoing or completed projects, and the
general distribution of projects among industries, organizations, and locations in New York State.
NYSERDA reserves the right to accept or reject proposals based on the following factor(s):

a) The degree to which the proposed project, including cost share, optimizes the use of available
funding to achieve programmatic objectives such as NYS Energy Plan targets for renewable power
generation and greenhouse gas reduction.
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b) The degree to which the proposed project duplicates, complements, or avoids duplication of higher-
ranked Category B proposals in terms of technology, business model, location, barrier addressed, etc.

¢) The degree to which the proposed project complements, or avoids duplication of, work to be
performed in implementing proposals awarded in Category A in terms of problem(s), information gap(s)
or opportunities addressed

E. Payments

Payment for Category B Contract work will be paid on a cost reimbursement basis, including staff charges,
direct charges, and indirect costs allowable under the terms of the Agreement. The Contractor may submit
invoices for progress payments no more than once each month and no less than once each calendar quarter
for Work performed during such period. A retainage of 10% will be withheld from each invoice, pending final
acceptance by NYSERDA of all deliverables contained in Agreement Exhibit A Statement of Work. The
Sample Agreement containing standard terms and conditions is in Attachment B.2. of this PON. The template
for preparing Statements of Work for Category B proposals is in Attachment B.2. The project term is expected
to typically run three (3) years or less.
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[I. Category C - Refurbishment of Existing Historically Farm-Related ADG-to-
Electricity Projects

A. Introduction

NYSERDA seeks to extend the intended operating life of existing, historically farm-related ADG-to-Electricity
systems for at least an additional 7 years. In Category C, NYSERDA provides an open application period in
which existing New York State historically farm-related ADG-to-Electricity systems, that began operation prior to
January 1, 2015, may apply for cost-sharing for refurbishment of those systems. NYSERDA will provide 75% of
actual out-of-pocket expenses for such refurbishments, not to exceed a maximum NYSERDA amount
(NYSERDA will employ a formula-based mechanism to determine such maximum NYSERDA amounts for
eligible applicants). Refurbishment activities should include all refurbishment activities necessary and sufficient
to enable the project to continue to operate for an additional 7 years. Applicants may select one or more of the
types of activities on the Application Form C.1. Activities may include one or more of the following types:

1. Refurbishment of the ADG - fueled engine which may include what is generally known as a “major overhaul”
or a “full rebuild” that includes not only a “top-end” or cylinder head rebuild but also engine block overhaul or
full in-frame rebuild.

2. Refurbishment or installation of hydrogen sulfide reduction systems (e.g., gas scrubber) and/or
refurbishment of gas handling systems.

3. Refurbishment of the anaerobic digester vessel, cover, mixing systems and other related systems.

Successful applicants will be offered a NYSERDA contract in which Task #1 will require a Refurbishment Plan to
be prepared by a consultant (which must be signed by a Professional Engineer) detailing needed refurbishment
tasks and how they will be implemented. NYSERDA will provide $15,000 for preparation of the Refurbishment
Plan. After a review of the Refurbishment Plan by NYSERDA, a Go/No-Go decision point will follow (as shown
in Sample Agreement for Category C included in the PON as Attachment C.3). If the Refurbishment Plan is
approved a Notice to Proceed will be issued by NYSERDA to begin refurbishment activities.

Note that eligible existing historically farm-related ADG-to-Electricity project applicants are permitted to use their
refurbished systems to produce RNG instead of, or in addition to, electricity and may therefore request funding
for the 2" and/or 3™ Refurbishment Activities alone.

B. Program Requirements
Eligibility

Only existing NYS historically farm-related anaerobic digester projects that became operational to produce
electricity with an electrical grid interconnection completed prior to 1/1/15 are eligible for Category C of this
solicitation. Historically farm-related systems include those that are either 1) located at a farm and that are or
had digested a significant amount of livestock manure and other farm wastes on an on-going basis from that
farm or 2) have been previously determined by NYSERDA to be a farm-related ADG system under PON 2828.

To be considered eligible, the Applicant must also name a consultant or team of consultants that demonstrate,
to NYSERDA's satisfaction, qualifications showing a depth of knowledge and experience in the design,
installation and operation of anaerobic digestion, gas handling/H2S reduction and power generation systems
similar to the Applicant’s existing systems, as needed, in order to prepare the Refurbishment Plan. The
consultant must be, or the consultant team must include, a Professional Engineer who is licensed and
registered to practice in the State of New York.
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Table C1: NYSERDA Reimbursement Not to Exceed the following Maximums for Each Refurbishment Activity

. . . Maximum* . .
Facility Electric Capacity Rei Maximum Maximum
X . eimbursement . .
of Historically Farm-related for Power Reimbursement Reimbursement
Anaerobic Digester Gas-to-Electricity G . for H2S Reduction for Digester
eneration )
Systems (kW) . and Gas Handling and Other
Refurbishment
50 $31,875 $110,750 $110,000
100 $41,250 $114,500 $122,000
130 $46,875 $116,750 $129,200
180 $56,250 $120,500 $141,200
225 $64,688 $123,875 $152,000
280 $75,000 $128,000 $165,200
300 $78,750 $129,500 $170,000
321 $82,688 $131,075 $175,040
400 $97,500 $137,000 $194,000
405 $98,438 $137,375 $195,200
406 $98,625 $137,450 $195,440
502 $116,625 $144,650 $218,480
541 $123,938 $147,575 $227,840
600 $135,000 $152,000 $242,000
633 $141,188 $154,475 $249,920
648 $144,000 $155,600 $253,520
1000 $210,000 $182,000 $338,000
1246 $256,125 $200,450 $397,040

If you are contemplating applying to PON 3739 Category C, and the size of your Historically Farm-related Anaerobic
Digester Gas-to-Electricity System is not indicated above, please contact Steve Hoyt or Tom Fiesinger (contact information
is included on the second page of this PON) for assistance with computing the dollar amounts applicable to your situation.

* If the site has two (2) engines that are to both be refurbished summing to the system size (kW) shown above, add $22,500
to the corresponding amount shown in the column labeled “Maximum Reimbursement for Power Generation
Refurbishment.”

Payment for Category C refurbishment tasks and equipment/materials will be cost-shared on a reimbursement basis only.
75% of actual costs incurred can be reimbursed up to the total award amount for each refurbishment activity included in the
agreement.

Limitations

NYSERDA funding for Category C is intended to substantially refurbish and thereby extend the useful life of
existing infrastructure; any expansion of the generating capacity of the legacy system achieved via the
NYSERDA funding should only be minor and coincidental (activities concurrently undertaken by the applicant
at their sole expense to expand the output is permissible).
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Refurbishment work eligible for support is limited to work for which equipment purchase or construction is (1)
initiated after NYSERDA'’s written approval of the Refurbishment Plan and (2) completed within 3 years of
contract award.

C. Application Process
Applicants must complete the Application Form (Attachment C.1) which includes:

e Selection of the types of refurbishment activity funding requested. The maximum cost-sharing in each
category is a function of the existing system’s engine generator capacity (kW). Table C1 on page 15
contains the maximum cost-sharing amounts calculated for different kW capacities.

e A section in which the Applicant must provide a general description of the current state of the project
and the anticipated refurbishment tasks that are necessary and sufficient to enable continued intended
operation of the system for at least 7 years following the refurbishment.

The applications will be evaluated by NYSERDA for eligibility and reasonableness of the anticipated
refurbishment tasks for continued operation. NYSERDA strongly encourages prospective applicants to contact
Steve Hoyt or Tom Fiesinger (contact information is included on the second page of this PON) to discuss
Category C prior to submitting their application.

D. Refurbishment Plan

Awardees of Category C must prepare a Refurbishment Plan with the assistance of a Professional Engineering
consultant. The Refurbishment Plan must be submitted to NYSERDA for review, amendment and approval and
must include the following:

e Assessment of the current state of all major components of the ADG-to-Electricity System and
identification of the specific items in need of refurbishment and other needs to address in order to
enable continued operation for 7 years

¢ Identification of necessary and sufficient refurbishment activities and identification of the Project Team
including all subcontractors and documentation of their qualifications and hourly billing rates

e Recommissioning procedures to document successful completion of planned significant
refurbishments

e Procedures for on-going monitoring and communicating data that document system energy production

If the Refurbishment Plan is determined by NYSERDA to be a complete and acceptable product and no further
amendments are required, the Contractor may invoice NYSERDA for payment in the amount of $15,000 for
preparation of the Plan by a consultant. NYSERDA may accept the completed Refurbishment Plan for
implementation, in which case eligible expenses associated with the refurbishment activities may be paid as
further specified below, or NYSERDA may reject the Refurbishment Plan for being incomplete, in which case
the $15,000 will be withheld and funds for implementation of the Refurbishment Plan will not be disbursed. A
Refurbishment Plan that does a complete and thorough review may invoice for payment of the $15,000 for
Refurbishment Plan preparation even if the Plan reaches the conclusion that implementation of the
refurbishment activities should not proceed.

Note that labor costs detailed in the Refurbishment Plan should be based on most-favorable labor charge rates
(including all overhead costs) for the work being undertaken to implement the refurbishment tasks.
Additionally:

e Subcontractor rates that exceed $150/hour may be subject to a rate analysis by NYSERDA. If
subcontractor charge rates are found to be excessive, NYSERDA may reject the Refurbishment Plan.
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e Farm labor charge rates should be justified based on historic payments made to wage earners and/or
published or rate schedules that have been found acceptable via a recent federal or state government
audit. Skilled farm labor, including that which is not typically/historically paid as an hourly wage, can
be submitted for 75% reimbursement (under a contract resulting from PON 3739 Category C) at rates
specified in the table Maximum Labor Cost Charge Rates for Contractor's Workers Without
Documented Wage Rates in Attachment C.2.

E. Project Recommissioning Report

Upon completion of all refurbishment activities, NYSERDA will direct a technical consultant, paid by
NYSERDA, to inspect the project and determine if the project has been refurbished in accordance with the
Refurbishment Plan and has met the following requirements:

1. Documentation that recommissioning of the System is satisfactorily complete;
2. Documentation that the System remains interconnected with the utility grid, if producing power;

3. Documentation that the System has satisfactorily operated for at least seven consecutive days, post
refurbishment and is not found to be emitting or venting significant quantities of methane not combusted by
a flare nor destroyed by other means.

o “Satisfactorily operated” for a power generation-related refurbishment means that the biogas-fueled
kWh output averages at least 75% capacity factor;

o “Satisfactorily operated” for a gas handling and H2S reduction refurbishment/installation means the
biogas quality exiting the gas handling system averages less than 400 ppm or meets alternative
specifications set in the approved Refurbishment Plan; and

o “Satisfactorily operated” for digester and other related refurbishments means that the biogas
production rates meet the specifications set in the approved Refurbishment Plan, which may be based
on biogas output during past successful performance, biogas needed for 75% capacity factor power
generation, or other reasonable specification factors set in the approved Refurbishment Plan.

4. Documentation that the System has demonstrated the ability to upload information to NYSERDA’s DER
Website.

5. Provision of As-Built Diagrams of a newly installed H2S reduction system, as needed.

F. Payments

A milestone payment by NYSERDA of $15,000 will be made once NYSERDA determines that the
Refurbishment Plan is acceptable in meeting the requirements of the Guide and Requirements for Developing
an Implementing a Refurbishment Plan.

Payment for Category C refurbishment tasks and equipment/materials will be cost-shared on a reimbursement
basis only. 75% of actual eligible costs incurred can be reimbursed up to the total maximum cost-sharing for
each of the three types of refurbishment activities included in the agreement. The eligibility of such costs for
reimbursement will be determined at NYSERDA's sole discretion. The Contractor may invoice NYSERDA not
more frequently than once per month for eligible expenses and must provide a progress report which details
the work accomplished and justifies the amount being invoiced. NYSERDA will pay 90% of the amount of
each approved eligible NYSERDA payment in accordance with NYSERDA'’s prompt payment policy. The
remaining 10% will be paid when the refurbishments outlined in the Refurbishment Plan have been completed
and the Project Recommissioning Report is approved by NYSERDA. The project term is not to exceed 3 years
or less from the award notification date.
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IV.GENERAL CONDITIONS FOR CATEGORIES A, B, AND C

A. Proprietary Information - Careful consideration should be given before confidential information is submitted
to NYSERDA as part of your application/proposal. Review should include whether it is critical for evaluating an
application/proposal, and whether general, non-confidential information, may be adequate for review purposes.
The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to information
NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or
portions thereof that "are trade secrets or are submitted to an agency by a commercial enterprise or derived from
information obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
competitive position of the subject enterprise." Information submitted to NYSERDA that the applicant/proposer
wishes to have treated as proprietary, and confidential trade secret information, should be identified and labeled
"Confidential" or "Proprietary" on each page at the time of disclosure. This information should include a written
request to except it from disclosure, including a written statement of the reasons why the information should be
excepted. See Public Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx. However,
NYSERDA cannot guarantee the confidentiality of any information submitted.

B. Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business enterprises,
as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

C. State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law
sections 139-j and 139-k. These provisions contain procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Applicants/Proposers are required to answer
questions during application/proposal submission, which will include making required certification under the State
Finance Law and to disclose any Prior Findings of Non-Responsibility (this includes a disclosure statement
regarding whether the applicant/proposer has been found non-responsible under section 139-j of the State Finance
Law within the previous four years).

D. Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which
requires a prospective contractor, prior to entering an agreement with NYSERDA having a value in excess of
$100,000, to certify to the Department of Taxation and Finance (the "Department") whether the contractor, its
affiliates, its subcontractors and the affiliates of its subcontractors have registered with the Department to collect
New York State and local sales and compensating use taxes. The Department has created a form to allow a
prospective contractor to readily make such certification. See, ST-220-TD (available at
http://www.tax.ny.gov/pdf/current forms/st/st220td fill in.pdf). Prior to contracting with NYSERDA, the prospective
contractor must also certify to NYSERDA whether it has filed such certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to contacting
and filed with NYSERDA. See, ST-220-CA (available at
http://www.tax.ny.gov/pdf/current_forms/st/st220ca_fill_in.pdf). The Department has developed guidance for
contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

E. Contract Award -NYSERDA anticipates making multiple awards under all three Categories of this solicitation
and expects to notify awardees within 90 days. A contract may be awarded based on initial applications/proposals
without discussion, or following limited discussion or negotiations pertaining to the Statement of Work. Each
application/proposal should be submitted using the most favorable cost and technical terms. NYSERDA may
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request additional data or material to support applications/proposals. NYSERDA will use the Sample Agreements
(A and B and C) to contract successful applications/proposals. NYSERDA may at its discretion elect to extend
and/or add funds to any project funded through this solicitation and/or add funds to this solicitation’s budget and/or
adjust the allocation of the budget across the three categories in response to the quantity and quality of
proposals/applications received. NYSERDA reserves the right to limit any negotiations to exceptions to standard
terms and conditions in the Sample Agreement to those specifically identified in the checklist questions.
Applicants/Proposers should keep in mind that acceptance of all standard terms and conditions will generally result
in @ more expedited contracting process. NYSERDA may decline to contract with awardees that are delinquent
with respect to any obligation under any previous or active NYSERDA agreement.

F. Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if the
awardee will produce a final report that NYSERDA will post to the web, the following language must be

included. “NYSERDA requires contractors producing content intended to be posted to the Web to adhere to New
York State’s Accessibility Policy.” This includes, but is not limited to, deliverables such as: documents (PDF,
Microsoft Word, Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi, etc.), graphics (.jpg, .png,
etc.), web pages (.html, .aspx, etc.), and other multimedia and streaming media content. For more information,
see NYSERDA's Accessibility Requirements.

G. Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in
preparing an application/proposal, or to procure or contract for services or supplies. NYSERDA reserves the right
to accept or reject any or all applications/proposals received, to negotiate with all qualified sources, or to cancel in
part or in its entirety the solicitation when it is in NYSERDA's best interest. NYSERDA reserves the right to reject
applications/proposals based on the nature and number of any exceptions taken to the standard terms and
conditions of the Sample Agreement. NYSERDA reserves the right to disqualify applicants/proposers based upon
the results of a background check into publicly available information and the presence of a material possibility of
any reputational or legal risk in making of the award.

H. Disclosure Requirement - The applicant/proposer shall disclose any indictment for any alleged felony, or any
conviction for a felony within the past five years, under the laws of the United States or any state or territory of the
United States, and shall describe circumstances for each. When an applicant/proposer is an association,
partnership, corporation, or other organization, this disclosure requirement includes the organization and its
officers, partners, and directors or members of any similarly governing body. If an indictment or conviction should
come to the attention of NYSERDA after the award of a contract, NYSERDA may exercise its stop-work right
pending further investigation, or terminate the agreement; the contractor may be subject to penalties for violation of
any law which may apply in the particular circumstances. Applicants/Proposers must also disclose if they have
ever been debarred or suspended by any agency of the U.S. Government or the New York State Department of
Labor.

V. Attachments

A. Attachments for Category A
1. Attachment A.1 Proposal Forms
2. Attachment A.2 Site Control Letter
3. Attachment A.3 QA/QC Requirements
4. Attachment A.4 Sample Agreement for Category A

B. Attachments for Category B
1. Attachment B.1. Fillable Proposal Form
2. Attachment B.2. Sample Agreement for Category B

C. Attachments for Category C
1. Attachment C.1. Application Form
2. Attachment C.2 Guide and Requirements for Developing and Implementing a Refurbishment Plan
3. Attachment C.3. Sample Agreement for Category C
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NEWYORK | NYSERDA

STATE OF
OPPORTUNITY.

“Advancing Agricultural Energy Technologies”
Program Opportunity Notice (PON) 3809
$3,000,000 Available
NYSERDA reserves the right to extend and/or add funding to the
PON should other program funding sources become available.

Proposals Due*;
e Round 1 — February 28, 2019 by 3:00 pm Eastern Time
e Round 2 — September 26, 2019 by 3:00 pm Eastern Time

Program Summary: The Advancing Agricultural Energy Technologies (AAET) initiative (PON 3809)
seeks to accelerate the adoption and market penetration of commercially-available clean energy
technologies and practices with minimal market penetration (“emerging”) by animal- and crop-production
farms (“farms”) in New York State. The technologies and practices must provide cost-effective energy
efficiency improvements compared to current standard technology or practice; and must be replicable at
farms throughout the state. Ideally, the technologies and practices will also provide other benefits to
farms (i.e., process efficiency improvements, greenhouse gas (GHG) emissions reductions, reduced
operating costs, improvements to local waterbodies). Eligible technologies and practices include, but are
not limited to, hardware, software, process alterations, and new operating strategies.

The objectives of the AAET initiative are to demonstrate technologies and practices on Host Site Farms in
New York State; validate performance of the technologies and practices through data collection and
analyses; develop easy to understand technical and economic information that can be used by farms to
make sound investment decisions associated with implementing the technologies and practices; and
increase awareness of the technologies and practices via reporting and outreach to target audiences
throughout the state.

NYSERDA has a total of $3,000,000 available under this PON and plans to award one or more contracts.
The NYSERDA cost-share of any project will not exceed 75% of total project costs. Additionally,
NYSERDA will provide measurement and verification (M&V) for each project, which will be performed by
M&YV Technical Consultants (M&V TC) selected and funded by NYSERDA.

Proposal Submission: Online submission is preferable. Proposers may submit Word, Excel, or PDF
files (file formats include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xls, xIsx, and
zip). Individual files should be 100MB or less in file size. Proposal PDFs should be searchable and
should be created by direct conversion from MS Word, or other conversion utility. Files should not be
scanned. For ease of identification, all electronic files must be named using the proposer’s entity name in
the title of the document. NYSERDA will also accept proposals by mail or hand-delivery if online
submission is not possible. For detailed instructions on how to submit a proposal (online or paper
submission), click the link “Application Instructions and Portal Training Guide [PDF] " located in the
“Current Opportunities” section of NYSERDA's website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Kathleen
O’Connor (Designated Contact) at (518) 862-1090, ext. 3422 or by e-mail
kathleen.oconnor@nyserda.ny.gov or Jessica Zweig (Designated Contact) at (518) 862-1090, ext.3346
jessica.zweig@nyserda.ny.gov (for technical questions). If you have contractual questions concerning this
solicitation, contact Nancy Marucci (Designated Contact) at (518) 862-1090, ext. 3335 or
nancy.marucci@nyserda.ny.gov. Contacting anyone other than the Designated Contacts (either directly
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by the proposer or indirectly through a lobbyist or other person acting on the proposer’s behalf) in an
attempt to influence the procurement: (1) may result in a proposer being deemed a non-responsible
offerer, and (2) may result in the proposer not being awarded a contract.

* All proposals must be received by 3 PM Eastern Time on the date noted above. Late, faxed, or
emailed proposals will not be accepted. Incomplete proposals may be subject to disqualification. It is
the proposer’s responsibility to ensure that all pages have been included in the proposal. Please note: for
online submission, there are required questions that you will have to answer in addition to uploading
attachments and you should allot at least 60 minutes to enter/submit proposals. The online proposal
system closes promptly at 3 PM Eastern Time, files in process or attempted edits or submission after 3
PM Eastern Time on the date above, will not be accepted. If changes are made to this solicitation,
notification will be posted on the “Current Opportunities” section of NYSERDA'’s website
(https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx.

I. Introduction

There are over 35,000 farms in New York State, which in aggregate contribute $5.4 billion annually to the
state’s economy. Total energy use on farms accounts for approximately 9% of total far expenditures, or
approximately $450 million annually. Of this, approximately one-third is spent on electricity and other non-
electric utilities; and two-thirds is spent on gas, diesel, and other fuels. Farms operate under tight
margins; and as such are focused on reducing operating expenses to maintain profitability and long-term
viability. Clean energy technologies and practices represent major cost savings opportunities for farms;
however, identifying and obtaining information on relevant technologies and practices to use as the basis
of investment decisions can be onerous.

The Clean Energy for Agriculture Task Force (CEATF), created by Governor Andrew Cuomo and
comprised of the state’s leading agricultural market participants, developed a Strategic Plan that identified
numerous strategies to address barriers and assist farms. One of these strategies is focused on farm
energy efficiency; the AAET initiative is a component of this strategy. The AAET initiative seeks to
achieve the following goals:

¢ Increase the number of farms adopting cost-effective, emerging technologies and practices
associated with increasing energy efficiency;

e Increase communication and market awareness of the technologies and practices to promote
adoption and market penetration.

The AAET initiative seeks to achieve these goals by:

e Demonstrating cost-effective, emerging technologies and practices at farms across New York
State;

e Collecting, analyzing, and verifying data from the demonstrations, using third-party M&V technical
contractors selected and funded by NYSERDA, to support claims that the technologies and
practices provide cost-effective energy efficiency improvements;

e Developing easy to understand technical and economic information that can be used by farms to
make sound investment decisions associated with implementing the technologies and practices,
including capital and other installation requirements and costs, operation and maintenance
requirements and costs, potential savings and payback, and other relevant cost benefit analyses.

e Disseminating the information to the agricultural community using webinars, workshops, events,
and other strategies via resources trusted in the community (e.g., Cornell Cooperative Extension,
PRO-Dairy) and peer-to-peer sharing.
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II. Program Requirements

Definitions

Eligible Technologies/Practices: Emerging technologies and practices that provide cost-effective
energy efficiency improvements to farms in New York State, compared to current standard
technology or practice, and are replicable throughout the state. ldeally, the technologies and
practices will also provide other benefits to farms (i.e., process efficiency improvements,
greenhouse gas (GHG) emissions reductions, economic, environmental). Eligible technologies
and practices include, but are not limited to, hardware, software, process alterations, and
operational strategies.

Emerging: Commercially-available technology or practice with minimal market penetration; and
having third-party performance data that can be provided to NYSERDA, which supports claims
that technology or practice has previously demonstrated the ability to produce cost-effective
energy savings and other benefits, as appropriate. Sources of data may include energy efficiency
program administrators, utility researchers, national laboratories, independent research
laboratories, colleges and universities, etc.

Greenhouse Gas (GHG) Emissions Reductions: Reduced GHG emissions from farm operations
and practices (e.g., livestock, agricultural soils/tilling practices, tractors, other non-electric
vehicles) and those associated with grid electricity used by the farm.

Host Site Farms: Animal- or crop-production farms that host a demonstration, which are located
in New York State, and pay into the System Benefits Charge (SBC) on their electricity bill. A
Program Participant may own or otherwise have an existing business relationship with Host Site
Farms.

Measurement and Verification (M&V): The collection and analysis of data and other information
used to compare base case and post-installation scenarios to determine the effectiveness and
efficiency of the Eligible Technology/Practice.

Measurement and Verification Technical Consultant (M&V TC): A consultant selected and funded
by NYSERDA to perform M&V for each demonstration project.

Participant Team: The Program Participant, Host Site Farms(s), and any other entities that have
committed to a project (i.e., will perform work on, provide services or equipment to, or provide
cost sharing). Letter of Commitment from all members of the Participant Team must be included
in the proposal.

Program Participant: The entity that will enter into an agreement with NYSERDA if their proposal
is recommended for funding. Program Participants will be required to:

0 Manage and co-fund the project.

0 Support the M&V process at the Host Site Farm(s), which includes providing ready access to
relevant data, staff, and equipment.

0 Submit a project final report to NYSERDA, as well as interim reports at agreed-upon
intervals, to share findings such as project performance, costs, barriers, and lessons learned.

o Perform outreach activities, such as webinars, press events and releases, site tours, reports
and articles, case studies, and presentations at conferences and seminars. If the technology
or practice is not sufficiently proven by the end of the demonstration period, a brief final report
will be submitted to NYSERDA, and no additional outreach activities will be required.

Proposer: The entity who submits a proposal to PON 3809.

Eligibility



Teaming is strongly encouraged to enhance the likelihood of project success. Eligible Program
Participants and Participant Team members include, but are not limited to:

e Developers, manufacturers, or vendors;
e Animal and/or crop production farm owners;
e Trade or professional organizations or utilities;
e Universities and other academic institutions.
The following categories of proposals will not be funded through this PON:
e Proposals requesting support for demonstrations of mature technologies and practices.

e Proposals requesting support for demonstrations of technologies and practices that are not
commercially-available; or are currently under development.

lll. Proposal Requirements
To be eligible for funding, proposals must:

e Show a potential to provide cost-effective energy efficiency improvements; and if applicable, other
benefits to farms in New York State.

e Show the potential for replicability on farms across New York State.

¢ Provide third-party performance data that supports claims that the technology or practice is
emerging and has previously demonstrated the ability to produce cost-effective energy savings,
and if applicable, other benefits, compared to current standard technologies or practices.

e Provide an Outreach Plan that clearly and completely describes the approach to be used to
achieve replicability in the target market.

e Provide cost sharing in the form of cash or in-kind labor, materials, equipment, facilities, or other
resources of at least 25% of the total cost of the project.

¢ Include Letters of Commitment from all members of the Participant Team, including Host Site
Farm owners.

A proposal may be considered non-responsive, and therefore will not considered in the review process, if
it fails to comply with the Proposal Requirements listed above, the Specific Proposal Criteria below, or the
General Conditions of Section V.

Specific Proposal Criteria

Proposals should concisely present the Specific Proposal Criteria, while also making sure the Evaluation
Criteria listed in Section IV has been adequately address. The proposal should not exceed 10 pages.
Please note: attachments are not counted in the 10-page limitation (e.g., Contract Pricing Proposal Form,
resumes, supporting materials associated with third-party data). If you believe proprietary information
must be submitted to provide an adequate proposal, you must comply with the Section V instructions for
submitting proprietary material.

1. Project Concept:
a. Technology/Practice:
i. Describe the technology/practice.

ii. Describe the measurable, quantitative energy efficiency goal(s) of the demonstration (e.g., to
prove that by using an innovative configuration of sensors and emerging ventilation controls,
energy efficiency on a pound per milk basis will increase from 10X kWh/pound milk to X



kWh/pound milk as a result of increased cow comfort, a subsequent increase in milk
production, and energy use on par with the baseline conditions).

iii. Describe the other goals of the demonstration (e.g., to prove the operating expenses can be
reduced, to prove local water quality can be improved, to prove odors can be reduced)?

iv. Provide third-party data that support your claims that the technology/practice is emerging,
can achieve the energy efficiency goal(s), and other goals as applicable, and is superior to
current standard technologies/practices? Please summarize data in the body of the proposal
and include supporting materials, as appropriate, as attachments to the proposal.

b. Target Market(s):

i. What target market(s) would benefit from use of the technology/practice (e.g., vineyards, dairy
farms, orchards, crop-production farms, etc)?

ii. Would the technology/practice be applicable to all farms in the target market(s); or would it
only be applicable to farms within specific size ranges?

iii. Based on the answersto 1 (b)iand 1 (b) ii, estimate the number of farms in New York State
for which the technology/practice is relevant.

iv. Based on the answer to 1 (b) iii, estimate the percentage of farms that could realistically be
expected to install the technology/practice within the next five years if provided with
information from a successful demonstration. Describe the assumption(s) on which this
estimate is based.

v. For replication to occur on these farms, would other barriers need to be addressed (e.g.,
purchase of unique equipment, specialized training, specific site requirements, large capital
expenditures)?

Project Scope: Please be reminded that the goals of the program are to accelerate the adoption and
market penetration of clean energy technologies/practices by animal- and crop-production farms in
New York State.

a.

Technology Evaluation Plan: Clearly and completely describe the approach you will use to assess
if the technology/practice is operating properly (i.e., as designed) and successfully (i.e., achieving
the energy efficiency goal of the project, and other goals as applicable).

Outreach Plan: Clearly and completely describe the approach you will use to achieve replicability
in the target market (e.g., series of four webinars; workshops held in three distinct geographic
location in the state; a case study of each Host Site Farm; an open house held at each Host Site
Farm; etc); including the channels you will use to disseminate successful project results (i.e.,
Cornell Cooperative Extension, Pro-Dairy, other resources trusted by the agricultural sector, etc).

Describe each task of the project, including a Project Management Task, Technology Evaluation
Task, and an Outreach task; and indicate who will perform each task.

Provide an estimated schedule for completing the project, including milestones for each of the
tasks.

Project Benefits:

a.

Briefly describe the Host Site Farm(s); and estimate the specific impacts to the Host Site Farm(s)
associated with the project in terms of energy savings, and if applicable, other benefits.

Based on the answer to 1 (b) iv, estimate the impacts that would accrue state-wide in terms of
energy savings, and if applicable, other benefits.



4. Participant Team: Identify all significant participants, their primary relevant qualifications, and their
roles and responsibilities. Also, for the Host Site Farm(s), describe what is produced and
approximately how much is produced per year.

5. Budget: Complete the attached Contract Pricing Proposal Form showing the total project cost
(including in-kind contributions) in the column labeled “Total Project Cost”. Indicate requested
NYSERDA funding in the column labeled “Funding & Co-funding via NYSERDA". NYSERDA's share
of funding is limited to a maximum of 75% of total project costs. Digital versions of the Contract
Pricing Proposal Form can be downloaded at https://www.nyserda.ny.gov/Funding-
Opportunities/Standard-Forms-and-Agreements.

6. Cost Sharing: The proposal should show non-NYSERDA funding of at least 25% of the total cost of
the project. Cost sharing can be from the proposer, other team members, and other government or
private sources. Contributions of direct labor (for which the laborer is paid as an employee) and
purchased materials may be considered "cash" contributions. Unpaid labor, indirect labor, or other
general overhead may be considered "in-kind" contributions. NYSERDA will not pay for efforts which
have already been undertaken. The proposer or proposing team cannot claim as cost-share any
expenses that have already been incurred. Show the cost-sharing plan in the following format
(expand table as needed):

Cash In-kind Contribution Total

NYSERDA

Proposer

Others (list
individually)

Total $ $ $

7. Letters of Commitment: The proposal should include a Letter of Commitment from each Host Site
Farm owner and any other entity who will perform work on, or provide services or equipment to, the
project; or who provide cost sharing. The letter must describe the entity’s proposed participation
and/or financial commitment in the project; and letters from Host Site Farm owners must also confirm
that NYSERDA and the M&V Technical Consultant will have access to the demonstration site to
gather data and perform other necessary M&V tasks.

IV. Proposal Evaluation

Proposals that comply with the Proposal Requirements, as well as the General Conditions of Section V,
will be reviewed by a Scoring Committee using the Evaluation Criteria below listed in order of
importance. At NYSERDA's discretion, proposers may be requested to interview with all or part of the
Scoring Committee to address any potential questions or clarifications outlined in the proposals.
Proposers will be notified if they are requested to attend an interview.

Evaluation Criteria
1. Concept — Technology/Practice:

a. Is the technology/practice reasonable for the identified application? Has at least one quantifiable
energy efficiency goal been identified and is it meaningful? Are there other benefits and if so, are
they meaningful?

b. Have third-party data been provided that support claims that the technology/practice is emerging
and has previously demonstrated the ability to produce cost-effective energy savings, and if
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applicable, other benefits (e.g., process efficiency improvements, GHG emissions reductions,
economic, environmental), compared to current standard technologies or practices?

Concept - Target Market(s):

c. Isthere a market for the technology/practice? Is it anticipated that a significant number of farms
in New York State could realistically install the technology/practice within the next five years? If
so, have these farms been identified/characterized in a meaningful way?

d. Are there other barriers that need to be addressed for replication to occur on these farms? Are
they surmountable?

2. Scope:

a. Isthe Technology Evaluation Plan likely to achieve the project energy efficiency goal(s), and
other goals as applicable?

b. Is the Outreach Plan likely to produce useful information describing project results? Does it
include an approach for disseminating the information such that the material can be used by
farms to make sound investment decisions associated with implementing the technology/practice
within the next five years if the demonstration is successful?

c. Are the tasks reasonable; and once completed, will they result in achieving project goals? Is the
schedule reasonable?

3. Benefits:

a. How significant are the potential energy savings to the Host Site Farm(s)? If applicable, how
significant are the other benefits to the Host Site Farm(s)?

b. Based on the number of New York State farms that could install the technology/practice over the
next five years, are the potential statewide energy savings significant? If applicable, are the other
goals of the demonstration meaningful?

4. Participant Team Qualifications and Letters of Commitment:

a. Do the Project Participants have the necessary qualifications, experience, resources, and
facilities to achieve the project goals?

b. Have credible letters of commitment from Project Participants been provided?

5. Project Budget and Cost-sharing: Is the overall cost reasonable and justified when measured against
the project goals, statewide benefits, and project scope? Has a minimum 25% cost share been
identified by the proposer?

Programmatic Considerations
NYSERDA may consider the following Program Policy Factors in making funding decisions:

e The degree to which the proposed project optimizes the use of available funding to achieve
programmatic objectives.

e The degree to which proposed Host Site Farm(s) are geographically distributed, vary with respect
to production focus (e.g., dairy farm, animal production farm, orchard, vineyard, other crop
production farm), and vary with respect to size (e.g., head cattle, acreage, pounds produced
annually).



Proposals Recommended for Funding

It is anticipated that proposers submitting proposals that are recommended for funding will be notified by
NYSERDA within approximately eight weeks after a round due date. NYSERDA reserves the right to
modify a project’'s Statement of Work; and may offer to fund a proposal at a lower level than that
requested.

Proposals Not Recommended for Funding
Proposers submitting proposals that are not recommended for funding may request a de-briefing and may
apply to a subsequent round, if applicable.

V. GENERAL CONDITIONS

Proprietary Information - Careful consideration should be given before confidential information is
submitted to NYSERDA as part of your proposal. Review should include whether it is critical for
evaluating a proposal, and whether general, non-confidential information, may be adequate for review
purposes. The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access
to information NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to
disclosure for records or portions thereof that "are trade secrets or are submitted to an agency by a
commercial enterprise or derived from information obtained from a commercial enterprise and which if
disclosed would cause substantial injury to the competitive position of the subject enterprise." Information
submitted to NYSERDA that the proposer wishes to have treated as proprietary, and confidential trade
secret information, should be identified and labeled "Confidential" or "Proprietary" on each page at the
time of disclosure. This information should include a written request to except it from disclosure, including
a written statement of the reasons why the information should be excepted. See Public Officers Law,
Section 89(5) and the procedures set forth in 21 NYCRR Part 501 https://www.nyserda.ny.gov/About/-
/media/Files/About/Contact/NYSERDA-Requlations.ashx. However, NYSERDA cannot guarantee the
confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business
enterprises, as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law
sections 139-j and 139-k. These provisions contain procurement lobbying requirements which can be
found at https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Proposers are required to answer
guestions during proposal submission, which will include making required certification under the State
Finance Law and to disclose any Prior Findings of Non-Responsibility (this includes a disclosure
statement regarding whether the proposer has been found non-responsible under section 139-j of the
State Finance Law within the previous four years).

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a,
which requires a prospective contractor, prior to entering an agreement with NYSERDA having a value in


https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx
https://online.ogs.ny.gov/legal/lobbyinglawfaq/default.aspx

excess of $100,000, to certify to the Department of Taxation and Finance (the "Department") whether the
contractor, its affiliates, its subcontractors and the affiliates of its subcontractors have registered with the
Department to collect New York State and local sales and compensating use taxes. The Department has
created a form to allow a prospective contractor to readily make such certification. See, ST-220-TD
(available at http://www.tax.ny.gov/pdf/current forms/st/st220td fill_in.pdf). Prior to contracting with
NYSERDA, the prospective contractor must also certify to NYSERDA whether it has filed such
certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to
contacting and filed with NYSERDA. See, ST-220-CA (available at
http://www.tax.ny.gov/pdf/current_forms/st/st220ca_fill_in.pdf). The Department has developed guidance
for contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Contract Award - NYSERDA anticipates making one or multiple award under this solicitation.
NYSERDA anticipates a contract duration of up to two years, unless NYSERDA management determines
a different structure is more efficient based upon proposals received. A contract may be awarded based
on initial applications without discussion, or following limited discussion or negotiations pertaining to the
Statement of Work. Each proposal should be submitted using the most favorable cost and technical
terms. NYSERDA may request additional data or material to support applications. NYSERDA will use the
Sample Agreement to contract successful proposals. NYSERDA may at its discretion elect to extend
and/or add funds to any project funded through this solicitation. NYSERDA reserves the right to limit any
negotiations to exceptions to standard terms and conditions in the Sample Agreement to those
specifically identified in the checklist questions. Proposers should keep in mind that acceptance of all
standard terms and conditions will generally result in a more expedited contracting process. NYSERDA
expects to notify proposers in approximately six weeks from the proposal due date whether your proposal
has been selected to receive an award. NYSERDA may decline to contract with awardees that are
delinquent with respect to any obligation under any previous or active NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if
the awardee will produce a final report that NYSERDA will post to the web, the following language must
be included. NYSERDA requires contractors producing content intended to be posted to the Web to
adhere to New York State’s Accessibility Policy. This includes, but is not limited to, deliverables such as:
documents (PDF, Microsoft Word, Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi,
etc.), graphics (.jpg, .png, etc.), web pages (.html, .aspx, etc.), and other multimedia and streaming media
content. For more information, see NYSERDA's Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in
preparing a proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to
accept or reject any or all proposals received, to negotiate with all qualified sources, or to cancel in part or
in its entirety the solicitation when it is in NYSERDA's best interest. NYSERDA reserves the right to reject
proposals based on the nature and number of any exceptions taken to the standard terms and conditions
of the Sample Agreement. NYSERDA reserves the right to disqualify proposers based upon the results of
a background check into publicly available information and the presence of a material possibility of any
reputational or legal risk in making of the award.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any
conviction for a felony within the past five years, under the laws of the United States or any state or
territory of the United States, and shall describe circumstances for each. When a proposer is an
association, partnership, corporation, or other organization, this disclosure requirement includes the
organization and its officers, partners, and directors or members of any similarly governing body. If an
indictment or conviction should come to the attention of NYSERDA after the award of a contract,
NYSERDA may exercise its stop-work right pending further investigation, or terminate the agreement; the
contractor may be subject to penalties for violation of any law which may apply in the particular
circumstances. Proposers must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.
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Vendor Assurance of No Conflict of Interest or Detrimental Effect - The proposer shall disclose any
existing or contemplated relationship with any other person or entity, including any known relationships
with any member, shareholders of 5% or more, parent, subsidiary, or affiliated firm, which would
constitute an actual or potential conflict of interest or appearance of impropriety, relating to other
clients/customers of the proposer or former officers and employees of NYSERDA, in connection with
proposer’s rendering services as proposed. If a conflict does or might exist, please describe how your
company would eliminate or prevent it. Indicate what procedures will be followed to detect, notify
NYSERDA of, and resolve any such conflicts.

The proposer must disclose whether it, or any of its members, or, to the best of its knowledge,
shareholders of 5% or more, parents, affiliates, or subsidiaries, have been the subject of any investigation
or disciplinary action by the New York State Commission on Public Integrity or its predecessor State
entities (collectively, “Commission”), and if so, a brief description must be included indicating how any
matter before the Commission was resolved or whether it remains unresolved.

Public Officers Law — For any resulting awards, the Contractor and its subcontractors shall not engage
any person who is, or has been at any time, in the employ of the State to perform services in violation of
the provisions of the New York Public Officers Law, other laws applicable to the service of State
employees, and the rules, regulations, opinions, guidelines or policies promulgated or issued by the New
York State Joint Commission on Public Ethics, or its predecessors (collectively, the “Ethics
Requirements”). Proposers are reminded of the following Public Officers Law provision: contractors,
consultants, vendors, and subcontractors may hire former NYSERDA employees. However, as a general
rule and in accordance with New York Public Officers Law, former employees of NYSERDA may neither
appear nor practice before NYSERDA, nor receive compensation for services rendered on a matter
before NYSERDA, for a period of two years following their separation from NYSERDA service. In
addition, former NYSERDA employees are subject to a “lifetime bar” from appearing before any state
agency or authority or receiving compensation for services regarding any transaction in which they
personally participated or which was under their active consideration during their tenure with NYSERDA.

Any awardee will be required to certify that all of its employees, as well as employees of any
subcontractor, whose subcontract is valued at $100,000 or more who are former employees of the State
and who are assigned to perform services under the resulting contract, shall be assigned in accordance
with all Ethics Requirements. During the term of any agreement, no person who is employed by the
contractor or its subcontractors and who is disqualified from providing services under the contract
pursuant to any Ethics Requirements may share in any net revenues of the contractor or its
subcontractors derived from the contract. NYSERDA may request that contractors provide it with
whatever information the State deems appropriate about each such person’s engagement, work
cooperatively with the State to solicit advice from the New York State Joint Commission on Public Ethics,
and, if deemed appropriate by the State, instruct any such person to seek the opinion of the New York
State Joint Commission on Public Ethics. NYSERDA shall have the right to withdraw or withhold approval
of any subcontractor if utilizing such subcontractor for any work performed would be in conflict with any of
the Ethics Requirements. NYSERDA shall have the right to terminate any contract at any time if any work
performed is in conflict with any of the Ethics Requirements.

VI. Attachments:
Attachment A — Budget Form

Attachment B — Sample Agreement
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Strategic Energy Management Pilot for Municipal Water Resource Recovery Facilities
Program Opportunity Notice (PON) 3844

Applications due March 13, 2019*
by 3:00 PM Eastern Time

Program Summary: The New York State Energy Research and Development Authority (NYSERDA) Program
Opportunity Notice (PON 3844) seeks applications from New York State Municipalities, Sewer Districts, and Sewer
Authorities interested in having the management and staff of their water resource recovery facilities (WRRFs)
participate in Cohort 2 of a Strategic Energy Management (SEM) Pilot (pilot), which will be cost-shared 100% by
NYSERDA. SEM is a holistic approach to managing energy use, focusing both on behavioral and operational
changes, that results in continuously improving energy performance and long-term energy, cost, and carbon savings.
The training, coaching, on-site activities, and peer-to-peer knowledge sharing to be provided will arm WRRF
management and staff with the tools necessary to integrate energy management and continuous improvement into
core practices.

NYSERDA is offering the pilot to municipal WRRF staff and management with the goal of expanding awareness of the
benefits of SEM to, and subsequently, increasing penetration of SEM in, the WRRF sector. As such, participants
must be willing to share results and lessons learned both internally and externally. Similar to Cohort 1, participation in
Cohort 2 is offered to the management and staff of up to ten WRRFs that spend $200,000 or more annually on energy
(all fuels) and that contribute to the System Benefits Charge (SBC) on their electric utility bills.

Application Submission: Electronic submission is preferable. Applicants may submit Word, Excel, or PDF files (file
formats include: csv, doc, docx, gif, jpedg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xls, xIsx, and zip). Individual files
should be 100MB or less in file size. For ease of identification, all electronic files must be named using the applicant’s
facility name in the title of the document. NYSERDA will also accept applications by mail or hand-delivery if electronic
submission is not possible. For detailed instructions on how to submit an application (electronic or paper submission),
click the link for the Application Instructions and Portal Training Guide within the WRRF Strategic Energy
Management: Pilot Solicitation (PON 3844) in the “Current Opportunities” section of NYSERDA's website
(https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Kathleen O’Connor
(Designated Contact) at (518) 862-1090, ext. 3422 or by e-mail energymanagement@nyserda.ny.gov or Kathleen
Dooley (Designated Contact) at (518) 862-1090, ext. 3475 or by e-mail energymanagement@nyserda.ny.qgov (for
technical questions). If you have contractual questions concerning this solicitation, contact Nancy Marucci
(Designated Contact) at (518) 862-1090, ext. 3335 or NancySolicitations@nyserda.ny.gov. Contacting anyone other
than the Designated Contacts (either directly by the proposer or indirectly through a lobbyist or other person acting on
the proposer’s behalf) in an attempt to influence the procurement: (1) may result in a proposer being deemed a non-
responsible offerer, and (2) may result in the proposer not being awarded a contract.

* All applications must be received by 3pm Eastern Standard Time on the date noted above. Late, faxed, or
emailed applications will not be accepted. Incomplete applications may be subject to disqualification. It is the
applicant’s responsibility to ensure that all pages have been included in the application. Please note: for electronic
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submission, there are required questions that you will have to answer in addition to uploading attachments and you
should allot at least 60 minutes to enter/submit applications. The electronic application system closes promptly at
3pm, files in process or attempted edits or submission after 3pm Eastern Standard Time on the date above, will not be
accepted. If changes are made to this solicitation, notification will be posted on NYSERDA's web site at
https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx.

I. INTRODUCTION

This solicitation is divided into the following components:

Section I Introduction

Section II: Definitions

Section Ill: Program Description
Section IV: Eligibility

Section V: Application Requirements
Section VI: Application Evaluation
Section VII: General Considerations
Section VIII: Attachments

The goal of the SEM Pilot for WRRFs (pilot) is to prove that when municipal WRRFs integrate SEM and continuous
improvement into core practices, substantial, long-term energy, cost, and carbon savings are achieved. Management
and staff from the following nine municipal WRRFs are currently participating in Cohort 1 of the pilot:

e Bird Island WRRF (Buffalo Sewer Authority)

e Southtowns WRRF (Erie County Sewer District)

e Van Lare and Northwest Quadrant WRRFs (Monroe County)

e Cortland WRRF (City of Cortland)

e Chemung County Milton Street WRRF (Chemung County Sewer District)

e North Tonawanda WRRF (City of North Tonawanda)

e Eastside WRRF (City of Oswego)

e Syracuse Metro WRRF (Onondaga County)

Preliminary results from Cohort 1 suggest strong savings for WRRFs; overall the group is on pace to save at least 5%
annually on non-capital (operations and maintenance) projects alone.

The purpose of this PON is to obtain qualified participants for Cohort 2 of the pilot. Participants will gain access to
training, coaching, site-specific activities and materials, and peer-to-peer knowledge sharing including:

e an energy assessment;

e an energy map/model;

e alist of identified energy savings opportunities and an implementation plan;
e aplan for wide-spread employee engagement;

e long term energy savings goals; and

e amethod for systematic measurement and reporting of energy performance.

Data gathered from the pilot will expand awareness of the benefits of SEM, and subsequently, increase penetration of
SEM in the WRRF sector. Participants are required to share challenges, success stories, and best practices to
facilitate this sector transformation activity.

NYSERDA will provide 100% of the cost-share for WRRF management and staff to participate in Cohort 2 of the pilot;
and is also pursuing Continuing Education Units (CEU) accreditation for participating operators.

NYSERDA reserves the right to determine the number of participants in Cohort 2 based on applications received.
reserves the right to determine the number of Participants in Cohort | based on applications received.
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[I. DEFINITIONS

Cohort: Group of management and staff from up to 10 municipal WRRFs.

Energy Champion: The WRRF staff person designated as responsible for attending all training sessions, working
directly with the Energy Coach, disseminating information to the Energy Team and other facility staff, and leading
implementation of SEM at the WRRF.

Energy Coach: The team of wastewater experts under contract with NYSERDA to provide SEM training and
technical assistance to cohort participants throughout the pilot. Vermont Energy Investment Corporation (VEIC) and
Cascade Energy are currently under contract with NYSERDA to perform Energy Coaching duties.

Energy Team: A group of WRRF management and staff with diverse knowledge of WRRF processes and practices;
and authorized to make operational changes as a normal part of their work. A strategically-selected and enthusiastic
team is critical to the success of SEM. ldeally, the Representative for the Municipality/Sewer District/Sewer Authority
will also participate as a member of the Energy Team.

Participants: The management and staff of the WRRF selected though this PON to participate in Cohort 2 of the
pilot. If desired, a consultant working with WRRF management and staff may also participate in the training sessions.

SEM Pilot for WRRFs (pilot): PON 3844 is soliciting participants for Cohort 2 of the pilot. Management and staff
from nine municipal WRRFs are currently participating in Cohort 1 of the pilot. The goal of the pilot is to prove that
when municipal WRRFs integrate SEM and continuous improvement into core practices, substantial, long-term
energy, cost, and carbon savings are achieved.

Representative for the Municipality/Sewer District/Sewer Authority: An employee whose responsibilities may
include, but are not limited to, supervising, planning, directing, and administering public projects undertaken by the
Municipality, Sewer District, or Sewer Authority, such as a Public Works Commissioner, Sewer District Executive
Director, Sewer Authority Executive Director, etc.

lll. PROGRAM DESCRIPTION

The pilot consists of two cohorts; Cohort 1 is currently underway. Each cohort participates in a structured series of
NYSERDA-funded ‘learn-by-doing’ training sessions focus on behavioral and operational changes. Participants learn
to identify areas for improvement, drive managerial and staff behavioral changes with respect to energy, and develop
the mechanisms to track and evaluate energy optimization efforts. Over a period of 12-month, participants take part in
an individual on-site kick-off meeting; five workshops; a webinar; and two additional individual on-site visits. All
activities are led by an Energy Coach. The anticipated start date for the second cohort is early May 2019.

The curriculum and schedule are outlined below. Ideally, workshops will be held at participants’ facilities; otherwise
they will be held in meeting spaces convenient to participants (to the extent possible). Travel to the workshops may be
required. Individual trainings will be held on-site at each WRRF. The Energy Champion is required to attend all
training sessions; members of the Energy Team are strongly encouraged to attend all training sessions as well.

Month | Training Session Session Type | Objective
Site Visit #1 - On-site Kick- Conduct baseline EMA at each WRRF. EMAs are a
1-2 off and Baseline Energy Individual facilitated process to benchmark current energy
Management Assessment Training management practices, focusing on organizational rather
(EMA) than engineered systems.
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Introduction to SEM and how to get started. The key take-

3 Workshop #1 - Establishing | Group away from this workshop is that quick-wins are needed to
a SEM Program Workshop . o : .
jumpstart organizational change and leadership buy-in.
. Learn about commonly-found energy savings within
Workshop #2 Savmg. Group WRRFs that don’t require capital investment; and develop
4 Energy without Spending . . . .
Mone Workshop other savings opportunities using straight-forward concepts
y and tools.
Webinar #1 - Metering : Develop skills needed to use data metering hardware to
5 : Webinar . . . I
Toolkit identify and vet energy-saving opportunities.
5.7 Site Visit #2 - Treasure Hunt Indmdual Qu|ded o_n—sne training to |dgnt|fy QUICk-WI.n.S and detailed
Training list of actionable energy-savings opportunities.
Workshop #3 — Gamm_g Group Learn to quantify the value achieved by quick-wins using
8 Momentum and Tracking . .
Workshop customized Energy Intensity Models.
Energy Performance
Workshop #4 — Cementing Learn about new and advanced technologies; strategies for
9 Action, Engaging Group incorporating energy efficiency into capital upgrades; and
Employees, and Capital Workshop strategies for changing culture through employee
Planning engagement and recognition.
Site Visit #3 — Technical N Uncover strengths _and vyeakngsses in gurr(_ent energy
. Individual management practices, including organizational barriers,
10 - 11 | Coaching and Follow-up . . - .
Training and measure EMA progress against original baseline.
EMA . ; :
Learn to motivate leadership to overcome barriers.
Learn to recognize, celebrate, and share accomplishments
12 Workshop #5 — Presenting Group to generate enthusiasm for continued focus on energy
Accomplishments Workshop improvements. The Energy Coach will work with each

team to prepare a presentation of their SEM “story”.

Program Deliverables:
During the 12 months of Cohort 2 of the pilot, the Energy Champion shall:
Participate in all training sessions;
Prepare and submit monthly deliverables as assigned during training sessions including:

O O O0OO0Oo

Energy Management Assessments;

Document describing facility goals and metrics;
Updated Energy Intensity Model,
Document describing energy drivers and energy savings opportunities; and
Document describing implemented employee engagement activities.

Prepare and submit annual energy savings report documenting results from efficiency projects; and
Participate in peer-to-peer sharing with other Cohort members.

Following completion of the Cohort 2 training sessions, the Energy Champion shall:

Over 12 months on a bi-monthly basis, participate in teleconference with NYSERDA and the Energy Coach to
discuss the site’s SEM progress and Energy Intensity Model maintenance;

Over 12 months on a quarterly basis, submit the site’s Opportunity Register, which describes energy savings
resulting from implemented energy projects, to NYSERDA,

Support development of a case study, including savings metrics; and

On an as needed basis, share of information with NYSERDA for evaluation of the SEM Pilot for WRRFs

initiative.

IV. ELIGIBILITY

Eligible participants in Cohort 2 include management and staff of WRRFs associated with New York State
Municipalities, Sewer Districts, and Sewer Authorities that spend $200,000 or more annually on energy (all fuels) and
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that contribute to the System Benefits Charge (SBC) on their electric utility bills. In addition, Energy Champions must
have the ability to attend all training sessions, which may include travel to workshops.

V. APPLICATION REQUIREMENTS

A complete Strategic Energy Management Application package must include the following:

Current, complete electric utility bill documenting payment into SBC

Completed Strategic Energy Management Pilot Participation Application (see Attachment A)
Letter of Commitment from Representative (see Attachment A)

Strategic Energy Management Participant Agreement (see Attachment B)

Ea A

VI. APPLICATION EVALUATION

The goal of the evaluation process is to identify the Municipalities, Sewer Authorities, Sewer Districts that are most
qualified and positioned for success in implementing SEM at their WRRFs. Applications that meet the application
requirements will be reviewed by a Scoring Committee using the Evaluation Criteria identified below; achieving at
least 70% of the Evaluation Criteria is required for WRRF management and staff to be considered for inclusion in
Cohort 2. NYSERDA will notify each WRRF of the results of the review no later than six weeks after the application
due date.

Commitment & Energy Efficiency Savings Potential

e Municipality/Sewer Authority/Sewer District demonstrates strong commitment to support pursuing long-term
strategic energy management at their WRRF, including devoting stafffmanagement labor to serving as Energy
Champion and serving on Energy Team

e Municipality/Sewer Authority/Sewer District demonstrates commitment to supporting fast-track implementation
of no- and low-cost energy efficiency improvements at their WRRF

e Application demonstrates high energy usage and/or costs associated with the WRRF

e Municipality/Sewer Authority/Sewer District demonstrates commitment to investing capital in energy efficiency
improvements at their WRRF

e Municipality/Sewer Authority/Sewer District is willing to host a Cohort meeting at their WRRF

Knowledge & Culture

e Municipality/Sewer Authority/Sewer District demonstrates energy efficiency competency through the
successful implementation of previous energy efficiency projects and activities at their WRRF

e Municipality/Sewer Authority/Sewer District tracks energy data at their WRRF

¢ Municipality/Sewer Authority/Sewer District demonstrates enthusiasm for behavioral and organizational
change at their WRRF resulting from strategic energy management

e Municipality/Sewer Authority/Sewer District has internal energy-focused initiatives (e.g. energy policy, energy
goals, energy plan) and/or has participated/is participating in external energy-focused initiatives (e.g. Better
Plants)

e Municipality/Sewer Authority/Sewer District has an internal training structure in place at their
WRRFMunicipality/Sewer Authority/Sewer District has a practice of celebrating success

Programmatic Considerations: NYSERDA may consider the following Program Policy Factors in making Cohort |
selection decisions:

e Location of facility

e Municipality, Sewer Authority, Sewer District has more than one location in NYS

Accepted Applications: WRRFs selected for inclusion in Cohort 2 will be notified by NYSERDA in approximately six
weeks after the application due date. NYSERDA will co-sign the Participation Agreement (Attachment B) and return
the Agreement to the Participant for their files.



Denied Applications: Applicants whose applications are denied for participation in Cohort 2 may request a de-
briefing. If future cohorts are offered, applicants may apply to future cohorts.

VIl.  GENERAL CONSIDERATIONS

Proprietary Information - Careful consideration should be given before confidential information is submitted to
NYSERDA as part of your application. Review should include whether it is critical for evaluating an application, and
whether general, non-confidential information, may be adequate for review purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to information
NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or
portions thereof that "are trade secrets or are submitted to an agency by a commercial enterprise or derived from
information obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
competitive position of the subject enterprise.” Information submitted to NYSERDA that the proposer wishes to have
treated as proprietary, and confidential trade secret information, should be identified and labeled "Confidential" or
"Proprietary" on each page at the time of disclosure. This information should include a written request to except it
from disclosure, including a written statement of the reasons why the information should be excepted. See Public
Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501 http://www.nyserda.ny.gov/About/-
[media/Files/About/Contact/NYSERDA-Reqgulations.ashx. However, NYSERDA cannot guarantee the confidentiality
of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the participation
of New York State business enterprises, including minority- and women-owned business enterprises, as bidders,
subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division For Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law sections
139-j and 139-k. These provisions contain new procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx.

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which requires a
prospective contractor, prior to entering an agreement with NYSERDA having a value in excess of $100,000, to certify
to the Department of Taxation and Finance (the "Department") whether the contractor, its affiliates, its subcontractors
and the affiliates of its subcontractors have registered with the Department to collect New York State and local sales
and compensating use taxes. The Department has created a form to allow a prospective contractor to readily make
such certification. See, ST-220-TD (available at http://www.tax.ny.gov/pdf/current_forms/st/st220td_fill_in.pdf). Prior
to contracting with NYSERDA, the prospective contractor must also certify to NYSERDA whether it has filed such
certification with the Department. The Department has created a second form that must be completed by a
prospective contractor prior to contacting and filed with NYSERDA. See, ST-220-CA (available at
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http://www.tax.ny.gov/pdf/current_forms/st/st220ca_fill_in.pdf). The Department has developed guidance for
contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Contract Award - NYSERDA anticipates making multiple awards under this solicitation. NYSERDA anticipates a
contract duration of 12 months, unless NYSERDA management determines a different structure is more efficient
based upon proposals received. A contract may be awarded based on initial applications without discussion, or
following limited discussion or negotiations pertaining to the Statement of Work. Each application should be
submitted using the most favorable cost and technical terms. NYSERDA may request additional data or material to
support applications. NYSERDA will enter into Strategic Energy Management Participation Agreement with
successful applicants. NYSERDA expects to notify Participants in approximately six (6) weeks from the receipt of an
application whether your application has been selected to receive an award. NYSERDA may decline to enter into a
Participant Agreement with awardees that are delinquent with respect to any obligation under any previous or active
NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if the awardee
will produce a final report that NYSERDA will post to the web, the following language must be included. NYSERDA
requires contractors producing content intended to be posted to the Web to adhere to New York State’s Accessibility
Policy. This includes, but is not limited to, deliverables such as: documents (PDF, Microsoft Word, Microsoft Excel,
etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi, etc.), graphics (.jpg, .png, etc.), web pages (.html, .aspx, etc.),
and other multimedia and streaming media content. For more information, see NYSERDA's Accessibility
Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in preparing a
proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to accept or reject any or all
proposals received, to negotiate with all qualified sources, or to cancel in part or in its entirety the solicitation when it is
in NYSERDA's best interest. NYSERDA reserves the right to reject proposals based on the nature and number of any
exceptions taken to the standard terms and conditions of the Sample Agreement. NYSERDA reserves the right to
disqualify proposers based upon the results of a background check into publicly available information and the
presence of a material possibility of any reputational or legal risk in making of the award.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any conviction for a
felony within the past five years, under the laws of the United States or any state or territory of the United States, and
shall describe circumstances for each. When a proposer is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and directors or members
of any similarly governing body. If an indictment or conviction should come to the attention of NYSERDA after the
award of a contract, NYSERDA may exercise its stop-work right pending further investigation, or terminate the
agreement; the contractor may be subject to penalties for violation of any law which may apply in the particular
circumstances. Proposers must also disclose if they have ever been debarred or suspended by any agency of the
U.S. Government or the New York State Department of Labor.

VIIl.  ATTACHMENTS

Attachment A: Strategic Energy Management Participation Application with Letter of Commitment Requirements
Attachment B: Strategic Energy Management Participation Agreement
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Net Zero Portfolio Support

Program Opportunity Notice (PON) 3943

$1 Million Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available.

Applications accepted continuously through December 31, 2019 by 3:00 PM Eastern

Program Summary: The New York State Energy Research and Development Authority (NYSERDA) is
accepting Applications from large owners of buildings and real estate portfolios who require support to
develop performance standards and institutional mechanisms to enable the design, construction, or
operation of Net Zero buildings. Applicants may include real estate developer-owners, colleges and
universities, retailers, public sector entities, or other private, public, or non-profit entities (“Applicants”).
Entities receiving NYSERDA support must establish an institutional definition of Net Zero, and must
publicly commit to this Net Zero policy for future design, construction, renovation, and operation, for the
whole portfolio or a clearly defined subset thereof. NYSERDA's assistance may support the development
of portfolio-wide protocols, guidance documents, employee and contractor training procedures, peer
design reviews of sites that pay into the New York State System Benefits Charge, or prototype designs,
details, and specifications. NYSERDA may consider additional tasks at its sole discretion, that it
determines are consistent with the intent of this solicitation.

Through this solicitation, NYSERDA may provide up to one hundred percent of the costs, up to a
maximum amount of $250,000 per approved Applicant on a first-come, first-served basis. The assistance
will be provided by a Primary Energy Consultant (PEC) approved through NYSERDA’s RFP 3771. It is
expected that the NYSERDA team will work closely with the Applicant’s team.

The assistance offered through this solicitation is for portfolio-wide initiatives. The design, construction,
renovation, and operation of individual buildings will not be funded through this program. Individual
building projects may participate in NYSERDA's other New Construction initiatives, or in other NYSERDA
or utility programs.

Deliverables developed pursuant to this initiative may be made publicly available by NYSERDA.
Activities undertaken with NYSERDA support through this PON are expected to be completed
within eighteen (18) months of the issuance of an approved Task Work Order. Program
engagements may be extended for up to twelve (12) additional months at NYSERDA's discretion,
to complete the work.

* New York's System Benefits Charge (SBC), established in 1996 by the New York Public Service Commission
(PSC), supports energy efficiency, education and outreach, research and development, and low-income energy
assistance. To support the SBC program, the state's six investor-owned electric utilities collect funds from customers
through a surcharge on customers' bills.



Application Submission: Online submission is preferable. Applicants may submit Word, Excel, or PDF
files (file formats include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xls, xlsx, and
zip). Individual files should be 100MB or less in file size. Application PDFs should be searchable and
should be created by direct conversion from MS Word, or other conversion utility. Files should not be
scanned. For ease of identification, all electronic files must be named using the Applicant’s entity name
in the title of the document. NYSERDA will also accept Applications by mail or hand-delivery if online
submission is not possible. For detailed instructions on how to submit (online or paper submission), click
the link “Application Instructions and Portal Training Guide [PDF] " located in the “Current Opportunities”
section of NYSERDA's website (https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-
Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Zach Zill
(Designated Contact) at (518) 862-1090, ext. 3092 or by e-mail zachary.zill@nyserda.ny.gov or Steve
Finkle (Designated Contact) at (518) 862-1090, ext. 3505 or by e-mail Stephen.Finkle@nyserda.ny.gov
(for technical questions). If you have contractual questions concerning this solicitation, contact Venice
Forbes (Designated Contact) at (518) 862-1090, ext. 3507 or Venice.Forbes@nyserda.ny.gov.
Contacting anyone other than the Designated Contacts (either directly by the Applicant or indirectly
through a lobbyist or other person acting on the Applicant’s behalf) in an attempt to influence the
procurement: (1) may result in an Applicant being deemed a non-responsible offerer, and (2) may result
in the Applicant not being awarded a contract.

* All Applications must be received by 3pm Eastern Time on the date noted above. Late, faxed, or
emailed Applications will not be accepted. Incomplete Applications may be subject to disqualification.
It is the Applicant’s responsibility to ensure that all pages have been completed/included in the
Application. Please note: for online submission, there are required questions that you will have to answer
in addition to uploading attachments and you should allot at least 60 minutes to enter/submit Applications.
The online Application system closes promptly at 3pm, files in process or attempted edits or submission
after 3pm Eastern Time on the date above, will not be accepted. If changes are made to this solicitation,
notification will be posted on the “Current Opportunities” section of NYSERDA's website
(https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx .

l. Introduction

The goal of this solicitation is to drive increased uptake of advanced clean energy buildings in
New York State, by supporting owners of large portfolios who commit to Net Zero design,
construction, renovation, or operations. Through this solicitation, NYSERDA intends to cultivate a
group of leading businesses and institutions who set an example by demonstrating the technical
feasibility and cost-effectiveness of Net Zero buildings.

Approved Applicants are expected to:
A. Define the “Net Zero” portfolio policy, which could be:

1. Net zero energy: A building or project where the total amount of energy used annually is
roughly equal to the annual amount of renewable energy created on the site;

2. Zero carbon: A highly energy efficient building that produces on-site, or procures, enough
carbon-free renewable energy to meet building operations energy consumption annually;

3. Zero energy/carbon ready: A highly efficient project that, with the addition of renewable
energy systems on site or the purchase of renewable power, would be zero carbon;

4. Zero energy/carbon adaptable: A highly efficient project designed to enable the easy
replacement of fossil fuel burning equipment with electric equipment, so the project could
become zero carbon when electrified equipment becomes cost effective; or

5. NYSERDA may consider, at its sole discretion, another definition consistent with the above.
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The policy must also define a clear scope for future Net Zero projects, whether applicable to the
entire portfolio or to some clearly-defined subset, such as by building type or by construction type
(ie, gut rehab vs. new construction).

The policy may include adjustments for projects with high plug or process loads, such as
laboratories. At a minimum, the policy must ensure that buildings be designed to use 30% less
source energy than the applicable Energy Conservation Construction Code (ECCC) of NYS.

For Applicants whose portfolios include buildings outside of New York State: all program eligibility
requirements, participation requirements, and NYSERDA support are intended to apply only to
the New York State portion of the portfolio.

Establish or update standards, protocols, procedures, or guidance documents for building
design, construction, and operations, which may include any of the following:

1. Defining qualifications for design and construction teams and the expertise that the Applicant
needs to have on staff or by contract.

2. Establishing efficiency or low carbon standards and strategies to be utilized on all projects.
a. For portfolios with similar building types (such as all multifamily buildings):

o Developing a replicable prototype design that achieves the desired performance.
(Replicable is defined as: right-sized, cost effective, and readily constructible)

o Developing cost/benefit (payback) analyses and tool(s) to account for
incremental costs of measures identified in the standards/prototype, and the
projected operational savings

o Developing comprehensive standards, specifications, and/or details that are
required or recommended. Standards, details, and specifications could include
but are not limited to the following systems or sub-systems: building envelope
assemblies, HVAC, lighting, domestic hot water, appliances, data centers,
sensors, controls, and data loggers, miscellaneous equipment, renewable energy
and energy storage, and space planning standards and space utilization
programs. Special attention should be paid to systems that typically burn fuel on
site, that are intended to become all-electric.

b. For portfolios with varied building types (such as universities with labs, classrooms,
sports facilities, etc.):

o Developing comprehensive standards, specifications, and/or details that are
required or recommended. Standards, details, and specifications could include
but are not limited to the following systems or sub-systems: building envelope
assemblies, HVAC, lighting, domestic hot water, appliances, data centers,
sensors, controls, and data loggers, miscellaneous equipment, renewable energy
and energy storage, and space planning standards and space utilization
programs. Special attention should be paid to systems that typically burn fuel on
site, that are intended to become all-electric.

0  Such standards should reference the building types contained within the portfolio
and note which standards would pertain to which building types.

o0 Developing cost/benefit (payback) analyses and tool(s) to account for
incremental costs of measures identified in the standards, and the projected
operational savings.

3. Establishing design-phase protocols to ensure projects are designed in an integrated manner.
This may include: template contract language/requirements; space utilization planning; early
phase goal-setting charrette(s); design-phase input from construction experts and building
operators; and regular reviews during design to ensure the performance goals and budget
requirements are being met, including peer review.



1)
2)

3)

4)

5)

4. Establishing construction-phase protocols to ensure that projects meet their design objectives,
which may include: template contract language/requirements; identifying required training for
construction teams or personnel; progress inspections; and as-built drawings and energy
models capturing changes during construction.

5. Establishing protocols to ensure post-construction performance, which may include:
requirements for commissioning, operations and maintenance; training of building operators;
performance monitoring and real-time energy management; space-utilization planning and
scheduling; and the potential to reduce energy use through occupant behavior. These
protocols should identify what data is to be collected, audiences for the data, data
presentation platforms, and data analysis and report methodologies.

6. Conduct peer review of project designs for sites that pay into the New York State System
Benefits Charge program. Reviews may suggest alternatives, or other improvements to
demonstrate the types of design changes that would need to occur to most cost effectively
achieve required programming, and net zero performance.

7. The following Additional Services may be approved on a portfolio-by-portfolio basis, if funding
permits:
a. Developing strategies and protocols for assessing and reducing the embodied carbon
of projects;
b. Developing strategies and protocols for assessing and reducing the carbon emissions
from transportation and waste during building operation.

Standards developed pursuant to this initiative will be made publicly available by NYSERDA.
Application Requirements

Eligibility

Applicants under this solicitation must meet the following criteria:

Applicant is a developer-owner or a public-sector entity;

Applicant has publicly committed, or will commit, to designing, constructing, and operating newly
built or renovated space in their portfolio or in a clearly-defined subset thereof, to meet Net Zero

performance?;

Applicant has built or has under construction at least one project of at least 100,000 gross sq. ft.

that was designed to perform at least 30% better than the applicable ECCC of NYS;

From 2013-2023, Applicant has constructed or plans to construct in New York State projects with
a total gross floor area greater than 2.5 million sq. ft. For owners electing a net zero standard for
a subset of their portfolio, this size threshold would apply to the subset.

Entities must own and operate at least 2.5 million sq. ft. of buildings that pay the System Benefit

Charge.

* Public commitments may be made through a NYSERDA press release and posting to a list of Net Zero
Portfolio Owners on NYSERDA'’s website; or through another mechanism of Applicant’s choosing,
subject to NYSERDA approval. Commitments must be made before NYSERDA issues Notice to Proceed
to the Applicant’s selected PEC.

For Applicants whose portfolios include buildings outside of New York State: all program eligibility
requirements, participation requirements, and NYSERDA support are intended to apply only to
the New York State portion of the portfolio.

Application Process
Applications may be submitted as detailed above in Application Submission. The Application
package consists of the following:
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Application form

Supporting Documents (using NYSERDA templates, see Attachments):

Proof of past, current, and future project pipeline (Attachment A)

e Proof of past completion of one high performance project (Attachment A)

e Proposed definition of Net Zero and proposed Scope of Work (Attachment B page 1)
e Pre-existing Net Zero commitment, if applicable

Applications will be reviewed in the order that they are received. Applicants will be notified of
acceptance or rejections within six (6) weeks after a complete application is received. Any
clarification required by NYSERDA review staff will be communicated to the Applicant via written
comments. Applicants will be required to respond to comments in a timely fashion. If there is a
significant delay in Applicant’s response to NYSERDA comments, NYSERDA reserves the right
to disqualify or reject the application.

Program Requirements

Program Participation Process

Applicants who meet the minimum eligibility requirements will be accepted into the program on a
first-come, first-served basis, through December 31, 2018, or as long as funding is available.
After NYSERDA's review of an application determines an Applicant is eligible to receive support,
program participation proceeds as follows:

Applicant will select a PEC approved under the Advanced Clean Energy Buildings Facilitation
service category through NYSERDA RFP 3771. PEC selection for Applicants that are public
sector entities must follow the Applicant’s institutional procurement requirements.

Applicant will hold a 1-hour long scoping meeting with NYSERDA and selected PEC.

Applicant will work with selected PEC and with NYSERDA to develop, refine, and finalize the
Scope of Work proposal.

PEC will submit final Task Work Order (TWQ) Scope and Budget proposal to NYSERDA for
approval.

Applicant will publicly commit, if they have not done so already, to Net Zero policy as defined in
the TWO, through a NYSERDA press release or through another mechanism of Applicant’s
choosing, subject to NYSERDA approval.

NYSERDA will issue Notice to Proceed to Applicant’s PEC.

PEC and Applicant will carry out the work and submit milestone and final deliverables, subject to
NYSERDA review and approval, and as defined in the TWO.

NYSERDA may elect to make publicly available the approved final deliverable(s) developed with
the support of this initiative.

Activities undertaken with NYSERDA support through this PON are expected to be completed
within eighteen (18) months of the issuance of an approved Task Work Order. Program
engagements may be extended for up to twelve (12) additional months at NYSERDA's discretion,
to complete the work.

Program Payments & PEC Maximum allowance

Payments under this solicitation will be made by NYSERDA directly to the Applicant’s selected
PEC. Milestone payments will be made by NYSERDA to the PEC based on the submittal and
approval of deliverables as identified and scheduled in the Task Work Order. For any services
above and beyond those identified in the NYSERDA-approved Task Work Order, the Applicant is
expected to enter into a separate contract with the selected PEC.

No single PEC may receive more than $250,000 in NYSERDA support under this program.



V. GENERAL CONDITIONS

Proprietary Information - Careful consideration should be given before confidential information is
submitted to NYSERDA as part of your proposal. Review should include whether it is critical for
evaluating a proposal, and whether general, non-confidential information, may be adequate for review
purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to
information NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to
disclosure for records or portions thereof that "are trade secrets or are submitted to an agency by a
commercial enterprise or derived from information obtained from a commercial enterprise and which if
disclosed would cause substantial injury to the competitive position of the subject enterprise." Information
submitted to NYSERDA that the proposer wishes to have treated as proprietary, and confidential trade
secret information, should be identified and labeled "Confidential” or "Proprietary” on each page at the
time of disclosure. This information should include a written request to except it from disclosure, including
a written statement of the reasons why the information should be excepted. See Public Officers Law,
Section 89(5) and the procedures set forth in 21 NYCRR Part 501 https://www.nyserda.ny.gov/About/-
/media/Files/About/Contact/NYSERDA-Reqgulations.ashx. However, NYSERDA cannot guarantee the
confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business
enterprises, as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law
sections 139-j and 139-k. These provisions contain procurement lobbying requirements which can be
found at https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Proposers are required to answer
guestions during proposal submission, which will include making required certification under the State
Finance Law and to disclose any Prior Findings of Non-Responsibility (this includes a disclosure
statement regarding whether the proposer has been found non-responsible under section 139-j of the
State Finance Law within the previous four years).

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a,

which requires a prospective contractor, prior to entering an agreement with NYSERDA having a value in
excess of $100,000, to certify to the Department of Taxation and Finance (the "Department") whether the
contractor, its affiliates, its subcontractors and the affiliates of its subcontractors have registered with the


https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx
https://online.ogs.ny.gov/legal/lobbyinglawfaq/default.aspx

Department to collect New York State and local sales and compensating use taxes. The Department has
created a form to allow a prospective contractor to readily make such certification. See, ST-220-TD
(available at http://www.tax.ny.gov/pdf/current forms/st/st220td_fill_in.pdf). Prior to contracting with
NYSERDA, the prospective contractor must also certify to NYSERDA whether it has filed such
certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to
contacting and filed with NYSERDA. See, ST-220-CA (available at
http://www.tax.ny.gov/pdf/current_forms/st/st220ca_fill_in.pdf). The Department has developed guidance
for contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Contract Award - NYSERDA anticipates making multiple awards under this solicitation. NYSERDA
anticipates a contract duration of eighteen (18) months, unless NYSERDA management determines a
different structure is more efficient based upon proposals received. A contract may be awarded based on
initial applications without discussion, or following limited discussion or negotiations pertaining to the
Statement of Work. Each application should be submitted using the most favorable cost and technical
terms. NYSERDA may request additional data or material to support applications. NYSERDA will use the
Task Work Order (Attachment B) to contract successful proposals. NYSERDA may at its discretion elect
to extend and/or add funds to any project funded through this solicitation. NYSERDA reserves the right to
limit any negotiations to exceptions to standard terms and conditions in the Sample Agreement to those
specifically identified in the checklist questions. Proposers should keep in mind that acceptance of all
standard terms and conditions will generally result in a more expedited contracting process. NYSERDA
expects to notify Applicants in approximately six (6) weeks from the receipt of an application whether your
application has been selected to receive an award. NYSERDA may decline to contract with awardees that
are delinquent with respect to any obligation under any previous or active NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if
the awardee will produce a final report that NYSERDA will post to the web, the following language must
be included. NYSERDA requires contractors producing content intended to be posted to the Web to
adhere to New York State’s Accessibility Policy. This includes, but is not limited to, deliverables such
as: documents (PDF, Microsoft Word, Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg,
.avi, etc.), graphics (.jpg, .png, etc.), web pages (.html, .aspx, etc.), and other multimedia and streaming
media content. For more information, see NYSERDA's Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in
preparing a proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to
accept or reject any or all proposals received, to negotiate with all qualified sources, or to cancel in part or
in its entirety the solicitation when it is in NYSERDA's best interest. NYSERDA reserves the right to reject
proposals based on the nature and number of any exceptions taken to the standard terms and conditions
of the Sample Agreement. NYSERDA reserves the right to disqualify proposers based upon the results of
a background check into publicly available information and the presence of a material possibility of any
reputational or legal risk in making of the award.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any
conviction for a felony within the past five years, under the laws of the United States or any state or
territory of the United States, and shall describe circumstances for each. When a proposer is an
association, partnership, corporation, or other organization, this disclosure requirement includes the
organization and its officers, partners, and directors or members of any similarly governing body. If an
indictment or conviction should come to the attention of NYSERDA after the award of a contract,
NYSERDA may exercise its stop-work right pending further investigation, or terminate the agreement; the
contractor may be subject to penalties for violation of any law which may apply in the particular
circumstances. Proposers must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.
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ATTACHMENTS:

Attachment A — Project Pipeline Worksheet
Attachment B — Task Work Order Template
Attachment C — Terms & Conditions
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Energy Efficiency and Clean Technology Training

Program Opportunity Notice PON 3981

$7,000,000 Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available.

Round 1 Proposals Due: December 13, 2018, 3:00 PM Eastern Time* Round 2, March 13, 2019;
Round 3, May 23, 2019; Round 4, August 6, 2019, Round 5, October 22, 2019; Round 6 January 23,
2020. Rounds 2-6 dependent upon funding availability.

Through this Program Opportunity Notice (PON), NYSERDA will provide funding to training providers across the
State to ensure that New York energy efficiency and clean technology businesses have an adequate supply of new
and existing workers with the necessary occupational skills, credentials and experience to participate in the clean
energy economy.

Projects funded through this PON are intended to develop and/or deliver training, hands-on experience and job
placement assistance to ensure that new and existing workers have the skills that businesses need and to reduce
the risk and expense associated with recruiting, onboarding, training, and retaining workers. Projects will also
assist workers by reducing employment barriers and creating pathways to quality jobs. Preference will be given to
projects that provide training and job placement services to priority populations, as identified below.

For the purposes of this solicitation:

e “Workers” include those individuals who design, manufacture, specify, sell, distribute, install, operate,
maintain, repair, and inspect energy efficiency and clean energy technologies and systems.

e  “Priority populations” include the following groups:

o Veterans

o Native Americans

o Individuals with disabilities

o Low-income individuals, where the household’s total income is below or at 60% of the State
Medium Income, or the household has been determined eligible for or is receiving assistance
through the Home Energy Assistance Program (HEAP), Temporary Assistance for Needy Families
(TANF), Supplemental Nutrition Assistance Program (SNAP), or other human service benefit
programs.

o Unemployed power plant workers

o Previously incarcerated individuals



o 18-to 24-year-olds participating in work preparedness training programs, that include energy
related technical training, such as BOCES, technical high schools, Conservation Corps, Youthbuild,
AmeriCorps, etc.

In addition to the priority populations identified above, NYSERDA seeks to advance efforts to connect New Yorkers
living in environmental justice communities® with job opportunities. In addition to the health and other negative
impacts to quality of life caused by these environmental burdens, residents of potential environmental justice
areas typically face multiple barriers of access to stable, living-wage employment. NYSERDA encourages
proposers to include efforts to recruit residents from potential environmental justice areas, as defined by the New
York State Department of Environmental Conservation. https://www.dec.ny.gov/public/911.html.

. “Energy efficiency and clean technology” areas that training can address under this PON include: high
efficiency heating, ventilation, and air conditioning (HVAC); renewable heating and cooling; high efficiency
water heating; insulation and air sealing; high efficiency lighting and controls; building automation and
controls; smart grid; energy storage; and related areas. All areas of focus for training should have
measurable impacts on energy efficiency and reduction in greenhouse gas emissions. Additional
targeted areas related to energy efficiency and clean technology areas may be considered if a compelling
business case is presented or could be included in the future or addressed in additional PONSs. Solicitations
specifically targeting offshore wind training will be issued in the future.

e  “Training providers” must have training locations located in System Benefits Charge/Clean Energy Fund
(SBC/CEF) service territories and can include technical high schools, community colleges, universities,
trade associations, manufacturers, unions, community-based organizations and non-for-profit
organizations with a demonstrated track record in energy-related training and job preparedness or
placement.

A minimum of $7 million is available in multiple rounds for projects to develop and/or deliver training, hands-on
experience and job placement assistance. Eligible activities that focus on the energy efficiency and clean
technology areas identified above include, but are not limited to: developing, modifying or implementing
curriculum; delivering training (on-line, classroom, on-site, etc.); certification costs, equipment purchase for hands-
on training; hiring and training trainers; marketing; internships; job placement services; pre-apprenticeships; and
apprenticeships. Funding is also available to simply expand the capacity of existing energy efficiency and clean
energy training to meet a demonstrated business need related to hiring new workers or advancing existing
workers.

NYSERDA will accept proposals requesting between $50,000 and $250,000. Proposals below $50,000 or above
$250,000 will not be considered. Additional funding may be added to successful projects after the original contract
award. Projects are anticipated to be completed within approximately two years.

Proposers must provide a 30 percent cost share. Cost share can be in the form of cash, labor costs, equipment
donations, etc. Proposers must document a relationship with business/industry and the market need for proposed
work. Proposals also must include a strategy for hands-on experience and job placement for projects addressing
training for new workers.

This program is supported with System Benefits Charge (SBC)/Clean Energy Fund (CEF) funding. SBC/CEF service
territory consists of areas with electric service provided by Central Hudson Gas and Electric Corp., Consolidated
Edison Company of NY, Inc., NYS Electric and Gas Corporation, National Grid, Orange and Rockland Utilities, Inc.,
and Rochester Gas and Electric. All trainings funded under this solicitation must be held within SBC/CEF service
territories, and the training must be designed to meet the needs of energy efficiency and clean technology
businesses within the SBC/CEF territories.

Proposal Submission: Online submission is preferable. Proposers may submit Word, Excel, or PDF files (file formats
include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xlIs, xIsx, and zip). Individual files should


https://www.dec.ny.gov/public/911.html

be 100MB or less in file size. Proposal PDFs should be searchable and should be created by direct conversion from
MS Word, or other conversion utility. Files should not be scanned. For ease of identification, all electronic files
must be named using the proposer’s entity name in the title of the document. NYSERDA will also accept proposals
by mail or hand-delivery if online submission is not possible. For detailed instructions on how to submit a proposal
(online or paper submission), click the link “Application Instructions and Portal Training Guide [PDF] ” located in
the “Current Opportunities” section of NYSERDA’s website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Vicki Colello
(Designated Contact) at (518) 862-1090, ext. 3273 or by e-mail Vicki.Colello@nyserda.ny.gov or Adele Ferranti at
(518) 862-1090, ext. 3206 or by e-mail Adele.Ferranti@nyserda.ny.gov (for technical questions). If you have
contractual questions concerning this solicitation, contact Nancy Marucci (Designated Contact) at (518) 862-1090,
ext. 3335 or Nancy.Marucci@nyserda.ny.gov. Contacting anyone other than the Designated Contacts (either
directly by the proposer or indirectly through a lobbyist or other person acting on the proposer’s behalf) in an
attempt to influence the procurement: (1) may result in a proposer being deemed a non-responsible offerer, and
(2) may result in the proposer not being awarded a contract.

* All proposals must be received by 3 pm Eastern Time on the date noted above. Late, faxed, or emailed
proposals will not be accepted. Incomplete proposals may be subject to disqualification. It is the proposer’s
responsibility to ensure that all pages have been included in the proposal. Please note: for online submission, there
are required questions that you will have to answer in addition to uploading attachments, and you should allot at
least 60 minutes to enter/submit proposals. The online proposal system closes promptly at 3pm Eastern Time. Files
in process or attempted edits or submission after 3pm Eastern Time on the date above, will not be accepted. If
changes are made to this solicitation, notification will be posted on the “Current Opportunities” section of
NYSERDA’s website (https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx .

I. Introduction

Clean energy businesses across the state have reported a shortage of qualified candidates to fill entry level and
advanced positions and have cited skills gaps in trained workers as hiring requirements (credentials and
experience) have changed and become more rigorous. Training curriculum is not keeping pace with changing
business needs, and gaps are seen in both technical training and hands-on experience.

NYSERDA has been conducting research in the market to assess what actions are necessary to build a larger,
better-qualified pool of workers for the growing clean energy economy. In discussions with energy businesses,
several common issues were cited such as: lack of qualified candidates for open positions; skills gaps, as hiring
requirements have changed and increased (credentials and experience); and, a shortage of updated curriculum to
keep pace with current business needs.

As reported in the 2017 NY Clean Energy Industry Report?, employers report significant difficulty finding and
retaining workers with the necessary skills:

e 75 percent of firms surveyed report overall hiring difficulty over the past 12 months.
e The highest reported deficiencies for open positions at hiring locations were for occupation-specific skills
and relevant prior experience.

This difficulty in finding qualified applicants is impeding the growth of clean energy businesses. It is common
practice for employers to spend six to twelve months and thousands of dollars to recruit, train and retain workers,
leading to:

1 New York Clean Energy Industry Report, 2017, NYSERDA. https://www.nyserda.ny.gov/-/media/Files/Publications/Clean-energy-
industry/2017-clean-energy-industry-report.pdf
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o Reduced profits

o Lost business opportunities especially related to new technologies/innovation

o Vacancies that are open for longer periods of time, adversely impacting the performance of other
workers

o Higher turnover rates

o Negative impacts on customer service

o Longer times to full productivity for new hires

o Higher soft costs

Creating a talent pipeline, a proactive approach to defining, attracting and developing the right mix of critical
talent in a pool of internal and external candidates, can help support and grow businesses throughout the supply
chain. Through this funding opportunity, NYSERDA, working with training providers across the State, will create a
talent pipeline to ensure that New York energy efficiency and clean technology businesses have an adequate
supply of new and existing workers with the necessary occupational skills, credentials and experience to
participate in the clean energy economy. NYSERDA is also developing new program initiatives to support
businesses hiring new workers and interns to support building a talent pipeline of energy efficiency and clean
technology workers.

Projects funded through this PON are intended to develop and/or deliver training, hands-on experience and job
placement assistance to ensure that new and existing workers have the skills businesses need, and to reduce the
risk and expense associated with recruiting, onboarding, training, and retaining workers. Projects will also assist
workers by reducing employment barriers and creating pathways to quality jobs. Preference will be given to
projects that provide training and job placement services to priority populations, as identified below.

For the purposes of this solicitation:

e “Workers” include those individuals who design, manufacture, specify, sell, distribute, install, operate,
maintain, repair, audit, and inspect energy efficiency and clean energy technologies and systems.
e “Priority populations” of potential new hires include the following groups:
o Veterans
Native Americans
Individuals with disabilities
Formerly incarcerated individuals
Low-income individuals, where the household’s total income is below or at 60% of the State
Medium Income, or the household has been determined eligible for or is receiving assistance
through the Home Energy Assistance Program (HEAP), Temporary Assistance for Needy Families
(TANF), Supplemental Nutrition Assistance Program (SNAP), or other human service benefit
programs.
o 18- to 24-year-olds participating in work preparedness training programs, that include energy
related technical training, such as BOCES, technical high schools, Conservation Corps, Youthbuild,
AmeriCorps, etc.

o O O O

In addition to the priority populations identified above, NYSERDA seeks to advance efforts to connect New Yorkers
living in environmental justice communities? with job opportunities. In addition to the health and other negative
impacts to quality of life caused by these environmental burdens, residents of potential environmental justice
areas typically face multiple barriers of access to stable, living-wage employment. NYSERDA encourages

2 A potential environmental justice area is defined as a community with a high population of minority or
low-income residents that may bear a disproportionate share of the negative environmental consequences
resulting from industrial, municipal and commercial operations or the execution of federal, state, local and tribal
programs and policies.



proposers to include efforts to recruit residents from potential environmental justice areas, as defined by the New
York State Department of Environmental Conservation. https://www.dec.ny.gov/public/911.html

e “Energy efficiency and clean technology areas” that training can address under this PON include: high
efficiency heating, ventilation, and air conditioning (HVAC); renewable heating and cooling; high efficiency
water heating; insulation and air sealing; high efficiency lighting and controls; building automation and
controls; smart grid; energy storage; and related areas. All areas of focus for training should have
measurable impacts on energy efficiency and reduction in greenhouse gas emissions. Additional
targeted areas related to energy efficiency and clean technology areas may be considered if a compelling
business case is presented or could be included in the future or addressed in additional PONSs. Solicitations
specifically targeting offshore wind training will be issued in the future.

e “Training providers” (description and requirements in Section Il) must pay into and have training locations
located in the SBC/CEF service territory and can include technical high schools, community colleges,
universities, trade associations, manufacturers, unions, community-based organizations and non-for-
profit organizations with a demonstrated track record in energy-related training and job preparedness or
placement.

II. Program Requirements

Available Funding, Limitations, and Cost Share Requirements

Total funding for multiple rounds, denoted by proposal due dates for this solicitation is $7 million. Future rounds of
this solicitation may occur subject to funding availability. Additional funds may be added if available at NYSERDA’s
discretion. If changes are made to this solicitation, notification will be posted on NYSERDA’s website at
https://www.nyserda.ny.gov/Funding-Opportunities.

NYSERDA will accept proposals requesting between $50,000 and $250,000. Proposals requesting less than $50,000
or more than $250,000 will not be considered. Additional funding may be added to successful projects after the
original contract award. Projects are anticipated to be completed within approximately two years. NYSERDA
anticipates making multiple awards under this solicitation, and all, or none, of the total available funds may be
awarded in any round.

Proposers will be required to provide a 30 percent cost share, which can include cash or in-kind services. Examples
of eligible cost share include equipment supplied by manufacturers/businesses for hands-on training, training fees
offset by a third party, training organization staff salaries, etc.

Funding is available for the services and training activities detailed below. Funding for marketing expenses to
attract trainees in programs designed to train new workers will be considered, up to a maximum of five percent
(5%) of the total NYSERDA funding. Food and refreshments, computers, personal devices and cell phones are not
eligible for NYSERDA funding. Reasonable, in-state travel is eligible for NYSERDA funding.

This program is supported with System Benefits Charge (SBC)/Clean Energy Fund (CEF) funding. SBC/CEF service
territory consists of areas with electric service provided by Central Hudson Gas and Electric Corp., Consolidated
Edison Company of NY, Inc., NYS Electric and Gas Corporation, National Grid, Orange and Rockland Utilities, Inc.,
and Rochester Gas and Electric. All services/trainings funded under this solicitation must be held within SBC/CEF
service territories, and the training must be designed to meet the needs of energy efficiency and clean
technology businesses within the SBC/CEF territories.

Training Activities Requested

NYSERDA seeks to support a variety of strategies to expand New York’s talent pipeline for energy efficiency and
clean technology workers under this PON. In general, activities should support: 1) enhancing the skills of existing
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workers consistent with business needs; and, 2) training and providing job preparedness and placement services to
new workers for new jobs identified by businesses.

Eligible activities for which NYSERDA funding can be used must focus on training for the targeted energy efficiency
and clean technology areas identified above and can include, but are not limited to: developing, modifying or
implementing curriculum; delivering training (on-line, classroom, on-site, etc.); certification costs; equipment
purchase for hands-on training; hiring and training trainers; marketing; internships (including costs for
administering internships and intern wages); marketing as detailed above; job placement services; pre-
apprenticeships; and apprenticeships. Funding is also available to simply expand the capacity of existing energy
efficiency and clean energy training to meet a demonstrated business need related to hiring new workers or
advancing existing workers.

Strategies may also include activities to provide training in languages other than English to meet business needs.

Technical training should be developed and implemented as part of a degree, certificate, continuing education,
career pathway, apprenticeship or pre-apprenticeship or job preparedness program where possible. Training on
professional skills can be combined with technical skills training to meet specific employer needs.

Proposals may also include features such as the work of talent development intermediaries, as described further
below, that are guided by business needs and that help bridge the gap between employers and talent. These
organizations will help provide clean energy businesses with skilled and motivated job applicants.

Proposers are encouraged to “think outside the box” and propose training that accommodates learners of all types
— for example, students still in school, transitioning incumbent workers who do not have a lot of free time during
the work week to attend classes, etc.

Proposals that include and integrate several of the eligible activities outlined above, as examples, are more likely
to have an impact on addressing skills gaps and be sustainable. As a result, such proposals are more likely to be

funded than projects that only include one discrete element.

Specific Examples of Potential Projects and Services

1. A community college or technical high school that prepares students for jobs in the heating, ventilation
and air conditioning (HVAC) industry, through a certificate or two-year degree program, may develop a
project to add new content on high efficiency HVAC systems, including technologies such as air source
heat pumps. The initiative would serve local business needs for more technicians with experience in
efficient HVAC technologies. The project could include developing the new curricula, training for
trainers, adding new high efficiency equipment to a training laboratory, an internship for students that
provides opportunities to work with businesses on the new high efficiency technologies, and job
placement support through the college’s routine relationships with HVAC contractors that hire their
students. Additionally, this type of project could be designed to significantly increase the number of
graduates each year to meet businesses’ hiring needs, as long as the program includes high energy
efficiency equipment skills training.

2. Apprenticeships may be a component of a proposal combined with other strategies, or a single strategy
in a proposal. Examples of eligible trades training and apprenticeship programs include Building and
Construction, Air Conditioning, Refrigeration and Heating, Electrician, Laborers, Plumbing and
Pipefitting, etc. A new apprenticeship program could be developed (See
http://www.labor.ny.gov/apprenticeship/appindex.shtm)
or an existing apprenticeship program could be enhanced by: 1) modifying training curriculum to
address new opportunities, such as advanced building or lighting controls, building management
systems, etc.; 2) training trainers; and, 3) purchasing equipment for hands-on training.
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3. Various organizations assist businesses with recruiting and assessing potential talent; training/preparing
recruits for specific occupations based on a skills gap analysis; and, most importantly, placing talent in
jobs and devising a plan for retention and advancement. Such organizations include community-based
groups, hiring halls, faith-based institutions, talent development agencies, workforce development
systems, foundations, and other non-profits that act as talent development intermediaries to help
connect businesses with skilled and motivated applicants. Strategies for connecting employers with
prospective employees, by recruiting and training talent for specific clean energy jobs and facilitating
job placement, can assist businesses by reducing costs and risks inherent to locating, training and hiring
new workers and are eligible for funding under this PON. A community-based organization that works
with employers to find local workers with the right skills could propose a project to provide new workers
with the professional and technical skills that meet employers’ needs for targeted energy efficiency and
clean technology jobs. A proposer might, for example, form an agreement with ten energy
efficiency/clean technology businesses that are seeking to hire 50 people in the next two years. A
proposal could outline a plan to recruit potential hires, include a strategy for recruiting workers from
potential environmental justice communities, provide occupation-specific technical and professional
training for recruits, and outline a clear path to a career in energy efficiency or clean technologies. New
workers would be given opportunities for hands-on experience through, for example, an internship and
then placed in a targeted job. If applicable, supplemental technical training could be provided for new
hires once they are placed in jobs, consistent with the employer’s needs.

Training Providers Requirements

Training providers submitting proposals, or Applicants, must provide evidence of appropriate qualifications
including, but not limited to:

e Experience in integrating new material into existing curricula and/or developing new stand-alone curricula
approved by the New York State Department of Education for use at post-secondary education levels

e Accreditation by the NYS Education Department and/or training program accreditation by the Interstate
Renewable Energy Council (IREC), the Building Performance Institute (BPI), or other similar national, third-
party entities

e Staff with documented experience in curricula development, delivery and maintenance, and evidence-
based learning techniques

e Experience with or a strategy for engaging business and industry partners and professional organizations
in training initiatives

o Experience with designing and/or implementing training that leads to additional training as part of a
career path, certification, degree, continuing education credits, job experience or job placement.

e Credentialed and experienced staff

Training providers that meet more than one of the qualifications above (or demonstrate other qualifications)
are preferred.

Ill.  Proposal Requirements

Proposals must include the following:

« Documented gaps and opportunities in the energy efficiency and/or clean technology market for the
training being proposed. Proposals should focus on skills identified by employers, occupations and
opportunities for job placement or job advancement. Gaps can be demonstrated by feedback from
businesses through sector partnership input, surveys, stakeholder meetings, business advisory groups,
letters of commitment from businesses that the proposed training will serve, from employers that will
place interns or interview trained workers, etc. Engagement by businesses/employers throughout the
development and implementation of a training initiative is critical to success.

e Labor market data, job posting data, or other data where available to identify the employee and skills



gaps, occupations targeted, regions of the state, and worker populations to be recruited and served.
Examples of sources for labor market data include: the NYS Department of Labor; CUNY’s Center for
Urban Research; Workforce Investment Boards; NYC Labor Market Information Service; Burning Glass®
Technologies; Indeed; Chmura Economics and Analytics; Cornell University; and Regional Economic
Development Councils. It is anticipated that available data will be combined with business input and
training experience to make the business case for training.
o Some helpful websites:
= LMl for Workforce Planning: https://labor.ny.gov/workforcenypartners/Iwda/Imi-for-
workforce-planning.shtm

= Regional Labor Market Analysts: https://www.labor.ny.gov/stats/Isima.shtm

e Details on the population(s) the proposal is targeting to create a talent pipeline, by region, including any
priority populations (as identified in Section 1) to be trained and prepared for jobs.

e Adescription of the strategies to recruit students/workers for training in the target populations identified
and plan/tasks for developing a pipeline of trainees to meet business demands.

e Teaming with employers for either upskilling existing workers or placement for new workers. Any
proposals designed to prepare new workers for clean energy jobs MUST have: a hands-on experience
element; a job placement plan with demonstrable connections to businesses that have job openings; and
letters of commitment from employers to interview trainees that meet the job requirements.

e Aplan for tracking trainees placed in new jobs for a minimum of 12 months.

Proposers must address the proposal requirements listed above in Attachment A, which includes sections on:
Background/Objectives; Scope of Work (sample is included within Attachment B); Schedule; Qualifications; Project
Benefits; Budget; Cost-Sharing; Reporting; Letters of Commitment, etc. Unnecessary attachments beyond those
sufficient to present a complete, comprehensive, and effective response will not influence the evaluation of the
proposal.

In compliance with §139-j and §139-k of the State Finance Law (see Section V, General Conditions below for
additional information), proposers will be required to answer questions during proposal submission, which will
include making required certification under the State Finance Law and to disclose any Prior Findings of Non-
Responsibility.

Cost-Sharing

Proposals must show non-NYSERDA funding of at least 30 percent of the total cost of the project. Cost-sharing can
be from the proposer, other team members, and other government or private sources. Contributions of direct
labor (for which the laborer is paid as an employee) and purchased materials may be considered "cash"
contributions. Unpaid labor, indirect labor, or other general overhead may be considered "in-kind" contributions.
NYSERDA will not pay for efforts which have already been undertaken. The proposer or proposing team cannot
claim as cost share any expenses that have already been incurred. Proposers should show the cost-sharing plan in
the recommended format, which is included in Attachment A.

IV.  Proposal Evaluation

Proposals that meet solicitation requirements will be reviewed by a Scoring Committee using the Evaluation
Criteria below. At NYSERDA'’s discretion, proposers may be requested to interview with all or part of the Scoring
Committee to address any potential questions or clarify items outlined in the proposals. Proposers will be notified
if they are requested to attend an interview. NYSERDA may request additional data or material to support
proposals.

After the proposals are reviewed, NYSERDA will inform each proposer of the results within approximately eight
weeks. Applicants receiving favorable evaluations may be asked to address specific questions or recommendations
of the Scoring Committee or make modifications to the Scope of Work before being awarded funding. NYSERDA
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reserves the right to accept or reject any or all proposals received, to negotiate with all qualified sources, or to
cancel the PON in part or in its entirety when it is in NYSERDA’s best interest.

If a proposal meets the requirements of this solicitation, including the following, then it will be reviewed and
ranked:

1. SBC/CEF requirements must be met.

2. Proposers must identify and justify the market need/business demand for occupational skills training
for new or existing workers, related to specific energy efficiency and clean technology jobs as defined
in Section I.

3. Applications that include training for new workers for specific energy efficiency and clean energy jobs

with employers must include: a) clear worker experience and job placement plans/goals for new

workers being trained; 2) commitment from an employer or employers to interview trainees that met

the job requirements; and, c) a plan to track new hires once they have been placed in jobs.
4.  Proposers must demonstrate partnerships with an employer or employers and the link between

training efforts and energy efficiency and clean technology skills gaps identified by employers. Letters

of commitment from industry/business must be included in the application.
Additionally, NYSERDA reserves the right to accept or reject proposals based on the following factors:

e The degree to which pricing and hourly rates are in line with the rest of the market.

e Distribution of participants across multiple sectors, throughout the supply chain, technology areas
addressed, and geographic distribution across NYS to ensure that projects selected for funding optimize
the use of available funding to achieve programmatic objectives.

e Changing market needs related to the state’s energy goals.

NYSERDA can also limit the number of awards per applicant.

Evaluation Criteria

Documentation of Skills and Employment Gaps/Need for Training — 24 points

Has the proposer clearly outlined the gaps and opportunities in the market for the proposed training?

Does the proposed strategy clearly address the identified skills gaps?

Has the proposer adequately described the strategy for building energy efficiency and clean technology training
capacity (curriculum, trainers, equipment) in NYS that is employer-led and based on the occupational skills
necessary to support business demands?

Has the proposer provided evidence such as labor market intelligence or employer input to show the need for
training?

For needs related to hiring new employees, has the proposer demonstrated a commitment from employers to
interview trainees that meet the job requirements?

Cost — 20 points

Is the budget section of the proposal clear and responsive?

Is the estimated cost per student served reasonable?

Has adequate cost-sharing been documented?

Has the proposer shown it is leveraging existing resources, building on programs currently available?

Proposer Qualifications — 20 points

Does the proposer have an existing network of sites where training can be conducted? If so, are the training
facilities self-sustaining? Will hands-on experiential learning be implemented?

Are proposed training sites located in SBC/CEF utility service territories?

Does the proposer have documented experience in developing and implementing technical training?

Are resumes of proposed trainers included?



Are the education and experience of key personnel relevant to the training needs?

Is the overall capability of the training staff adequate and appropriate?

Has the proposer/team demonstrated recent experience designing and developing relevant training curricula?
Has the proposer/team demonstrated recent experience in developing, marketing and delivering training to post-
secondary education students or new or existing workers?

Scope of Work — 20 points

Does the Scope of Work (SOW) have well-defined tasks and deliverables to serve the goals of this solicitation?

Are sufficient resources (staff, facilities, etc.) being devoted to the SOW and each individual task?

Has the proposer provided plans for granting CEUs for trainings it will conduct, if applicable?

Did proposer outline a strategy for continuation of the program after NYSERDA funding has ended?

Does the SOW include clear worker experience and job placement tasks/goals/deliverables for new workers being
trained?

Does the SOW included tasks and deliverables to track new hires once they have been placed in jobs?

Efforts to Train and Place Priority Populations that Need Assistance Entering the Energy Efficiency and Clean
Technology Market — 11 points

Does the proposal contain a reasonable plan to identify opportunities to train or advance the skills of priority
populations as described in the PON and to place them in jobs?

Does the proposal include a plan to recruit from potential environmental justice communities?

Other - 5 points

What is the proposer’s previous experience with NYSERDA, if any?

Does proposal contain a plan to provide training in other languages?

Does proposal include training to accommodate various learners’ needs?

Does the proposal integrate multiple elements such as curriculum development, training trainers, apprenticeships,
etc.?

Has the proposer demonstrated a good grasp of market needs?

Does the proposal address preferences for targeting both priority populations and recruiting workers from
potential environmental justice areas?

V. GENERAL CONDITIONS

Proprietary Information - Careful consideration should be given before confidential information is submitted to
NYSERDA as part of your proposal. Review should include whether it is critical for evaluating a proposal, and
whether general, non-confidential information, may be adequate for review purposes. The NYS Freedom of
Information Law, Public Officers law, Article 6, provides for public access to information NYSERDA possesses.
Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or portions thereof that "are
trade secrets or are submitted to an agency by a commercial enterprise or derived from information obtained from
a commercial enterprise and which if disclosed would cause substantial injury to the competitive position of the
subject enterprise." Information submitted to NYSERDA that the proposer wishes to have treated as proprietary,
and confidential trade secret information, should be identified and labeled "Confidential" or "Proprietary" on each
page at the time of disclosure. This information should include a written request to except it from disclosure,
including a written statement of the reasons why the information should be excepted. See Public Officers Law,
Section 89(5) and the procedures set forth in 21 NYCRR Part 501 https://www.nyserda.ny.gov/About/-
/media/Files/About/Contact/NYSERDA-Regulations.ashx. However, NYSERDA cannot guarantee the confidentiality
of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business enterprises,
as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:


https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law sections 139-j
and 139-k. These provisions contain procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Proposers are required to answer questions during
proposal submission, which will include making required certification under the State Finance Law and to disclose
any Prior Findings of Non-Responsibility (this includes a disclosure statement regarding whether the proposer has
been found non-responsible under section 139-j of the State Finance Law within the previous four years).

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which requires a
prospective contractor, prior to entering an agreement with NYSERDA having a value in excess of $100,000, to
certify to the Department of Taxation and Finance (the "Department") whether the contractor, its affiliates, its
subcontractors and the affiliates of its subcontractors have registered with the Department to collect New York
State and local sales and compensating use taxes. The Department has created a form to allow a prospective
contractor to readily make such certification. See, ST-220-TD (available at

http://www.tax.ny.gov/pdf/current _forms/st/st220td fill in.pdf). Prior to contracting with NYSERDA, the
prospective contractor must also certify to NYSERDA whether it has filed such certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to
contacting and filed with NYSERDA. See, ST-220-CA (available at

http://www.tax.ny.gov/pdf/current forms/st/st220ca fill in.pdf). The Department has developed guidance for
contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Contract Award - NYSERDA anticipates making multiple awards under this solicitation. NYSERDA anticipates a
contract duration of at least two years, unless NYSERDA management determines a different structure is more
efficient based upon proposals received. A contract may be awarded based on initial applications without
discussion, or following limited discussion or negotiations pertaining to the Statement of Work. Each proposal
should be submitted using the most favorable cost and technical terms. NYSERDA may request additional data or
material to support applications. NYSERDA will use the Sample Agreement to contract successful proposals.
NYSERDA may at its discretion elect to extend and/or add funds to any project funded through this solicitation.
NYSERDA reserves the right to limit any negotiations to exceptions to standard terms and conditions in the Sample
Agreement to those specifically identified in the checklist questions. Proposers should keep in mind that
acceptance of all standard terms and conditions will generally result in a more expedited contracting process.
NYSERDA expects to notify proposers in approximately eight weeks from the proposal due date whether your
proposal has been selected to receive an award. NYSERDA may decline to contract with awardees that are
delinquent with respect to any obligation under any previous or active NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if the
awardee will produce a final report that NYSERDA will post to the web, the following language must be included.
NYSERDA requires contractors producing content intended to be posted to the Web to adhere to New York State’s
Accessibility Policy. This includes, but is not limited to, deliverables such as: documents (PDF, Microsoft Word,
Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi, etc.), graphics (.jpg, .png, etc.), web pages


https://online.ogs.ny.gov/legal/lobbyinglawfaq/default.aspx
http://www.tax.ny.gov/pdf/current_forms/st/st220td_fill_in.pdf
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http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf

(.html, .aspx, etc.), and other multimedia and streaming media content. For more information, see NYSERDA's
Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in preparing a
proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to accept or reject any or
all proposals received, to negotiate with all qualified sources, or to cancel in part or in its entirety the solicitation
when it is in NYSERDA's best interest. NYSERDA reserves the right to reject proposals based on the nature and
number of any exceptions taken to the standard terms and conditions of the Sample Agreement. NYSERDA
reserves the right to disqualify proposers based upon the results of a background check into publicly available
information and the presence of a material possibility of any reputational or legal risk in making of the award.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any conviction for a
felony within the past five years, under the laws of the United States or any state or territory of the United States
and shall describe circumstances for each. When a proposer is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and directors or
members of any similarly governing body. If an indictment or conviction should come to the attention of NYSERDA
after the award of a contract, NYSERDA may exercise its stop-work right pending further investigation or terminate
the agreement; the contractor may be subject to penalties for violation of any law which may apply in the
particular circumstances. Proposers must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.

VI.  Attachments:
Attachment A — Funding Application Form

Attachment B — Sample Agreement including Exhibit A - Template Statement of Work
Attachment C — Budget Form


https://www.nyserda.ny.gov/-/media/Files/About/Style-Guide/ADA-Accessibility-Requirements.pdf
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On-the-Job Training for Energy Efficiency and Clean Technology
Program Opportunity Notice PON 3982

$10 Million Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available

Applications accepted through October 31, 2020 by 3:00 PR Eastern Time, or until funds are
fully committed, whichever occurs first

Program Summary

The New York State Energy Research and Development Authority (NYSERDA) is seeking proposals to advance the
goals of the Clean Energy Fund (CEF) by developing a workforce equipped to perform jobs in energy efficiency and
clean technology, including training workers with skills and credentials to design, manufacture, specify,
sell/distribute, install, operate, maintain, repair, audit, and inspect clean energy technology and systems. For the
purposes of this solicitation:

“Workers” include those individuals who design, manufacture, specify, sell/distribute, install, operate,
maintain, repair, audit, inspect, and train people on energy efficiency and clean energy technologies and
systems.

- “Priority populations” of potential hires (or Priority Workers) include the following groups:

Veterans

Native Americans

Individuals with disabilities

Low-income individuals at or below 60% of State median income, including those participating in
Temporary Assistance for Needy Families (TANF), Supplemental Nutrition Assistance Program (SNAP),
Home Energy Assistance Program.

Unemployed power plant workers

Previously incarcerated individuals

o 18- to 24-year-olds participating in work preparedness training programs, that include energy related
technical training, such as BOCES, technical high schools, Conservation Corps, Youthbuild,
AmeriCorps, etc.

O O O O

O O

In addition to the priority populations identified above, NYSERDA seeks to advance efforts to connect New Yorkers
living in Potential Environmental Justice (EJ) Areas, as defined by the New York State Department of Environmental



Conservation (NYSDEC)?, with job opportunities. In addition to the health and other negative impacts to quality of
life caused by these environmental burdens, residents of Potential EJ Areas typically face multiple barriers of
access to stable, living-wage employment. NYSERDA encourages proposers to include efforts to recruit residents
from Potential EJ Areas, as defined by NYSDEC.

“Eligible Applicants” are energy efficiency and clean technology businesses and business or labor management
organizations working on behalf of energy efficiency or clean technology businesses located in New York State.
Such businesses must provide services in the following areas: high efficiency heating, ventilation, and air
conditioning (HVAC); renewable heating and cooling; high efficiency water heating; insulation and air sealing; high
efficiency lighting and controls; building automation and controls; smart grid; energy storage; and related areas.
Additional targeted areas related to energy efficiency and clean technology areas may be included in the future.
Energy efficiency and clean technology training providers also may apply for OJT support to expand their clean
energy training staff.

NYSERDA is requesting proposals from eligible applicants seeking incentives to hire and provide on-the-job training
(OJT) for workers for energy efficiency and clean technology jobs. Additional incentives are available for priority
populations, as identified above.

Eligible applicants that are training entities must be: a private for-profit business (including LLPs and LLCs), a
private not-for-profit business, or a private for-profit or private not-for-profit training provider (including private
colleges and universities).

Applications will be accepted on a continuous first-come, first-served basis until funds are expended. For eligible
energy efficiency and clean technology businesses with 100 employees or less, NYSERDA will pay 50 percent of a
new employee’s hourly wage for 16 weeks. If the employer hires an employee from one of the priority populations
defined above, NYSERDA will pay 50 percent of a new employee’s hourly wage for 24 weeks. Businesses with 101
employees or more are eligible for OJT incentives for an individual in a priority population only, at 50 percent of a
new employee’s hourly wage, for 24 weeks. Eligible Applicants will be required to provide a 50 percent cost share,
and NYSERDA funding is capped at $100,000 per business/applicant and a maximum of $16 per hour for the
NYSERDA cost share for each hire.

PON 3982 application begins with the submission of a notice of “Intent to Apply” by the Eligible Applicant via email
to NYSERDA (PONOJT@nyserda.ny.gov). Please see application details within.

All program questions should be directed to: Vicki Colello, Designated Contact, Vicki.Colello@nyserda.ny.gov,
(518) 862-1090, ext. 3273, or Adele Ferranti, Adele.Ferranti@nyserda.ny.gov, (518) 862-1090, ext. 3206. All
contractual questions should be directed to: Nancy Marucci (Designated Contact) at (518) 862-1090, ext. 3335 or
Nancy.Marucci@nyserda.ny.gov.

I. Introduction

NYSERDA’s On-the-Job Training (OJT) for Energy Efficiency and Clean Technology program will provide incentives
to Eligible Applicants for OJT to reduce the financial risk of hiring and training new workers. NYSERDA is working
closely with the New York State Department of Labor (NYSDOL) to deliver this OJT program to develop job skills for
new workers in energy efficiency and clean technology businesses. This program is intended to advance the goals
of the Clean Energy Fund (CEF) by developing a workforce equipped to perform jobs in energy efficiency and clean

1 As established in DEC Commissioner Policy 29 on Environmental Justice and Permitting (CP-29), Potential EJ Areas are U.S. Census block
groups of 250 to 500 households each that, in the Census, had populations that met or exceeded at least one of the following statistical
thresholds: (1) At least 51.1% of the population in an urban area reported themselves to be members of minority groups; or (2) At least 33.8%
of the population in a rural area reported themselves to be members of minority groups; or (3) At least 23.59% of the population in an urban or
rural area had household incomes below the federal poverty level. See https://www.dec.ny.gov/public/911.html.



mailto:PONOJT@nyserda.ny.gov
mailto:Vicki.Colello@nyserda.ny.gov
mailto:Adele.Ferranti@nyserda.ny.gov
mailto:Nancy.Marucci@nyserda.ny.gov
https://www.dec.ny.gov/public/36929.html
https://www.dec.ny.gov/public/911.html

technology, including providing workers with skills and credentials to design, manufacture, specify, sell/distribute,
install, operate, maintain, repair, inspect, and train on clean energy technology and systems.

NYSDOL will assist Eligible Applicants with developing OJT training plans as well as assessing necessary skills and
available workers that match those skills. OJT initiatives that advance the goals of the CEF by developing a
workforce equipped to implement energy efficiency and clean technology jobs are eligible for funding. The goals
are to advance the occupational skills of new workers through OJT without undermining pay structures for skilled
workers. Incentives will be provided to businesses that hire workers for OJT so that new workers obtain field
experience that cannot be gained by classroom training alone.

For the purposes of this solicitation, OJT is defined as training provided by an Eligible Applicant to an employee
while the employee is engaged in productive work in a job. The primary purpose of OJT funding is to train new
hires for entry-level work. An individual’s skills are assessed (with the assistance of NYSDOL's Business Services or
Apprenticeship Representatives (BSR), as described below) prior to employment, and the gap between their skills
and those required to perform the full job duties is identified. Working with the NYSDOL, a training plan is
developed to address skill gaps. OJT, for the purposes of this solicitation, must teach the trainee occupational skills
(skills that apply to the specific job the trainee is entering, such as conducting an audit, installing insulation, smart
grid technologies, heat pumps, etc.).

Eligibility
Eligible Applicants as defined above must meet these additional basic requirements:

1. The Eligible Applicant must have at least one physical business location in New York State at the time of
application.

2. The Eligible Applicant must conduct OJT at a NYS job location and must be able to demonstrate that the
OJT is related to CEF goals of increasing energy efficiency and the use of clean energy technologies and
decreasing greenhouse gas emissions.

3. The Eligible Applicant must have met all requirements and completed all deliverables under any prior
NYSERDA contracts or NYSDOL grants.

4. The Eligible Applicant must provide all information requested in the Application Process outlined in this
PON and have clearly set objectives for the use of funds.

5. The Eligible Applicant who enters into an OJT agreement must attest to compliance with all applicable
labor laws, and that it has not failed to file any applicable local, state or federal tax returns, nor failed to
pay New York State Unemployment Insurance. The NYSDOL will conduct a due diligence search to confirm
this information.

6. The Eligible Applicant must have at least two or more employees or the equivalent of two full-time
employees. Principals of corporations and owners of businesses such as sole proprietors or partners are
not considered to be employees for this eligibility requirement. If the applicant has no employees or if
the workers are independent contractors, subcontractors or contract employees, they are not eligible.
However, if an applicant leases its employees for payroll and tax reporting purposes, and has authority
over the hiring, firing and scheduling of workers, they would be eligible for funding consideration.

7. The candidate being hired under the incentive program must reside in NYS.



Funding

Up to $10 million is being made available to advance worker skills through OJT by facilitating worker recruitment
and hiring of entry-level workers, including priority populations as described in the Program Summary. NYSERDA
reserves the right to extend and/or add funding should other program funding sources become available.

The maximum OJT award amount for a business is $100,000. For eligible energy efficiency and clean technology
businesses with 100 employees or less, NYSERDA will pay 50 percent of a new employee’s hourly wage for 16
weeks. If the employer hires an employee from one of the priority populations defined above, NYSERDA will pay 50
percent of a new employee’s hourly wage for 24 weeks. Businesses with 101 employees or more are eligible for
OJT incentives only for an individual in a priority population, at 50 percent of a new employee’s hourly wage for 24
weeks. Applicants will be required to provide a 50 percent cost share, and NYSERDA funding is capped at $100,000
per business/applicant and a maximum of $16 per hour for the NYSERDA cost share for each hire. There is no
minimum award amount per applicant. All awards are subject to funding availability.

Eligible Applicants may apply for funding more than once to add OJT positions, if the total requested is under the
$100,000 cap. Additional awards will be made on a first-come first-served basis and are subject to funding
availability.

For the purposes of determining the maximum award, the term “Eligible Applicant” includes all entities in which
the Eligible Applicant has a 10 percent or greater interest in ownership or control. Eligible Applicants with multiple
branches, locations and/or related companies under separate names with unique Federal Employer Identification
Numbers (FEINs) will generally be considered separate Eligible Applicants but may be considered a single Eligible
Applicant at the sole discretion of NYSERDA. National or chain accounts are considered a single "Eligible Applicant"
and subject to the maximum incentive per applicant.

Contract payments will be made to Eligible Applicants only and will be on a reimbursable basis (i.e., the employee
must be paid full wages before the Applicant requests an allowable reimbursement payment from NYSERDA). The
Eligible Applicant must submit requests for reimbursement of wages and training support that have been paid in
accordance with the approved contract budget. The contract budget will generally require reimbursement
requests to be submitted within 20 days after the end of each month.

Please note: If funding becomes limited, if interest is limited as evidenced by lack of response to this PON, or if
there is no longer a valid need for the services, the program will be suspended with notice in the New York
Contract Reporter and posted on NYSERDA's web site:
https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities

Those applications that are received after the suspension date will not be considered for funding.
NYSERDA and NYSDOL will work with Applicants on OJT applications, training plans and program monitoring.
Il. Application and Evaluation Process

The OJT program application begins with the submission of an “Intent to Apply” via e-mail to NYSERDA to
PONOJT@nyserda.ny.gov and then requires the submission of a detailed application, which will be prepared with
assistance from a NYSDOL Business Services Representative. The resulting OJT contract will be between NYSERDA
and the Applicant.

To submit an “Intent to Apply” under this solicitation, the Applicant must send an e-mail to
PONOJT@nyserda.ny.gov. Please write “PONOIJT Intent to Apply” in the subject line and include the following
information in the body of the e-mail:

e Applicant name


https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities

e  Utility Service Provider
e  Address

e Federal Employer Identification Number (FEIN). Your FEIN is NOT your Social Security Number (SSN).
Do NOT submit an SSN to NYSERDA via email. If you do not have a FEIN, or if you think your FEIN is an
SSN, please submit all other information requested except for the FEIN and call Kelli Herndon at 518-
862-1090, ext. 3392 for alternative options.

e  Existing NYSERDA partnership agreement or contract (if the applicant has one)
e Contact Person:

o Name

o Title

o Phone Number

o E-mail Address

Title and salary range for each anticipated position

Preliminary Evaluation by NYSERDA — Upon receipt of the “Intent to Apply” email, the Applicant will be screened
for eligibility by NYSERDA.

“Intent to Apply” e-mails will be accepted on a continuous basis until all funds for this program have been
committed. Application reviews and award decisions will be made on an ongoing basis until all funds available for
this program have been fully committed. Unsuccessful applicants will be notified of their application’s status along
with reasons for the decision. Applicants will be able to address deficiencies and reapply.

1. Contact and Evaluation by NYSDOL — For Applicants who meet eligibility criteria or resolve unmet
eligibility criteria, NYSERDA will forward the “Intent to Apply” information to NYSDOL for further
processing. The Applicant will then be contacted by a NYSDOL Business Services Representative (BSR).
The NYSDOL Representative will work with the applicant on recruitment, skills assessment and the
application process, described below.

2. ldentify List of Candidates — The BSR will identify a list of candidates to meet each Applicant’s hiring
needs. The BSR will share the list of candidates with the Applicant, schedule an in-person meeting with
the Applicant to discuss desired candidates to be interviewed, and review the interview schedule. The
meeting will also include an assessment of the potential OJT needs of the candidates, and applicable
benefits available to the Applicant through Work Opportunity Tax Credits and other available hiring
benefits. The BSR also will develop a training plan with the Applicant, obtain required signatures and
submit the plan to NYSERDA for contract development.

3. Interviewing and Identification of Desired Candidates — Applicants will conduct interviews and determine
the candidate(s) they are interested in hiring.

4. Application Development — The BSR will work closely with the Applicant to develop OJT applications for
desired candidate(s). The application is not completed until a candidate is chosen for hire.

a. Applicants will work with NYSDOL to design and describe an OJT program to teach workers the
skills needed to perform clean energy/energy services work effectively.

b. The final application will require original signatures on all documents (copies will be made by the
BSR).



5. Application Review and Contract Development — Once the application is complete, the application will be
submitted to NYSERDA by the Applicant for final review.

e If approved, an award letter will be issued and a contract between the Applicant and NYSERDA
will be sent for review and signature. The approved application will be used as the basis for the
contract.

e If not approved, the Applicant will receive a letter of explanation and will be referred to the BSR
for additional assistance in resubmitting an application.

6. Hiring of Desired Candidate — For a new hire, the desired candidate may begin his or her employment at
any time after the date the award letter is issued to the business. For past employees who are rehired,
training to address the skills gap may begin after the date of the award letter. The Applicant must submit
reimbursement requests to NYSERDA for wage reimbursements per the terms of the contract.

7. Documentation of OJT Activity - Applicants must provide documentation of OJT activities within the first
four (4) weeks of executing a contract. NYSERDA reserves the right, in its sole discretion, to terminate any
agreement with a business that does not meet this obligation, in accordance with the terms of the
attached Sample Agreement.

8. Follow-up and Monitoring —NYSERDA staff or Business Services Representatives will conduct monitoring
over the term of the contract.

. Requirements and Assurances
1. The Applicant must have the legal authority to hire employees and conduct business in New York State.

2. The OJT must occur at a physical business location in New York State. The maximum duration of OJT is
four months, or up to a maximum of six months for priority populations.

3. The OJT must be for a full-time job opportunity (defined as 35 hours or more per week).

4. Wage calculations to determine OJT reimbursement can not include payment for holiday or overtime
hours worked.

5. The hires must become employees of the Applicant and not independent contractors or contract
employees.

6. The Applicant may not apply for positions based on the addition of commission or tips to a sub-minimum
wage base salary.

7. The Applicant receiving OJT funds must be in good standing regarding: Unemployment Insurance records;
WARN notices?; ongoing investigations with NYSDOL’s Public Works, Labor Standards and/or Safety and
Health Divisions; registration with the NYS Department of State’s Division of Corporations; Workers
Compensation Insurance and Disability Insurance coverage; federal OSHA records; and
contracts/agreements from NYSDOL and NYSERDA received during the past three years.

The Applicant must be willing to assure the following:

1. The Applicant’s intention in participating is for the newly hired and/or current employee to remain
employed with the business upon completion of the OJT.

2 Information on WARN notices can be found here:
http://www.labor.ny.gov/workforcenypartners/warn/warnportal.shtm.
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2. OJT will take place during the employee’s work hours (i.e., during the shift/hours for which the worker
was hired), and the employee will be compensated at no less than their normal rate of pay.

3. No worker shall be displaced by the OJT employee, including a partial displacement such as a reduction
in the hours, wages, or employment benefits.

4. The business will comply with New York State labor law and federal law for the protection of workers.

Reporting

If an Applicant is awarded a contract, it becomes the “Contractor.” The Contractor must agree to the following
terms and conditions regarding OJT expenses:

1. The Contractor must maintain a copy of all applications/training plans applicable to this contract and must
make the agreements/training plans available to NYSERDA upon request.

2. The Contractor must keep records of the trainee’s progress according to the application/training plan and
must make these records available to NYSERDA and NYSDOL upon request.

3. The Contractor must acknowledge that failure to maintain the required OJT records will result in
disallowance of OJT costs.

4, The Contractor also must acknowledge that on-site fiscal and programmatic monitoring of contract
activities will take place at regular intervals during the contract by either NYSERDA or NYSDOL staff. Requested
records must be made available to representatives during these monitoring visits.

V. GENERAL CONDITIONS

Proprietary Information - Careful consideration should be given before confidential information is submitted to
NYSERDA as part of your proposal. Review should include whether it is critical for evaluating a proposal, and
whether general, non-confidential information, may be adequate for review purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to information
NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or
portions thereof that "are trade secrets or are submitted to an agency by a commercial enterprise or derived from
information obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
competitive position of the subject enterprise." Information submitted to NYSERDA that the proposer wishes to
have treated as proprietary, and confidential trade secret information, should be identified and labeled
"Confidential" or "Proprietary" on each page at the time of disclosure. This information should include a written
request to except it from disclosure, including a written statement of the reasons why the information should be
excepted. See Public Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx. However,
NYSERDA cannot guarantee the confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business enterprises,
as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207


https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law sections 139-j
and 139-k. These provisions contain procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Proposers are required to answer questions during
proposal submission, which will include making required certification under the State Finance Law and to disclose
any Prior Findings of Non-Responsibility (this includes a disclosure statement regarding whether the proposer has
been found non-responsible under section 139-j of the State Finance Law within the previous four years).

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which requires a
prospective contractor, prior to entering an agreement with NYSERDA having a value in excess of $100,000, to
certify to the Department of Taxation and Finance (the "Department") whether the contractor, its affiliates, its
subcontractors and the affiliates of its subcontractors have registered with the Department to collect New York
State and local sales and compensating use taxes. The Department has created a form to allow a prospective
contractor to readily make such certification. See, ST-220-TD (available at

http://www.tax.ny.gov/pdf/current forms/st/st220td fill in.pdf). Prior to contracting with NYSERDA, the
prospective contractor must also certify to NYSERDA whether it has filed such certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to
contacting and filed with NYSERDA. See, ST-220-CA (available at

http://www.tax.ny.gov/pdf/current forms/st/st220ca fill in.pdf). The Department has developed guidance for
contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Contract Award - NYSERDA anticipates making multiple award(s) under this solicitation. NYSERDA anticipates a
contract duration of up to six months, unless NYSERDA management determines a different structure is more
efficient based upon applications received. A contract may be awarded based on initial applications without
discussion, or following limited discussion or negotiations pertaining to the Statement of Work. Each application
should be submitted using the most favorable cost and technical terms. NYSERDA may request additional data or
material to support applications. NYSERDA will use the Sample Agreement to contract successful proposals.
NYSERDA may at its discretion elect to extend and/or add funds to any project funded through this solicitation.
NYSERDA reserves the right to limit any negotiations to exceptions to standard terms and conditions in the Sample
Agreement to those specifically identified in the checklist questions. Proposers should keep in mind that
acceptance of all standard terms and conditions will generally result in a more expedited contracting process.
NYSERDA expects to notify applicants in approximately four weeks from the receipt of an application whether your
application has been selected to receive an award. NYSERDA may decline to contract with awardees that are
delinquent with respect to any obligation under any previous or active NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if the
awardee will produce a final report that NYSERDA will post to the web, the following language must be included.
NYSERDA requires contractors producing content intended to be posted to the Web to adhere to New York State’s
Accessibility Policy. This includes, but is not limited to, deliverables such as: documents (PDF, Microsoft Word,
Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi, etc.), graphics (.jpg, .png, etc.), web pages
(.html, .aspx, etc.), and other multimedia and streaming media content. For more information, see NYSERDA's
Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in preparing a
proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to accept or reject any or
all proposals received, to negotiate with all qualified sources, or to cancel in part or in its entirety the solicitation
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when it is in NYSERDA's best interest. NYSERDA reserves the right to reject proposals based on the nature and
number of any exceptions taken to the standard terms and conditions of the Sample Agreement. NYSERDA

reserves the right to disqualify proposers based upon the results of a background check into publicly available
information and the presence of a material possibility of any reputational or legal risk in making of the award.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any conviction for a
felony within the past five years, under the laws of the United States or any state or territory of the United States
and shall describe circumstances for each. When a proposer is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and directors or
members of any similarly governing body. If an indictment or conviction should come to the attention of NYSERDA
after the award of a contract, NYSERDA may exercise its stop-work right pending further investigation or terminate
the agreement; the contractor may be subject to penalties for violation of any law which may apply in the
circumstances. Proposers must also disclose if they have ever been debarred or suspended by any agency of the
U.S. Government or the New York State Department of Labor.

V. Attachments:

Attachment A: Application Form
Attachment B: Sample Agreement
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New York State Clean Energy Internship Program

Program Opportunity Notice (PON) 4000

$10.5 Million Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available

Applications accepted through: December 30, 2024 by 3:00 PM Eastern
Time

Program Summary

Through this program, the New York State Energy Research and Development Authority (NYSERDA) will provide
funding to clean energy businesses interested in hiring interns to perform meaningful work in the clean energy
sector. With this Program Opportunity Notice (PON), both clean energy business and interns apply to participate
in the program. NYSERDA will collect applications from both the businesses and potential interns and verify
business and intern eligibility to participate in the program. Accepted businesses will select, interview and make
an offer to intern candidates.

For the purposes of this solicitation:

“Eligible Businesses” are energy efficiency and clean technology businesses, including start-up companies, or
business or labor management organizations working on behalf of energy efficiency or clean technology
businesses. Eligible businesses must also be a private for-profit business (including LLPs and LLCs) or a private not-
for-profit business. Eligible businesses must be located in the System Benefits Charge (SBC)/Clean Energy Fund
(CEF) service territories, as defined below, and provide services related to research, manufacture, design,
procurement, installation, operation, commissioning, technical sales, etc., in the following areas:

o Energy Efficiency- including lighting; heating, ventilation and air conditioning; air source heat pumps;
advanced building materials; insulation and air sealing and; other high efficiency product and services.

o Renewable Electric Power Generation- including solar, wind; geothermal, low-impact hydropower and,
other renewable generation technologies.

o Grid Modernization and Energy Storage- including smart grid, microgrid, demand response management
and, grid storage.

o Alternative Transportation — including electric, hybrid, plug-in hybrid and fuel cell/hydrogen vehicles,
battery storage, as well as natural gas and other alternative fuel buses.

o Renewable Fuels — including biofuels such as wood pellets and ethanol



“Eligible Interns” are: students attending or having attended a college or university located in New York State
within the last calendar year; a New York State resident attending or having attended a college or university
outside of New York State within the last calendar year; or an 18- to 24-year-old participating in a work
preparedness training program such as Board of Cooperative Educational Service (BOCES), technical high schools,
AmeriCorps NCC, the Excelsior Conservation AmeriCorps, etc. Note that internships for out-of-state students must
take place during the summer session.

Applications from eligible businesses will be accepted on a continuous first-come, first-served basis each term until
funds are expended. Funding limits of approximately $1.75 million per year (2019-2025), are outlined for each
term in the funding section. It is anticipated that annual funding will support over 450 interns per year. Funding
may be adjusted depending on demand and availability of additional funds.

Eligible businesses with 20 or fewer employees will be reimbursed 90 percent of intern wages. Eligible Businesses
with 21 to 100 employees are eligible for reimbursement of 75 percent of an intern’s wages and those with 100
employees or more, NYSERDA will pay 50 percent of an intern’s hourly wages. Businesses can hire up to five
interns per session with a total of 12 over the life of the program.

Eligible intern applicants can apply on NYSERDA’s website for fall, spring, or summer terms. New applications
should be submitted each term.

This program is supported with System Benefits Charge (SBC)/Clean Energy Fund (CEF) funding. SBC/CEF service
territory consists of areas with electric service provided by Central Hudson Gas and Electric Corp., Consolidated
Edison Company of NY, Inc., NYS Electric and Gas Corporation, National Grid, Orange and Rockland Utilities, Inc.,
and Rochester Gas and Electric. All companies that participate under this PON must have offices in the SBC/CEF
service territory or, if a training provider, must have training locations in SBC/CEF service territory. Any new
hire supported under this PON must work in SBC/CEF territory.

All program questions should be directed to Angela Datri, Designated Contact, Angela.Datri@nyserda.ny.gov, (518)
862-1090, ext. 3515, or Adele Ferranti, Designated Contact, Adele.Ferranti@nyserda.ny.gov, (518) 862-1090, ext.
3206. All contractual questions should be directed to Nancy Marucci (Designated Contact) at (518) 862-1090, ext.
3335 or Nancy.Marucci@nyserda.ny.gov.

l. Introduction

The New York State Clean Energy Internship Program is a workforce development initiative offered through
NYSERDA. The program focuses on enhancing the talent pipeline for New York State businesses engaged in the
clean energy industry by facilitating the placement of students and recent graduates considering career
opportunities in clean energy into paid internships across the state. Consistent with NYSERDA's role as a catalyst in
growing the talent needed by the clean energy industry, the internship program is designed to provide interns and
businesses with the tools to connect. NYSERDA reimburses eligible businesses for a percentage of the intern’s
wages.

Prospective interns looking for an internship in the clean energy industry are required to complete an online
application through NYSERDA’s web portal https://nyserda.ny.gov/All-Programs/Programs/Clean-Energy-
Workforce-Development/NYS-Clean-Energy-Internships/Prospective-Interns and include a cover letter, resume,
and transcripts. Students will be asked to identify their academic background, the industry subsector in which
they would prefer to intern, and the geographic location where they are available to work.

Eligible businesses looking to host interns also apply through NYSERDA. Businesses interested in hiring an intern
will complete an application. The NYS Department of Labor (NYSDOL) will assist NYSERDA in screening businesses
for eligibility. Eligible businesses will then review intern applications shared with them by NYSERDA and select
candidates with the qualifications that are most suited to their needs. Host businesses must provide a meaningful
internship opportunity. A meaningful internship is a form of experiential learning that integrates knowledge and
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theory learned in the classroom with practical application and skills development in a professional setting.
Internships give students the opportunity to gain valuable applied experience and make connections in
professional fields they are considering for career paths; and give employers the opportunity to guide and evaluate
talent.

Internships take place over a particular session (fall, spring, or summer) on a full- or part-time basis. Full-time
internships are only available for the summer session. Upon completion of the internship, eligible businesses will

request a reimbursement from NYSERDA for the wages paid to the intern.

Business Eligibility

Completing the Business Application Form does not guarantee or entitle an organization to receive internship
funds. To gain approval for participation, the organization must complete the following steps:

e Bean “eligible business” as defined on page 1.

e Be registered to do business in New York State.

e Must have the legal authority to hire employees and conduct business in New York State and must have
its business address within SBC/CEF service territory.

e  Provide a meaningful internship, which is work that will introduce interns to jobs in clean energy careers.

e Successfully demonstrate that the organization has a formal office in New York State.

e Not be an academic or government entity.

e Bein good standing with NYSERDA and the NYS Department of Labor.

e Agree to the Host Business Agreement Terms and Conditions (Attachment A)

Once your organization receives approval from NYSERDA to participate as an Eligible Business in the program, you
must complete the following tasks:

Host Business Program Participation Steps

1. Register to participate by completing the online business application form https://nyserda.ny.gov/All-
Programs/Programs/Clean-Energy-Workforce-Development/NYS-Clean-Energy-Internships/Clean-Energy-
Business Once the application has been submitted and approved, the business will be eligible to
participate. All approved businesses may participate in the program for a full year from the date of their
application.

2. Receive participation approval from NYSERDA via email. If funds for the session are fully reserved, you will
be placed on a waitlist. All waitlist applicants will also be put on a list for future sessions.

3. |If selected, the business will obtain access to NYSERDA's online portal to choose candidates. NYSERDA will
check eligibility of all intern names that match the business’ needs. Should the business select its own
interns, interns will still need to submit an application on the NYSERDA website and be approved by
NYSERDA to be part of the program.

4. When the business is ready to hire an intern, it must prepare and send the selected intern(s) an offer
letter for signature. The offer letter should be on company letterhead and, at a minimum, state the
intern’s name, expected date range to be worked, and wage/hour.

a. Once the business receives the signed offer letter from the student, it must be counter-signed
and sent to CleanEnergylnternship@nyserda.ny.gov with a copy of the job description. Signed
offer letters must be submitted within 30 days after the intern’s start date. NYSERDA may at its
discretion give conditional approval for an intern to work at a Host Business once a signed offer
letter is received and the award letter is drafted. Failure to comply with this requirement may
result in the Host Business' disqualification from the program.

b. When NYSERDA has received the fully counter-signed offer letter for the eligible candidate, and
all previous requirements in steps #1 and #2 have been met, funding will be reserved for that
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intern for the session providing that funding is still available. NYSERDA is not able to reserve
funding before receiving the signed document.
5. Upon receipt of approved offer letters, NYSERDA will notify businesses that funds have been set aside.
NYSERDA will not provide reimbursement for interns without this confirmation.
6. At the conclusion of the internship, Host Businesses must submit the Reimbursement Package (to be
provided by NYSERDA). The Host Business must submit a fully completed reimbursement package within
30 days after the end of the approved term. NYSERDA may not provide any reimbursements for packages
submitted past this date. NYSERDA reserves the right to deny reimbursement funding for a Host Business’
session if a complete reimbursement package is not received by the session’s submission deadline.
a. NYSERDA will provide reimbursement materials and instructions via an online form. Please send
only one reimbursement package for all interns in a particular session, if possible.
b. In order to receive reimbursement, the following items are required to be submitted through the
online portal:
1. The reference number from the business application.
2. Backup documentation in the form of paycheck stubs and/or a payroll
summary showing YTD wages and applicable taxes paid for each intern.
3. Completed mandatory survey.

1. Funding

Up to $10.5 million is being made available over approximately 6 years to enhance the talent pipeline through
meaningful clean energy internships to students as described above. NYSERDA reserves the right to extend and/or
add funding should other program funding sources become available.

Session 2019 2020 2021 2022 2023 2024
Spring | $450,000 $450,000 | $450,000 | $450,000 | $450,000 $450,000
Summer | $850,000 $850,000 | $850,000 | $850,000 | $850,000 $850,000
Fall | $450,000 $450,000 | $450,000 | $450,000 | $450,000 $450,000

Funding is allocated on a first-come first-served basis to eligible businesses that register, are confirmed as eligible,
and submit all completed materials to NYSERDA. Funding will be allocated until it is exhausted for each session.
The funding table above provides estimated funding amounts per session. NYSERDA reserves the right to shift
funding from one session to the next. To check on the availability of funding, please contact
CleanEnergylinternship@nyserda.ny.gov. Additional interns cannot be placed once the available funding is fully
reserved. If funding is exhausted for the session, a waitlist will be established, and pending applications will be
considered in future sessions.

Reimbursement will be on a sliding scale depending on the size of the business:

e Percent of intern wage funded by NYSERDA for businesses with 20 or fewer employees: 90%
e Percent covered for businesses with 21 to 100 employees: 75%
e Percent covered for businesses with 100 or more employees: 50%

Internships will last a maximum of 12 weeks. In the fall or spring, interns can work a maximum of 18 hours per
week; in the summer, the maximum is 40 hours per week. Internships of a longer duration may be considered,
however total hours eligible for reimbursement are capped at 216 hours for spring and fall sessions and 480 hours
for summer sessions. Intern wages that will be reimbursed can range from the NYS minimum wage at the time of
hire to up to $2 above minimum wage. Currently minimum wage in NYS ranges from $11.10 per hour to $15.00 per
hour, depending upon location. Eligible businesses will be able to hire up to five interns per session and a
maximum of 12 interns over the course of the program.

Payments will be made to eligible businesses only and will be on a reimbursable basis (i.e., the intern must be paid
full wages for the entirety of the internship before the eligible business requests an allowable reimbursement
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payment from NYSERDA). The eligible business must submit requests for reimbursement of wages that have been
paid in accordance with the approved internships. Reimbursement requests should be submitted within 20 days
after the end of the internship.

Please note: If funding becomes limited, if interest is limited as evidenced by lack of response to this PON, or if
there is no longer a valid need for the services, the program will be suspended with notice in the New York
Contract Reporter and posted on NYSERDA’s web site (http://www.nyserda.ny.gov). Those applications that are
received after the suspension date will not be considered for funding.

. General Conditions

Proprietary Information - Careful consideration should be given before confidential information is submitted to
NYSERDA as part of your proposal. Review should include whether it is critical for evaluating a proposal, and
whether general, non-confidential information, may be adequate for review purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to information
NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or
portions thereof that "are trade secrets or are submitted to an agency by a commercial enterprise or derived from
information obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
competitive position of the subject enterprise." Information submitted to NYSERDA that the proposer wishes to
have treated as proprietary, and confidential trade secret information, should be identified and labeled
"Confidential" or "Proprietary" on each page at the time of disclosure. This information should include a written
request to except it from disclosure, including a written statement of the reasons why the information should be
excepted. See Public Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Regulations.ashx. However,
NYSERDA cannot guarantee the confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business enterprises,
as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law sections 139-j
and 139-k. These provisions contain procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Proposers are required to answer questions during
proposal submission, which will include making required certification under the State Finance Law and to disclose
any Prior Findings of Non-Responsibility (this includes a disclosure statement regarding whether the proposer has
been found non-responsible under section 139-j of the State Finance Law within the previous four years).
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Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which requires a
prospective contractor, prior to entering an agreement with NYSERDA having a value in excess of $100,000, to
certify to the Department of Taxation and Finance (the "Department") whether the contractor, its affiliates, its
subcontractors and the affiliates of its subcontractors have registered with the Department to collect New York
State and local sales and compensating use taxes. The Department has created a form to allow a prospective
contractor to readily make such certification. See, ST-220-TD (available at

http://www.tax.ny.gov/pdf/current forms/st/st220td fill in.pdf). Prior to contracting with NYSERDA, the
prospective contractor must also certify to NYSERDA whether it has filed such certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to
contacting and filed with NYSERDA. See, ST-220-CA (available at

http://www.tax.ny.gov/pdf/current forms/st/st220ca _fill in.pdf). The Department has developed guidance for
contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Contract Award - NYSERDA anticipates making multiple award(s) under this solicitation. A contract may be
awarded based on initial applications without discussion, or following limited discussion or negotiations. NYSERDA
may request additional data or material to support applications. NYSERDA may at its discretion elect to extend
and/or add funds to any project funded through this solicitation. NYSERDA reserves the right to limit any
negotiations to exceptions to standard terms and conditions in the Sample Agreement to those specifically
identified in the checklist questions. Proposers should keep in mind that acceptance of all standard terms and
conditions will generally result in a more expedited contracting process. NYSERDA expects to notify applicants in
approximately four weeks from the receipt of an application whether your application has been selected to receive
an award. NYSERDA may decline to contract with awardees that are delinquent with respect to any obligation
under any previous or active NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if the
awardee will produce a final report that NYSERDA will post to the web, the following language must be included.
NYSERDA requires contractors producing content intended to be posted to the Web to adhere to New York State’s
Accessibility Policy. This includes, but is not limited to, deliverables such as: documents (PDF, Microsoft Word,
Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi, etc.), graphics (.jpg, .png, etc.), web pages
(.html, .aspx, etc.), and other multimedia and streaming media content. For more information, see NYSERDA's
Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in preparing a
proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to accept or reject any or
all proposals received, to negotiate with all qualified sources, or to cancel in part or in its entirety the solicitation
when it is in NYSERDA's best interest. NYSERDA reserves the right to reject proposals based on the nature and
number of any exceptions taken to the standard terms and conditions of the Sample Agreement. NYSERDA
reserves the right to disqualify proposers based upon the results of a background check into publicly available
information and the presence of a material possibility of any reputational or legal risk in making of the award.

Disclosure Requirement - The proposer shall disclose any indictment for any alleged felony, or any conviction for a
felony within the past five years, under the laws of the United States or any state or territory of the United States
and shall describe circumstances for each. When a proposer is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and directors or
members of any similarly governing body. If an indictment or conviction should come to the attention of NYSERDA
after the award of a contract, NYSERDA may exercise its stop-work right pending further investigation or terminate
the agreement; the contractor may be subject to penalties for violation of any law which may apply in the
circumstances. Proposers must also disclose if they have ever been debarred or suspended by any agency of the
U.S. Government or the New York State Department of Labor.

V. Attachment:
Attachment A: Host Business Agreement Terms and Conditions
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RetrofitNY Gap Funding for High-Performance Retrofit Projects (Upstate New York)

Program Opportunity Notice (PON) 4026
Up to $ 3,280,000 Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available.

Applications accepted from March 22", 2019 through July 31st, 2020 by 3:00 PM Eastern Time

Program Summary: The goal of RetrofitNY is to spearhead the creation of standardized, scalable
solutions and processes that will dramatically improve the energy performance of multifamily residential
buildings while improving their health, comfort and aesthetics. An initiative of NYSERDA'’s Clean Energy
Fund, RetrofitNY is working aggressively to bring a substantial portion of New York’s affordable housing
units to or near net-zero energy performance over the next decade, and in so doing develop significant
new business opportunities in the State. Our efforts support Governor Andrew M. Cuomo’s ambitious
climate goals while improving the quality of life for affordable housing residents.

The purpose of this solicitation is to provide limited project gap funding to produce and install these high-
performance retrofit solutions in instances where (a) the cost of the retrofit solution exceeds available
project financing and (b) that additional cost cannot be fully underwritten by the projected energy and
operational savings produced by that retrofit solution. The goal of funding such projects is to demonstrate
the efficacy of the retrofit solutions and lay the foundation for net zero or near net zero retrofit solutions to
be developed at large scale, thereby significantly reducing the costs of such solutions and ultimately
making the process self-sustaining. Through this Program Opportunity Notice (PON), NYSERDA intends
to select up to three building owners to receive gap funding whose respective buildings have had a retrofit
solution designed for it through NYSERDA RFP 3750, are located outside the five boroughs of New York
City and are low-rise structures (not more than two stories above grade).

Application Submission: Online submission is preferable. Applicants may submit Word, Excel, or PDF
files (file formats include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xls, xIsx, and
zip). Individual files should be 100MB or less in file size. Proposal PDFs should be searchable and
should be created by direct conversion from MS Word, or other conversion utility. Files should not be
scanned. For ease of identification, all electronic files must be named using the applicant’s entity name in
the title of the document. NYSERDA will also accept proposals by mail or hand-delivery if online
submission is not possible. For detailed instructions on how to submit a proposal (online or paper
submission), click the link “Application Instructions and Portal Training Guide [PDF] ” located in the
“Current Opportunities” section of NYSERDA'’s website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Saul Brown
at (518) 862-1090, ext. 3028 or by e-mail at RetrofitNY @nyserda.ny.gov, or Christopher Mahase at (518)
862-1090, ext. 3534. If you have contractual questions concerning this solicitation, contact Assistant
Contract Manager, Tara Mae Tobler at (518) 862-1090, ext. 3444 or
TaraMaeSolicitations@nyserda.ny.gov. Contacting anyone other than the Designated Contacts (either
directly by the applicant or indirectly through a lobbyist or other person acting on the applicant’s behalf) in
an attempt to influence the procurement: (1) may result in an applicant being deemed a non-responsible
offeror, and (2) may result in the applicant not being awarded a contract.
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* All applications must be received by 3pm Eastern Time on the date noted above. Late, faxed, or
emailed proposals will not be accepted. Incomplete proposals may be subject to disqualification. It is
the applicant’s responsibility to ensure that all pages have been completed/included in the application.
Please note: for online submission, there are required questions that you will have to answer in addition
to uploading attachments and you should allot at least 60 minutes to enter/submit applications. The
online application system closes promptly at 3pm, files in process or attempted edits or submission after
3pm Eastern Time on the date above, will not be accepted. If changes are made to this solicitation,
notification will be posted on the “Current Opportunities” section of NYSERDA'’s website
(https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx .

Introduction

Retrofitting occupied buildings on a large scale requires innovative solutions that enable high-
performance retrofits while the residents remain in their apartments. However, cost effective
solutions that can be implemented on a large scale currently do not exist in the United States.
Following RFP 3750, which commissioned designs for such solutions, this gap-funding PON
represents the next step toward NYSERDA facilitating the development of simplified, scalable
solutions for constructing high-performance retrofits in tenanted multifamily buildings, cultivating
market development and developing financing and business models to foster high performance
retrofits in New York State’s affordable multifamily building market segment.

Under this solicitation NYSERDA will be accepting applications from building owners whose
building had a high- performance solution designed for it through RFP 3750, and who have
agreed to procure the solution from the solution provider team that designed that solution. At a
minimum, this means the retrofit solution will be procured from the team’s general contractor or
builder with other team members continuing to oversee production, installation and
commissioning of the retrofit solution. No team member may be replaced or substituted without
written permission of NYSERDA.

To be eligible, applicants must meet all eligibility criteria defined in Section Il below. Funds will be
allocated proportionate to demonstrated project need as documented by the applicant in the
financial Application Workbook (Attachment A) required with each application. Awards will fund
unfinanced incremental costs attributable to the retrofit solution up to a total project amount of
$30,000 per dwelling unit. Projects shall also be eligible for additional project funds if either a
high-performance prefabricated panel system for the envelop treatment or an innovative
integration of mechanical systems (both defined in Section 1) are employed to promote
industrialized construction techniques required to achieve scalability. The maximum additional
amount such a project will qualify for will be $10,000 per dwelling unit.

Applications will be reviewed by NYSERDA program staff for up to 18 months from the PON
release date or until three projects have been awarded or all funds allocated. Applications
received during this period that meet eligibility requirements will be qualified to receive funding.
Funding awards will be proportionate to project need demonstrated by materials submitted and
evaluated by program staff.

Program Requirements

To facilitate adoption of final retrofit designs by building owners, NYSERDA is working closely
with affordable housing regulatory agencies and private lenders associated with each project to
integrate NYSERDA'’s funding into the project’s existing financing process while minimizing the
NYSERDA subsidy required for any given project.

All applications will be reviewed by NYSERDA to determine whether they meet minimum eligibility
criteria. All funds awarded will be proportionate to demonstrated project need resulting from the
unfinanced incremental cost of the retrofit solution and the gap between this cost and the
conventional renovation for which the building was scheduled. Awards will be up to a total project
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amount equivalent to $30,000 per dwelling unit. If demonstrated need exceeds this amount,

certain projects may be eligible for up to an additional $10,000 per dwelling unit if they employ:
(a) a high-performance prefabricated panel system for their envelope treatment, AND/OR
(b) an innovative integration of mechanical systems

Whether deployed singly or in conjunction, these measures should promote industrialized

construction techniques required to achieve scalability and are defined as follows:

Panel systems must meet the following criteria:
¢ Be manufactured off-site including application of finishes and membranes
o Accommodate flat surfaces, corners and other irregular contours
e Fasten securely to an existing building structure while providing continuous insulation and
sealing, and prevent thermal bridges
e Have either:
o windows/doors built in offsite, OR
o made-to-measure openings including jambs and trim that allow for
windows/doors to snap in and seal
Be resilient against below-grade conditions
Require minimal on-site labor

Integrated mechanical systems must meet the following criteria:
e Be substantially manufactured off-site or capable of off-site manufacture after prototype
phase
e Provide a modular approach to design
o Be readily adaptable to a low-rise building typology
e Provide all or some combination of building heating, domestic hot water, ventilation, air
conditioning, solar inverter or control system functionality.

Projects employing a Panelized System, an Integrated Mechanical Systems, or both, must
demonstrate additional incremental cost for these measures and will be eligible to receive
additional funding commensurate with said cost up to $10,000 per dwelling unit total. Should the
additional cost for employing either or both of these measures, alone or in combination, exceed
this additional amount, regardless the maximum additional award a project shall receive will
remain $10,000 per dwelling unit total.

NYSERDA will evaluate applications from building owners whose project financing is insufficient
to cover the incremental costs of the retrofit solution designed for their building through RFP
3750, meaning that:
e the total costs of the rehabilitation, including the incremental costs for the retrofit solution,
exceed the financing originally arranged for the conventional rehabilitation planned, and
o those incremental costs cannot be completely covered by additional subsidies from
affordable housing agencies or by a lender underwriting to the projected operational
savings the retrofit solution will provide.

NOTE: Incremental costs will be defined as the total cost attributable to the retrofit solution, minus
any and all costs for items or elements that were included in the original project budget for the
conventional business-as-usual rehabilitation planned for the building which elements or items
are rendered unnecessary or redundant due to the inclusion of similar or overriding elements or
items specified by the retrofit solution .

Eligibility Requirements

Prior to NYSERDA gap funding being released, the following requirements must be
satisfied:

e Applicant is the legal building owner for one of the three projects awarded under
RetrofitNY RFP 3750 which is located outside the five boroughs of New York City and is
a low-rise structure not more than 2-stories in height

e Applicant confirms that following completion of renovation, the building will still qualify as
affordable housing as defined in RFP 3750 for a period commensurate with regulatory
agreements executed with affordable housing agencies, and that capital improvements
funded by NYSERDA's incentives under this PON will not result in rent increases



The total final project budget for the Retrofit Solution requires gap funding based on
financing/funding sources currently available after completing the template provided by
NYSERDA

Applicant has applied to lenders in an attempt to underwrite potential savings

Applicant has submitted a written commitment to abide by a construction schedule that
demonstrates the Retrofit Solution will be installed within a reasonable period of time and
not in excess of 24 months from qualification of applications. If more time is required due
to particular project requirements, this must be approved by NYSERDA.

Applicant has signed a Data Release Authorization Forms (DRAF) permitting NYSERDA
to collect utility data for a period of occupancy up to 10 years, and committed in writing to
allow NYSERDA or its agents to perform Measurement and Verification on the buildings
for up to ten years after completion of Retrofit Solution installation and to use the data
accrued as NYSERDA sees fit

If other than a master metered building for either gas or electric use, at least two-thirds of
residents have signed Data Release Authorization Forms (DRAFs) permitting NYSERDA
to collect utility data for a period of occupancy up to 10 years

Applicant and applicant’s financing partners have agreed in writing to proceed with work
once NYSERDA funds are committed to the project

Applicant and applicant’s financing partners have agreed in writing to include NYSERDA
in the requisition process required by applicant’s lenders and to provide regular project
reporting to demonstrate project status, allocation of funds, any change orders (adds or
deducts), cost or time overruns or underruns consistent with that provided to the project’s
other lenders

Applicant has provided written permission for NYSERDA to study, promote, publish, and
generally distribute information about the project publicly for at least ten years and will
make it a requirement of any sale agreement transferring control of ownership that new
owner abides by this agreement

Applicant has provided an executed contract to procure the Retrofit Solution from the
Solution Provider Team that designed and developed that solution under RFP 3750, or
received written approval from NYSERDA for any requested changes to the Solution
Provider Team members

Applicant has provided final construction documents that incorporate the Retrofit Solution
as designed under RFP 3750 or received written approval from NYSERDA for any
requested changes to the Retrofit Solution, and a construction schedule detailing dates
for the procurement, production and installation of the Retrofit Solution

Applicant has provided a persuasive resident management plan that suggests the likely
acceptance by the residents of the Retrofit Solution and that includes a Building
Operations and Maintenance Manual and Plan, a Resident Manual that explains the
intent, benefits, use and maintenance of the building’s high performance energy features
and practices, and ongoing training of residents in systems’ operation and best practices
Applicant has provided a persuasive maintenance plan to ensure successful operation
and maintenance of all systems long term and that includes initial and ongoing training of
maintenance personnel in systems’ operation and best practices as well as all available
maintenance agreements, warranties and commitments by systems’ manufacturers and
solution providers

Applicant has provided a variance or a letter of intent to issue such variance from the
relevant agency for any aspect of the Retrofit Solution that does not conform with
applicable building codes or other codes

In addition, prior to an Incentive Letter being awarded and funds being released, NYSERDA must
have received and approved from the Solution Provider Team the Retrofit Solution final report
and deliverables as defined under RPF 3750 in a format ready for publication as open source
documents with the team agreeing in writing to release of all materials for open source
publication. The retrofit solution design must:

utilize heat pump-based technology for space heating and cooling

utilize energy or heat recovery ventilation technology

demonstrate it will not exceed a site Energy Use Intensity (EUI) of 27 kBtu/ft?/year and an
air tightness of 2.0 ACHsg



Upon qualifying an application, NYSERDA will notify the applicant of its determination and the
funding amount for which the project has qualified through a Funding Eligibility Letter. Upon
receipt of all required items after the completion of the six-month design phase, NYSERDA will
issue a final Incentive Letter to the applicant for the amount qualified by the application. Funds
will only be released after the financial closing with all those providing project financing for the full
scope of the applicable renovation project, and payments will be made as provided below. As
proof of this, applicant must provide NYSERDA with (a) a firm commitment on all project financing
from all financing partners for the amounts indicated in the capitalization plan, (b) an executed
contract between the building owner and the solution provider team procuring the retrofit solution
from that team, and (c) construction drawings that demonstrate that the retrofit solution designed
through RFP 3750 and approved by NYSERDA has been incorporated into the overall scope of
the renovation project. If any changes to the high-performance retrofit solution are proposed or
requested by applicant at any time prior to completion of construction and commissioning, these
changes must be reviewed and approved by NYSERDA in order to be eligible for funding.

NOTE: Buildings that qualify for funding under this PON will not be eligible for additional funding
from the NYSERDA Multifamily Performance Program, but may still be eligible for funding from
other NYSERDA programs.

Il Application Requirements
Application Process

Applicant must complete an application form and include all documentation detailed therein. This
will include:
o Application Workbook (Attachment A) detailing project budget and financing plan
o Written response from lenders to underwrite project savings
o Written commitment from applicant’s financing partners to finance project once
NYSERDA funds are committed
o Written commitment from applicant’s financing partners to include NYSERDA in the
project payment requisition process as defined in PON 4026 Terms and Conditions
Section 7 (d)
¢ PON 4026 Terms and Conditions form (Attachment B) signed by applicant

Upon completing initial review of an application, NYSERDA will issue a Funding Eligibility Letter
(see Attachment C for sample) indicating the project funding amount for which the applicant has
been deemed eligible and the contingencies that will need to be met prior to funds being
released. These contingencies include applicant submitting to NYSERDA and NYSERDA
approving the following additional documents:

e Final Construction Schedule

e Data Release Authorization Forms (DRAFs) from applicant and at least two-thirds of
residents if building is not master metered
Executed contract procuring the retrofit solution from solution provider team
Final construction documents that include the retrofit solution
Building operation and maintenance manual and plan
Resident manual and training schedule
Building maintenance plan
Variances or letter of intent to issuance such variance from relevant agency if applicable
Retrofit Solution final report and deliverables as defined under RPF 3750 and approved
by NYSERDA

Upon satisfaction of required contingencies, NYSERDA will then issue a final Incentive Letter
(see Attachment D for sample) indicating that the initial reserved award amount will be released.
If the applicant undergoes any change in project funding need, either upwards or downwards,
prior to project financial closing, the applicant shall resubmit the application workbook showing
this adjustment. If, at its sole discretion, NYSERDA deems the request legitimate and elects to
adjust the award amount, NYSERDA will indicate the final award amount in the Incentive Letter.
Changes in funding need must be submitted to NYSERDA at least five (5) business days prior to
project financial closing. In no instance will the adjusted amount exceed the cap defined above for
each dwelling unit.



Payment Terms

Payment terms will be based on construction progress and standard requisitions with
disbursements proportionate to those released by other project lenders provided the retrofit
solution and its various components are integrated with all other work as per the construction
schedule provided prior to project mobilization. If, however, the retrofit solution and its various
components are not procured, produced or installed until the later stages of the project,
NYSERDA may elect to withhold funds and only make disbursements proportionate to retrofit
solution procurement, production and installation costs as these are requisitioned. Payments will
be made in accordance with NYSERDA’s Prompt Payment Policy Statement (Exhibit B to the
Terms and Conditions).

V. GENERAL CONDITIONS

GENERAL CONDITIONS

Proprietary Information - Careful consideration should be given before confidential information is
submitted to NYSERDA as part of your proposal. Review should include whether it is critical for
evaluating a proposal, and whether general, non-confidential information may be adequate for review
purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to
information NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to
disclosure for records or portions thereof that "are trade secrets or are submitted to an agency by a
commercial enterprise or derived from information obtained from a commercial enterprise and which if
disclosed would cause substantial injury to the competitive position of the subject enterprise.” Information
submitted to NYSERDA that the applicant wishes to have treated as proprietary, and confidential trade
secret information, should be identified and labeled "Confidential" or "Proprietary" on each page at the
time of disclosure. This information should include a written request to except it from disclosure, including
a written statement of the reasons why the information should be excepted. See Public Officers Law,
Section 89(5) and the procedures set forth in 21 NYCRR Part 501 https://www.nyserda.ny.gov/About/-
/media/Files/About/Contact/NYSERDA-Requlations.ashx. However, NYSERDA cannot guarantee the
confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business
enterprises, as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207
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State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law
sections 139-j and 139-k. These provisions contain procurement lobbying requirements which can be
found at https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Applicants are required to answer
guestions during proposal submission, which will include making required certification under the State
Finance Law and to disclose any Prior Findings of Non-Responsibility (this includes a disclosure
statement regarding whether the applicant has been found non-responsible under section 139-j of the
State Finance Law within the previous four years).

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a,
which requires a prospective contractor, prior to entering an agreement with NYSERDA having a value in
excess of $100,000, to certify to the Department of Taxation and Finance (the "Department") whether the
contractor, its affiliates, its subcontractors and the affiliates of its subcontractors have registered with the
Department to collect New York State and local sales and compensating use taxes. The Department has
created a form to allow a prospective contractor to readily make such certification. See, ST-220-TD
(available at http://www.tax.ny.gov/pdf/current_forms/st/st220td_fill_in.pdf). Prior to contracting with
NYSERDA, the prospective contractor must also certify to NYSERDA whether it has filed such
certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to
contacting and filed with NYSERDA. See, ST-220-CA (available at

http://www.tax.ny.gov/pdf/current forms/st/st220ca fill_in.pdf). The Department has developed guidance
for contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Incentive Award - NYSERDA anticipates making up to three awards under this solicitation. NYSERDA
may at its discretion elect to extend and/or add funds to any project funded through this solicitation.
NYSERDA reserves the right to limit any negotiations relating to exceptions to standard Terms and
Conditions in Attachment B. NYSERDA expects to notify applicants in approximately two weeks from the
receipt of an application whether the application has been determined eligible to receive an award.
NYSERDA may decline to contract with awardees that are delinquent with respect to any obligation under
any previous or active NYSERDA agreement.

Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if
the awardee will produce a final report that NYSERDA will post to the web, the following language must
be included. NYSERDA requires contractors producing content intended to be posted to the Web to
adhere to New York State’s Accessibility Policy. This includes, but is not limited to, deliverables such as:
documents (PDF, Microsoft Word, Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .avi,
etc.), graphics (.jpg, .png, etc.), web pages (.html, .aspx, etc.), and other multimedia and streaming media
content. For more information, see NYSERDA's Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in
preparing a proposal, or to procure or contract for services or supplies. NYSERDA reserves the right to
accept or reject any or all proposals received, to negotiate with all qualified sources, or to cancel in part or
in its entirety the solicitation when it is in NYSERDA's best interest. NYSERDA reserves the right to reject
proposals based on the nature and number of any exceptions taken to the standard terms and conditions
of the Sample Agreement. NYSERDA reserves the right to disqualify applicants based upon the results of
a background check into publicly available information and the presence of a material possibility of any
reputational or legal risk in making of the award.

Disclosure Requirement - The applicant shall disclose any indictment for any alleged felony, or any
conviction for a felony within the past five years, under the laws of the United States or any state or
territory of the United States, and shall describe circumstances for each. When a applicant is an
association, partnership, corporation, or other organization, this disclosure requirement includes the
organization and its officers, partners, and directors or members of any similarly governing body. If an
indictment or conviction should come to the attention of NYSERDA after the award of a contract,
NYSERDA may exercise its stop-work right pending further investigation, or terminate the agreement; the
contractor may be subject to penalties for violation of any law which may apply in the particular
circumstances. Applicants must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.

V. Attachments

Attachment A — Application Workbook


https://online.ogs.ny.gov/legal/lobbyinglawfaq/default.aspx
https://online.ogs.ny.gov/legal/lobbyinglawfaq/default.aspx
http://www.tax.ny.gov/pdf/current_forms/st/st220td_fill_in.pdf
http://www.tax.ny.gov/pdf/current_forms/st/st220td_fill_in.pdf
http://www.tax.ny.gov/pdf/current_forms/st/st220ca_fill_in.pdf
http://www.tax.ny.gov/pdf/current_forms/st/st220ca_fill_in.pdf
http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf
http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf
https://www.nyserda.ny.gov/-/media/Files/About/Style-Guide/ADA-Accessibility-Requirements.pdf
https://www.nyserda.ny.gov/-/media/Files/About/Style-Guide/ADA-Accessibility-Requirements.pdf

Attachment B — PON 4026 Terms and Conditions forms
Attachment C — Funding Eligibility Letter (sample)

Attachment D — Incentive Letter (sample)



NEWYORK | NYSERDA

STATE OF
OPPORTUNITY.

Home Energy Rating Provider
Program Opportunity Notice (PON) 4038
Approximately $1,000,000 available

Round 1 of 4
NYSERDA reserves the right to extend, and/or add or reduce funding to this solicitation

Application Due Date
All applications are due by 3:00pm Eastern Time?!
Round Participant Due Date
Participating Contractors in NYSERDA'’s
1 Home Performance with ENERGY STAR® Program March 14, 2019

Proposers should check NYSERDA'’s website at (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx) for the latest updates and revisions to PON
4038.

The New York State Energy Research and Development Authority (NYSERDA) is seeking Applications
to competitively select home energy contractors and licensed home inspectors to be Home Energy
Rating Providers and participate in a pilot program to use home energy ratings to encourage
homeowners to invest in energy efficiency upgrades. The solicitation will have four (4) rounds:

Open now:
Round 1: NYSERDA is seeking Applications from participating contractors in NYSERDA'’s

Home Performance with ENERGY STAR® Program to use home energy ratings as a sales tool
by delivering ratings to eligible homeowners.

Future rounds:
Round 2: NYSERDA will seek Applications from licensed home inspectors to deliver ratings
to home buyers as part of a pre-purchase inspection.

Round 3: NYSERDA will seek Applications from home energy contractors to use home
energy ratings as a sales tool by delivering ratings to eligible homeowners.

Round 4: NYSERDA will seek Applications from additional licensed home inspectors to
deliver ratings to home buyers as part of a pre-purchase inspection.

1 All applications must be received by 3pm Eastern Time on the date noted above. Late, faxed, or emailed
applications will not be accepted. Incomplete applications may be subject to disqualification. It is the
Applicant’s responsibility to ensure that all pages have been included in the application. Please note: for online
submission, there are required questions that you will have to answer in addition to uploading attachments and you
should allot at least 60 minutes to enter/submit applications. The online application system closes promptly at 3pm
Eastern Time. Files in process or attempted edits or submission after 3pm Eastern Time on the date above, will
not be accepted. If changes are made to this solicitation, notification will be posted on the “Current Opportunities”
section of NYSERDA'’s website (https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-
Opportunities.aspx .
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Informational Webinar: NYSERDA will conduct an informational webinar for Round 1 on Thursday
February 28", 2019 at 9:00am EST during which NYSERDA will review the requirements of this
solicitation and answer questions. Applicants who intend to participate must register using this link:
https://nyserda-events.webex.com/nyserda-events/onstage/g.php?MTID=e7b66a67ef924d1bcaefbec120ed56ede

Questions may be submitted via email to keith.bohling@nyserda.ny.gov prior to the webinar. Applicants
will have the opportunity to type-in and ask questions during the webinar as well. NYSERDA will post
questions and responses on the “Current Opportunities” section of NYSERDA'’s website after the
webinar. All questions will be posted anonymously, and NYSERDA's written responses will supersede
verbal responses given during the webinar.

Applicants are encouraged to check the Current Funding Opportunities page throughout the solicitation
period. Questions and answers may be added or revised during the solicitation period. Look for the
Home Energy Rating Provider (PON 4038) link in the “Current Funding Opportunities” section of
NYSERDA'’s website (https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx).

Application Submission: Online submission is preferable. Applicants may submit Word, Excel, or PDF
files (file formats include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xIs, xlsx, and
zip). Individual files should be 100MB or less in file size. Application PDFs should be searchable and
should be created by direct conversion from MS Word, or other conversion utility. Files should not be
scanned. For ease of identification, all electronic files must be named using the Applicant’s entity name
in the title of the document. NYSERDA will also accept applications by mail or hand-delivery if online
submission is not possible. For detailed instructions on how to submit an application (online or paper
submission), click the Application Instructions and Portal Training Guide [PDF] ” link located in the
“Current Opportunities” section of NYSERDA'’s website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting:

Keith Bohling (Designated Contact, Primary Contact)
(518) 862-1090, ext. 3491
keith.bohling@nyserda.ny.qov

or

Laura Geel (Designated Contact, Secondary Contact)
(518) 862-1090, ext.3446
laura.geel@nyserda.ny.gov

If you have contractual questions concerning this solicitation, contact:
Tara Mae Tobler (Designated Contact)
(518) 862-1090, ext. 3444
taramae.tobler@nyserda.ny.gov.

Contacting anyone other than the Designated Contacts (either directly by the Applicant or indirectly
through a lobbyist or other person acting on the Applicant’s behalf) in an attempt to influence the
procurement: (1) may result in an Applicant being deemed a non-responsible Applicant, and (2) may
result in the Applicant not being awarded a contract.
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Introduction

The New York State Energy Research and Development Authority (NYSERDA) is administering the
Home Energy Ratings Pilot (Pilot) to assist New York homeowners in improving the energy
performance, durability, comfort and safety of existing one- to four-family homes. The Pilot will last 2-3
years to establish home energy ratings in specific markets to increase consumer awareness and
demand for energy efficiency services. The Pilot targets homeowners who are ready to invest in their
homes and are looking for independent, trustworthy information. Selected contractors and home
inspectors (Pilot Providers) will provide homeowners with third-party home energy performance ratings
including opportunities for improving their energy efficiency and therefore their home’s comfort, safety
and cost performance.

The pilot targets market-rate homeowners, that is homeowners who are not eligible for low- or
moderate-income services.

The objectives of the Pilot are to:
o Encourage homeowners to make energy efficiency upgrades
e Establish the best practices for implementing home energy ratings as a sales tool for energy
efficiency services
o Establish the best practices for delivering home energy ratings to home buyers

Home Energy Ratings are similar to a Miles Per Gallon rating on a car, providing easy-to-understand
visual reports that give the homeowner insight into how their home performs in areas like insulation, air
sealing, heating & cooling efficiency, and hot water heating. Each rating comes with a list of
recommendations or improvement plan that helps the homeowner plan upgrades to increase the
efficiency, comfort, and value of their home.

Two home energy rating systems will be used in the Pilot: The US Department of Energy’s (“DOE”)
Home Energy Score and Pearl Home Certification (collectively “Rating System(s)”). Each Rating
System will be tested in different geographic markets to help evaluate each Rating Systems’ impact on
the market independently.

Home Energy Score will be tested in:
e Queens
e Broome County
e Town of Tonawanda

Pearl Home Certification will be tested in:
e Staten Island
e Tompkins County
e Town of Irondequoit

Benefits of participating in the Pilot include:

Free training and mentoring

o Ability to offer free or reduced cost third party ratings to customers and prospects
Capture new customers who learn about ratings via NYSERDA-sponsored marketing and
promotional efforts

o Become a market leader and position yourself to earn referrals from customers, agents, and
inspectors as the Pilot expands

e Leverage third party Pilot partner quality control to increase credibility with customers
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Expectations for Pilot Providers:

e Each person providing ratings must attend training. For Home Energy Score, the training process
concludes by each person completing and passing the DOE’s Simulation Training & Test.

e Each person providing ratings must work with a mentor, provided through this Pilot, during on-

boarding

Dedicate some or all sales staff to using the Rating Systems as sales tool

Deliver an average of five (5) completed ratings per month (averaged over 3 months)

Support quality assurance reviews

Actively provide feedback and make adjustments based on pilot learnings

Round 1 of this PON is open to Full Status contractors in NYSERDA’s Home Performance with
ENERGY STAR® Program.

Potential Applicants must read the Home Energy Rating Pilot Participation Agreement (Attachment C)
and the Program Manual (Attachment D) which provide more information about the Pilot. NYSERDA
expects to select two to three Providers per pilot market area in each round.

Funding has been allocated as part of the Clean Energy Fund’'s Engaging New Markets Initiative
approved on December 1, 2017 (copy available at https://www.nyserda.ny.gov/-
/media/Files/About/Clean-Energy-Fund/CEF-Residential-Chapter.pdf).

I. Qualifications

Applicants must meet all the following minimum qualifications:
e Full Status participant in NYSERDA’s Home Performance with ENERGY STAR® Program
(Round 1 Applicants only).
e Applicants must have staff that hold one of the following professional certifications to be
eligible to participate:
o The staff performing the ratings must have one or more of the following certifications:
BPI Energy Auditor, BPI Building Analyst, BPI Healthy Home Evaluator, HERS Rater,
LEED Rater; OR
o The staff performing the ratings must hold one of the following designations and a BPI
Building Science Principles Certificate of Knowledge (or equivalent training): ASHI
Certified Inspector, InterNACHI Home Energy Inspector; OR
o Other equivalent certifications may be considered with documentation
¢ Maintain and adhere to a documented quality management plan (A copy must be submitted
with the Application).
¢ Maintain and adhere to a documented customer dispute resolution plan (A copy must be
submitted with the Application).
e Maintain liability insurance and worker’'s compensation coverage per sections 2.07 and 2.08 of
the Participation Agreement. (Proof of coverage must be submitted with the Application).

M. Participation Agreement Terms
The Participation Agreement will cover the period of time from execution date until December 31, 2021.

Incentives will be granted on a first-come, first-served basis for ratings delivered through December 31,
2021 or until funds are fully committed, whichever comes first.

Page 4 of 8


https://www.nyserda.ny.gov/-/media/Files/About/Clean-Energy-Fund/CEF-Residential-Chapter.pdf
https://www.nyserda.ny.gov/-/media/Files/About/Clean-Energy-Fund/CEF-Residential-Chapter.pdf

NYSERDA reserves the right to make changes to the Pilot and incentives (including but not limited to
amount, timing, recipient, structure, incentive caps and total budget available) at any time.

V. Application Process

To apply to this PON, an Application must be completed in which the Applicant agrees to abide by the
terms and conditions of the Home Energy Rating Pilot Participation Agreement (Attachment C) and
Program Manual (Attachment D). If an Applicant wishes to participate in the Pilot in more than one
market area, a separate Application must be completed for each Pilot market area.

The online Application includes:
1. An online form with information about your company.
2. An Application Questionnaire that must be downloaded, filled out, then uploaded as part of the
application. See Attachment B.
3. Uploaded copies or images of certifications

Specific application instructions can be found in Attachment A. Faxed or e-mailed Applications will not
be accepted.

The competitive selection process contains multiple steps including an initial eligibility review and
ranking by a scoring committee. Applicants who apply to more than one market area will have their
applications reviewed independently of each other.

Initial Eligibility Review
Verification that all required Application elements are included and that the Applicant meets all
minimum qualifications.

Evaluation Criteria
Applications that pass the Initial Eligibility Review will be reviewed by a scoring committee
consisting of NYSERDA staff and selected outside reviewer(s) using the evaluation criteria listed
below (listed in descending order of importance):

o NYSERDA process engagement
o Degree to which the Applicant meets or exceeds Pilot requirements
o Degree to which the Applicant has been a valuable partner with NYSERDA, providing
feedback, participating in pilots, etc.

¢ Pilot partnership
o Willingness to partner with NYSERDA
o Commitment to using Rating Systems as sales tool for staff
o Committed staff for Pilot participation
o Number of rating expected to be completed per month

¢ Quality control and business practices
o Home Performance with ENERGY STAR® Quality Assurance scores, if applicable
o Strength of internal quality management plan and commitment to delivering quality
o Use of customer relationship management software

e Relevant experience

o Applicant’s residential energy efficiency experience through their service territory, and
in the specific pilot market in which they are applying
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¢ Commitment to ethical business practices and customer satisfaction
o Strength of customer dispute resolution plan and commitment to customer satisfaction
o Strength of online reviews and ratings
o Strength of Better Business Bureau rating or accreditation (if applicable)

e Home energy rating experience
o Level of experience delivering ratings/scores/certifications

Program Policy Factors

NYSERDA may consider the following program policy factors in making selection decisions:

o The degree to which the Application supports NYSERDA'’s goal of market transformation to
use Ratings as a sales tool.

e The degree to which there are technical, market or organizational risks associated with the
Application.

At NYSERDA'’s discretion, Applicants may be requested to interview with all or part of the scoring
committee to address any potential questions or clarifications outlined in the applications. Applicants will
be notified if they are requested to participate in an interview. Applications should be clear and
complete and not rely on a possible interview to demonstrate the merits of the Application.

GENERAL CONDITIONS

In compliance with 8139-j and 8139-k of the State Finance Law, Applicants will be required to answer
guestions during application submission which will include making required certification under the State
Finance Law and to disclose any Prior Findings of Non-Responsibility.

Proprietary Information - Careful consideration should be given before confidential information is
submitted to NYSERDA as part of your application. Review should include whether it is critical for
evaluating an application, and whether general, non-confidential information, may be adequate for
review purposes. The NYS Freedom of Information Law, Public Officers law, Article 6, provides for
public access to information NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for
exceptions to disclosure for records or portions thereof that "are trade secrets or are submitted to an
agency by a commercial enterprise or derived from information obtained from a commercial enterprise
and which if disclosed would cause substantial injury to the competitive position of the subject
enterprise." Information submitted to NYSERDA that the Applicant wishes to have treated as
proprietary, and confidential trade secret information, should be identified and labeled "Confidential" or
"Proprietary" on each page at the time of disclosure. This information should include a written request to
except it from disclosure, including a written statement of the reasons why the information should be
excepted. See Public Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Requlations.ashx. However,
NYSERDA cannot guarantee the confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for
the participation of New York State business enterprises, including minority- and women-owned
business enterprises, as bidders, subcontractors, and suppliers on its procurement Agreements.
Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
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625 Broadway
Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance
Law sections 139-j and 139-k. These provisions contain procurement lobbying requirements which can
be found at https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Applicants are required to
answer questions during application submission, which will include making required certification under
the State Finance Law and to disclose any Prior Findings of Non-Responsibility (this includes a
disclosure statement regarding whether the Applicant has been found non-responsible under section
139-j of the State Finance Law within the previous four years).

Participation Award - NYSERDA anticipates executing several Participation Agreements under this
solicitation. NYSERDA anticipates a Patrticipation Agreement of duration of up to three (3) years.
NYSERDA may request additional data or material to support applications. NYSERDA may at its
discretion elect to extend and/or add funds to any project funded through this solicitation. NYSERDA
reserves the right to limit any negotiations to exceptions to standard terms and conditions. NYSERDA
expects to notify Applicants approximately (4) weeks from the application due date whether your
application has been selected to receive an award. NYSERDA may decline to contract with awardees
that are delinquent with respect to any obligation under any previous or active NYSERDA agreement.

Accessibility Requirements - NYSERDA requires contractors producing content intended to be
posted to the Web to adhere to New York State’s Accessibility Policy. This includes, but is not limited to,
deliverables such as: documents (PDF, Microsoft Word, Microsoft Excel, etc.), audio (.mp3, .wav, etc.),
video (.mp4, .mpg, .avi, etc.), graphics (.jpg, .png, etc.), web pages (.html, .aspx, etc.), and other
multimedia and streaming media content. For more information, see NYSERDA's Accessibility
Reqguirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in
preparing an application, or to procure or contract for services or supplies. NYSERDA reserves the right
to accept or reject any or all applications received, to negotiate with all qualified sources, or to cancel in
part or in its entirety the solicitation when it is in NYSERDA's best interest. NYSERDA reserves the right
to reject applications based on the nature and number of any exceptions taken to the standard terms
and conditions of the Sample Agreement. NYSERDA reserves the right to disqualify Applicants based
upon the results of a background check into publicly available information and the presence of a material
possibility of any reputational or legal risk in making of the award.

Disclosure Requirement - The Applicant shall disclose any indictment for any alleged felony, or any
conviction for a felony within the past five years, under the laws of the United States or any state or
territory of the United States and shall describe circumstances for each. When an Applicant is an
association, partnership, corporation, or other organization, this disclosure requirement includes the
organization and its officers, partners, and directors or members of any similarly governing body. If an
indictment or conviction should come to the attention of NYSERDA after the award of a contract,
NYSERDA may exercise its stop-work right pending further investigation, or terminate the agreement;
the contractor may be subject to penalties for violation of any law which may apply in the particular
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circumstances. Applicants must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.

Attachments

Attachment A — Application Instructions
Attachment B — Application Questionnaire
Attachment C — Patrticipation Agreement
Attachment D — Pilot Manual
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NEWYORK [ NYSERDA

STATE OF
OPPORTUNITY.

RetrofitNY Gap Funding for High-Performance Retrofit Projects (New York City)

Program Opportunity Notice (PON) 4062
Up to $ 4,360,000 Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available.

Applications accepted from February 8, 2019 through July 31st, 2020 by 3:00 PM
Eastern Time

Program Summary: The goal of RetrofitNY is to spearhead the creation of standardized, scalable solutions and
processes that will dramatically improve the energy performance of multifamily residential buildings while
improving their health, comfort, and aesthetics. An initiative of NYSERDA's Clean Energy Fund, RetrofitNY is
working aggressively to bring a substantial portion of New York's affordable housing units to or near net-zero
energy performance ower the next decade, and in so doing dewvelop significant new business opportunities in the
State. Our efforts support Gowvernor Andrew M. Cuomo’s ambitious climate goals while improving the quality of life
for affordable housing residents.

The purpose of this solicitation is to provide limited project gap funding to produce and install these high-
performance retrofit solutions in instances where (a) the cost of the retrofit solution exceeds available project
financing and (b) that additional cost cannot be fully underwritten by the energy and operational savings produced
by that retrofit solution. The goal of funding such projects is to demonstrate the efficacy of the retrofit solutions and
lay the foundation for net zero or near net zero retrofit solutions to be deweloped at large scale, thereby
significantly reducing the costs of such solutions and ultimately making the process self-sustaining. Through this
Program Opportunity Notice (PON), NYSERDA will select up to three building owners to receive gap funding
whose respective buildings have had a retrofit solution designed for it through NYSERDA RFP 3750, are located
inside the five boroughs of New York City and are mid-rise structures (not more than seven stories above grade).

Application Submission: Online submission is preferable. Applicants may submit Word, Excel, or PDF files (file
formats include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xIs, xIsx, and zip). Individual
files should be 100MB or less in file size. Proposal PDFs should be searchable and should be created by direct
conwversion from MS Word, or other conversion utility. Files should not be scanned. For ease of identification, all
electronic files must be named using the applicant’s entity name in the title of the document. NYSERDA will also
accept proposals by mail or hand-delivery if online submission is not possible. For detailed instructions on how to
submit a proposal (online or paper submission), click the link “Application Instructions and Portal Training Guide
[PDF] ” located in the “Current Opportunities” section of NYSERDA'’s website
(https://www.nyserda.ny.gov/Funding-O pportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Saul Brown at (518)
862-1090, ext. 3028 or by e-mail at RetrofitNY @nyserda.ny.gov, or Christopher Mahase at (518) 862-1090, ext.
3534. If you have contractual questions concerning this solicitation, contact Assistant Contract Manager, Tara
Mae Tobler at (518) 862-1090, ext. 3444 or TaraMaeSolicitations@nyserda.ny.gov. Contacting anyone other than
the Designated Contacts (either directly by the applicant or indirectly through a lobbyist or other person acting on
the applicant’s behalf) in an attempt to influence the procurement: (1) may result in an applicant being deemed a
non-responsible offerer, and (2) may result in the applicant not being awarded a contract.
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* All applications must be received by 3pm Eastern Time on the date noted above. Late, faxed, or emailed
proposals will not be accepted. Incomplete proposals may be subject to disqualification. It is the applicant’s
responsibility to ensure that all pages have been completed/included in the application. Please note: for online
submission, there are required questions that you will have to answer in addition to uploading attachments and you
should allot at least 60 minutes to enter/submit applications. The online application system closes promptly at
5pm, files in process or attempted edits or submission after 5pm Eastern Time on the date abowve, will not be
accepted. If changes are made to this solicitation, notification will be posted on the “Current Opportunities” section
of NYSERDA's website (https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx .

l. Introduction

Retrofitting occupied buildings on a large scale requires innovative solutions that enable high-performance
retrofits while the residents remain in their apartments. Howewver, cost effective solutions that can be
implemented on a large scale currently do not exist in the United States. Following RFP 3750, which
commissioned designs for such solutions, this gap-funding PON represents the next step toward
NYSERDA facilitating the dewelopment of simplified, scalable solutions for constructing high-performance
retrofits in tenanted multifamily buildings, cultivating market development and deweloping financing and
business models to foster high performance retrofits in New York State’s affordable multifamily building
market segment.

Under this solicitation NYSERDA will be accepting applications from building owners whose building had a
high- performance solution designed for it through RFP 3750, and who have agreed to procure the solution
from the solution provider team that designed that solution. At a minimum, this means the retrofit solution
will be procured from the team’s general contractor or builder with other team members continuing to
oversee production, installation and commissioning of the retrofit solution. No team member may be
replaced or substituted without written permission of NYSERDA.

To be eligible, applicants must meet all eligibility criteria defined in Section Il below. Funds will be
allocated proportionate to demonstrated project need as documented by the applicant in the financial
Application Workbook (Attachment A) required with each application. Awards will fund unfinanced
incremental costs attributable to the retrofit solution up to a total project amount of $40,000 per dwelling
unit.

Applications will be reviewed by NYSERDA program staff for up to 18 months from the PON release date
or until three projects have been awarded or all funds allocated. Applications received during this period
that meet eligibility requirements will be qualified to receive funding. Funding awards will be proportionate
to project need demonstrated by materials submitted and evaluated by program staff.

. Program Requirements

To facilitate adoption of final retrofit designs by building owners, NYSERDA is working closely with
affordable housing regulatory agencies and private lenders associated with each project to integrate
NYSERDA's funding into the project’s existing financing process while minimizing the NYSERDA subsidy
required for any given project.

All applications will be reviewed by NYSERDA to determine whether they meet minimum eligibility criteria.
All funds awarded will be proportionate to demonstrated project need resulting from the unfinanced
incremental cost of the retrofit solution and the gap between this cost and the conventional renovation for
which the building was scheduled. Awards will be up to a total project amount equivalent to $40,000 per
dwelling unit.
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NYSERDA will evaluate applications from building owners whose project financing is insufficient to cover
the incremental costs of the retrofit solution designed for their building through RFP 3750, meaning that:
o the total costs of the rehabilitation, including the incremental costs for the retrofit solution, exceed
the financing originally arranged for the conventional rehabilitation planned, and
o those incremental costs cannot be completely cowered by additional subsidies from affordable
housing agencies or by a lender underwriting to the projected operational savings the retrofit
solution will provide.

NOTE: Incremental costs will be defined as (x) the total cost attributable to the retrofit solution, minus (y)
any and all costs for items or elements that were included in the original project budget for the
conwventional business-as-usual rehabilitation planned for the building which elements or items are
rendered unnecessary or redundant due to the inclusion of similar or owerriding elements or items
specified by the retrofit solution.

Eligibility Requirements

Prior to NYSERDA gap funding being released, the following requirements must be satisfied:

o Applicant is the legal building owner for one of the three projects awarded under RetrofitNY RFP
3750 which is located inside the five boroughs of New York City and is a mid-rise structure not
more than 7-stories in height

e Applicant confirms that following completion of renovation, the building will still qualify as
affordable housing as defined in RFP 3750 for a period commensurate with regulatory agreements
executed with affordable housing agencies, and that capital improvements funded by NYSERDA'’s
incentives under this PON will not result in rent increases

e The total final project budget for the Retrofit Solution requires gap funding based on
financing/funding sources currently available after completing the template provided by NYSERDA
Applicant has applied to lenders in an attempt to underwrite potential savings
Applicant has submitted a written commitment to abide by a construction schedule that
demonstrates the Retrofit Solution will be installed within a reasonable period of time and not in
excess of 24 months from qualification of applications. If more time is required due to particular
project requirements, this must be approved by NYSERDA.

e Applicant has signed a Data Release Authorization Forms (DRAF) permitting NYSERDA to collect
utility data for a period of occupancy up to 10 years, and committed in writing to allow NYSERDA
or its agents to perform Measurement and Verification on the buildings for up to ten years after
completion of Retrofit Solution installation and to use the data accrued as NYSERDA sees fit

e If other than a master metered building for either gas or electric use, at least two-thirds of residents
have signed Data Release Authorization Forms (DRAFs) permitting NYSERDA to collect utility
data for a period of occupancy up to 10 years

e Applicant and applicant’s financing partners have agreed in writing to proceed with work once
NYSERDA funds are committed to the project

e Applicant and Applicant’s financing partners have agreed in writing to include NYSERDA in the
requisition process required by applicant’s lenders and to provide regular project reporting to
demonstrate project status, allocation of funds, any change orders (adds or deducts), cost or time
owverruns or underruns consistent with that provided to the project’s other lenders

o Applicant has provided written permission for NYSERDA to study, promote, publish, and generally
distribute information about the project publicly for at least ten years and will make it a requirement
of any sale agreement transferring control of ownership that new owner abides by this agreement

e Applicant has provided an executed contract to procure the Retrofit Solution from the Solution
Provider Team that designed and developed that solution under RFP 3750, or received written
approval from NYSERDA for any requested changes to the Solution Provider Team members

e Applicant has provided final construction documents that incorporate the Retrofit Solution as
designed under RFP 3750 or received written approval from NYSERDA for any requested
changes to the Retrofit Solution, and a construction schedule detailing dates for the procurement,
production and installation of the Retrofit Solution
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e Applicant has provided a persuasive resident management plan that suggests the likely
acceptance by the residents of the Retrofit Solution and that includes a Building Operations and
Maintenance Manual and Plan, a Resident Manual that explains the intent, benefits, use and
maintenance of the building’s high performance energy features and practices, and ongoing
training of residents in systems’ operation and best practices

e Applicant has provided a persuasive maintenance plan to ensure successful operation and
maintenance of all systems long term and that includes initial and ongoing training of maintenance
personnel in systems’ operation and best practices as well as all available maintenance
agreements, warranties and commitments by systems’ manufacturers and solution providers

e Applicant has provided a variance or a letter of intent to issue such variance from the relevant
agency for any aspect of the Retrofit Solution that does not conform with applicable building codes
or other codes

In addition, prior to an Incentive Letter being awarded and funds being released, NYSERDA must have
received and approved from the Solution Provider Team the Retrofit Solution final report and deliverables
as defined under RPF 3750 in a format ready for publication as open source documents with the team
agreeing in writing to release of all materials for open source publication. The retrofit solution design must:

e Utilize heat pump-based technology for space heating and cooling

e utilize energy or heat recovery ventilation technology

o demonstrate it will not exceed a site Energy Use Intensity (EUI) of 30 kBtu/ft¥year and an air
tightness of 2.0 ACH;sq

Upon qualifying an application, NYSERDA will notify the applicant of its determination and the funding
amount for which the project has qualified through a Funding Eligibility Letter. Upon receipt of all required
items after the completion of the six-month design phase, NYSERDA will issue a final Incentive Letter to
the applicant for the amount qualified by the application. Funds will only be released after the financial
closing with all those providing project financing for the full scope of the applicable renovation project, and
payments will be made as provided below. As proof of this, applicant must provide NYSERDA with (a) a
firm commitment on all project financing from all financing partners for the amounts indicated in the
capitalization plan, (b) an executed contract between the building owner and the solution provider team
procuring the retrofit solution from that team, and (c) construction drawings that demonstrate that the
retrofit solution designed through RFP 3750 and approved by NYSERDA has been incorporated into the
owerall scope of the renovation project. If any changes to the high-performance retrofit solution are
proposed or requested by applicant at any time prior to completion of construction and commissioning,
these changes must be reviewed and approved by NYSERDA in order to be eligible for funding.

NOTE: Buildings that qualify for funding under this PON will not be eligible for additional funding from the
NYSERDA Multifamily Performance Program, but may still be eligible for funding from other NYSERDA
programs.

Application Requirements
Application Process

Applicant must complete an application form and include all documentation detailed therein. This will
include:
e Application Workbook (Attachment A) detailing project budget and financing plan
Written response from lenders to underwrite project savings
Written commitment from applicant’s financing partners to finance project once NYSERDA funds
are committed
e Written commitment from applicant’s financing partners to include NYSERDA in the project
payment requisition process as defined in PON 4062 Terms and Conditions Section 7 (d)
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V.

e PON 4062 Terms and Conditions form (Attachment B) signed by applicant

Upon completing initial review of an application, NYSERDA will issue a Funding Eligibility Letter
(see Attachment C for sample) indicating the project funding amount for which the applicant has
been deemed eligible and the contingencies that will need to be met prior to funds being released.
These contingencies include applicant submitting to NYSERDA and NYSERDA approving the
following additional documents:

e Final Construction Schedule

e Data Release Authorization Forms (DRAFs) from applicant and at least two-thirds of residents if
building is not master metered

e Executed contract procuring the retrofit solution from solution provider team

Final construction documents that include the retrofit solution

Building operation and maintenance manual and plan

Resident manual and training schedule

Building maintenance plan

Variances or letter of intent to issuance such variance from relevant agency if applicable

Retrofit Solution final report and deliverables as defined under RPF 3750 and approved by

NYSERDA

Upon satisfaction of required contingencies, NYSERDA will then issue a final Incentive Letter (see
Attachment D for sample) indicating that the initial reserved award amount will be released. If the
applicant undergoes any change in project funding need, either upwards or downwards, prior to project
financial closing, the applicant shall resubmit the application workbook showing this adjustment. If, at its
sole discretion, NYSERDA deems the request legitimate and elects to adjust the award amount,
NYSERDA will indicate the final award amount in the Incentive Letter. Changes in funding need must be
submitted to NYSERDA at least five (5) business days prior to project financial closing. In no instance will
the adjusted amount exceed the cap defined above for each dwelling unit.

Payment Terms

Payment terms will be based on construction progress and standard requisitions with disbursements
proportionate to those released by other project lenders provided the retrofit solution and its various
components are integrated with all other work as per the construction schedule provided prior to project
mobilization. If, howewver, the retrofit solution and its various components are not procured, produced or
installed until the later stages of the project, NYSERDA may elect to withhold funds and only make
disbursements proportionate to retrofit solution procurement, production and installation costs as these are
requisitioned.

GENERAL CONDITIONS

GENERAL CONDITIONS

Proprietary Information - Careful consideration should be given before confidential information is submitted to
NYSERDA as part of your proposal. Review should include whether itis critical for evaluating a proposal, and
whether general, non-confidential information may be adequate for review purposes.

The NYS Freedom of Information Law, Public Officers law, Article 6, provides for public access to information
NYSERDA possesses. Public Officers Law, Section 87(2)(d) provides for exceptions to disclosure for records or
portions thereof that "are trade secrets or are submitted to an agency by a commercial enterprise or derived from
information obtained from a commercial enterprise and which if disclosed would cause substantial injury to the
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competitive position of the subject enterprise." Information submitted to NYSERDA that the applicant wishes to
have treated as proprietary, and confidential trade secret information, should be identified and labeled
"Confidential* or "Proprietary" on each page at the time of disclosure. This information should include a written
request to except it from disclosure, including a written statement of the reasons why the information should be
excepted. See Public Officers Law, Section 89(5) and the procedures set forth in 21 NYCRR Part 501
https://www.nyserda.ny.gov/About/-/media/Files/About/Contact/NYSERDA-Reqgulations.ashx. Howewer,

NYSERDA cannot guarantee the confidentiality of any information submitted.

Omnibus Procurement Act of 1992 - It is the policy of New York State to maximize opportunities for the
participation of New York State business enterprises, including minority- and women-owned business enterprises,

as bidders, subcontractors, and suppliers on its procurement Agreements.

Information on the availability of New York subcontractors and suppliers is available from:

Empire State Development
Division for Small Business
625 Broadway

Albany, NY 12207

A directory of certified minority- and women-owned business enterprises is available from:

Empire State Development

Minority and Women's Business Development Division
625 Broadway

Albany, NY 12207

State Finance Law sections 139-j and 139-k - NYSERDA is required to comply with State Finance Law sections
139+ and 139-k. These provisions contain procurement lobbying requirements which can be found at
https://online.ogs.ny.gov/legal/lobbyinglawfag/default.aspx . Applicants are required to answer questions during
proposal submission, which will include making required certification under the State Finance Law and to disclose
any Prior Findings of Non-Responsibility (this includes a disclosure statement regarding whether the applicant has
been found non-responsible under section 139-j of the State Finance Law within the previous four years).

Tax Law Section 5-a - NYSERDA is required to comply with the provisions of Tax Law Section 5-a, which requires
a prospective contractor, prior to entering an agreement with NYSERDA having a value in excess of $100,000, to
centify to the Department of Taxation and Finance (the "Department") whether the contractor, its affiliates, its
subcontractors and the affiliates of its subcontractors have registered with the Department to collect New York
State and local sales and compensating use taxes. The Department has created a form to allow a prospective
contractor to readily make such certification. See, ST-220-TD (available at
http://www.tax.ny.gov/pdf/current_forms/st/st220td_fill_in.pdf). Prior to contracting with NYSERDA, the prospective
contractor must also certify to NYSERDA whether it has filed such certification with the Department.

The Department has created a second form that must be completed by a prospective contractor prior to contacting
and filed with NYSERDA. See, ST-220-CA (available at

http://www.tax.ny.gov/pdf/current _forms/st/st220ca_fill_in.pdf). The Department has developed guidance for
contractors which is available at http://www.tax.ny.gov/pdf/publications/sales/pub223.pdf .

Incentive Award - NYSERDA anticipates making up to three awards under this solicitation. NYSERDA may at its
discretion elect to extend and/or add funds to any project funded through this solicitation. NYSERDA resenes the
right to limit any negotiations relating to exceptions to standard Terms and Conditions in Attachment B. NYSERDA
expects to notify applicants in approximately two weeks from the receipt of an application whether the application
has been determined eligible to receive an award. NYSERDA may decline to contract with awardees that are
delinqguent with respect to any obligation under any previous or active NYSERDA agreement.
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Accessibility Requirements - If awardees from this solicitation will be posting anything on the web, or if the
awardee will produce a final report that NYSERDA will post to the web, the following language must be included.
NYSERDA requires contractors producing content intended to be posted to the Web to adhere to New York State’s
Accessibility Policy. This includes, but is not limited to, deliverables such as: documents (PDF, Microsoft Word,
Microsoft Excel, etc.), audio (.mp3, .wav, etc.), video (.mp4, .mpg, .aV, etc.), graphics (.jpg, .png, etc.), web pages
(-html, .aspx, etc.), and other multimedia and streaming media content. For more information, see NYSERDA's
Accessibility Requirements.

Limitation - This solicitation does not commit NYSERDA to award a contract, pay any costs incurred in preparing
a proposal, or to procure or contract for senices or supplies. NYSERDA reserves the right to accept or reject any
or all proposals received, to negotiate with all qualified sources, or to cancel in part or in its entirety the solicitation
when itis in NYSERDA's best interest. NYSERDA reserves the right to reject proposals based on the nature and
number of any exceptions taken to the standard terms and conditions of the Sample Agreement. NYSERDA
reserves the right to disqualify applicants based upon the results of a background check into publicly available
information and the presence of a material possibility of any reputational or legal risk in making of the award.

Disclosure Requirement - The applicant shall disclose any indictment for any alleged felony, or any conviction for
a felony within the past five years, under the laws of the United States or any state or territory of the United States,
and shall describe circumstances for each. When a applicant is an association, partnership, corporation, or other
organization, this disclosure requirement includes the organization and its officers, partners, and directors or
members of any similarly governing body. If an indictment or conviction should come to the attention of NYSERDA
after the award of a contract, NYSERDA may exercise its stop-work right pending further investigation, or
terminate the agreement; the contractor may be subject to penalties for violation of any law which may apply in the
particular circumstances. Applicants must also disclose if they have ever been debarred or suspended by any
agency of the U.S. Government or the New York State Department of Labor.

V. Attachments

Attachment A — Application Workbook

Attachment B — PON 4062 Terms and Conditions forms
Attachment C — Funding Eligibility Letter (sample)

Attachment D — Incentive Letter (sample)
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NEWYORK | NYSERDA
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ANDREW M. CUOMO RICHARD L. KAUFFMAN ALICIA BARTON
Governor Chair President and CEO

Environmental and Fisheries Research for Offshore Wind Energy

Development

Program Opportunity Notice (PON) 4082

$ 2,000,000 Available

NYSERDA reserves the right to extend and/or add funding to the
Solicitation should other program funding sources become available.

Proposals Due: May 14, 2019 by 3:00 PM Eastern Time*

The New York State Offshore Wind Master Plan (Master Plan)! advances the development of offshore wind
(OSW) in a manner that is cost-effective while also being sensitive to environmental, maritime, economic, and
social issues. This Program Opportunity Notice (PON) supports independent research to improve the scientific
and technical foundation for addressing key policy-relevant questions related to the development of OSW and
stakeholder-identified environmental and fisheries concerns.

The research questions addressed in this solicitation build on the goals of the New York State Offshore Wind
Master Plan and support OSW development by providing relevant information to key stakeholders on high
priority environmental and fisheries issues. The solicitation addresses key research needs identified as high
priority by scientists, fishermen, environmental organizations, New York State and federal regulators, and
offshore wind developers engaged in environmental (E-TWG) and fisheries (F-TWG) technical working groups
formed under the OSW Master Plan. Through this solicitation, NYSERDA expects to select one or more projects in
the following five categories:

A. Ecosystem Dynamics: Examine the relationships between environmental processes, primary
productivity, and distributions of species at higher trophic levels

B. Commercial Fishing Access: Understanding offshore wind development constraints to commercial
fishing access

C1. Approaches for Offshore Wind Pre- and Post-construction Monitoring

C2. Leveraging Non-traditional Data: Approaches for leveraging non-traditional data for offshore wind
environmental decision making

C3. Modeling the Effects of Offshore Wind Developments: Modeling the effects of offshore wind
developments on the Cold Pool stratification

A total of approximately $2,000,000 is being made available through this solicitation. Awards for Category A and
B are limited to $500,000 and Awards in Category C1, C2, and C3 are limited to $300,000. NYSERDA anticipates
making one or more awards in each category. If the funds from the individual areas are not exhausted, NYSERDA
reserves the right to allocate the remaining funds to another area. Total funds available may not be sufficient to

1 NYS Offshore Wind Master Plan. https://www.nyserda.ny.gov/All-Programs/Programs/Offshore-Wind/Offshore-Wind-in-
New-York-State-Overview/NYS-Offshore-Wind-Master-Plan
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fund all proposals received. Cost-sharing by proposers of at least 25% is encouraged but not required. In-kind
cost-sharing is acceptable. Leveraging of other research funding and projects is strongly encouraged. NYSERDA
may fund selected proposals in phases or assign a Project Advisory Committee to help guide the project.
NYSERDA reserves the right to build teams between selected contractors and stakeholders and/or other
supported research to maximize the value of the research effort and/or to improve regional coordination. For
teaming opportunities, see Section Ill. Proposals should identify, build upon or coordinate with existing efforts,
and not duplicate work by others. To assure transparency of the work products, any data collected, models, or
model parameters created under this scope of work must be made available to State and federal agencies and
their partners. If the proposer wishes to provide alternative options to those presented here for consideration by
the reviewers, they may be presented along with appropriate justification and sufficient cost implications.
NYSERDA reserves the right to negotiate changes to the proposed project approach, deliverables and deliverable
formats with the selected proposer.

Proposal Submission: Online submission is preferred. Proposers may submit to multiple categories, but each
category must be submitted to individually. Proposers may submit Word, Excel, PDF or zip files (file formats
include: csv, doc, docx, gif, jpeg, jpg, pdf, png, ppt, pptx, pps, ppsx, tif, txt, xls, xIsx, and zip). However, regardless
of file format, proposals for each category must be submitted as a single file, inclusive of all supporting
documents. Individual files should be 100MB or less in file size. Proposal PDFs should be searchable and should
be created by direct conversion from MS Word or other conversion utility. Files should not be scanned. For ease
of identification, all electronic files must be named using the proposer’s entity name in the title of the document.
NYSERDA will also accept proposals by mail or hand-delivery if online submission is not possible. For detailed
instructions on how to submit a proposal (online or paper submission), click the link “Application Instructions and
Portal Training Guide [PDF] ” located in the “Current Opportunities” section of NYSERDA’s website
(https://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx).

No communication intended to influence this procurement is permitted except by contacting Kate McClellan
Press — primary designated contact at (518) 862-1090, ext. 3110 or fisheriesandoffshorewind@nyserda.ny.gov or
Gregory Lampman — secondary contact (Designated Contact) at (518) 862-1090, ext. 3372 or by e-mail
fisheriesandoffshorewind@nyserda.ny.gov (for technical questions). If you have contractual questions
concerning this solicitation, contact Nancy Marucci (Designated Contact) at (518) 862-1090, ext. 3335
orNancySolicitations@nyserda.ny.gov. Contacting anyone other than the Designated Contacts (either directly by
the proposer or indirectly through a lobbyist or other person acting on the proposer’s behalf) in an attempt to
influence the procurement: (1) may result in a proposer being deemed a non-responsible offeror, and (2) may
result in the proposer not being awarded a contract.

* ALL PROPOSALS MUST BE RECEIVED BY 3:00 PM EASTERN TIME ON THE DATE NOTED ABOVE. Late, faxed, or
emailed proposals will not be accepted. Incomplete proposals may be subject to disqualification. It is the
proposer’s responsibility to ensure that all pages have been included in the proposal. Please note: for online
submission, there are required questions that you will have to answer in addition to uploading attachments, and
you should allot at least 60 minutes to enter/submit proposals. The online proposal system closes promptly at
3pm Eastern Time. Proposals or files in process, or attempted edits or submission at any time after 3pm Eastern
Time on the date above, will not be accepted. If changes are made to this solicitation, notification will be posted
on the “Current Opportunities” section of NYSERDA's website (https://www.nyserda.ny.gov/Funding-
Opportunities/Current-Funding-Opportunities.aspx .
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l. Introduction

On January 15, 2019, Governor Cuomo announced the Green New Deal, including a plan to increase New York’s
Clean Energy Standard so that 70% of electricity will come from renewable resources by 2030. Further, the
Governor announced that New York will increase its offshore wind target from 2.4 GW by 2030 to 9.0 GW by
2035. On behalf of New York State, NYSERDA is working to ensure that OSW is developed cost-effectively and in a
responsible manner that is sensitive to the environment, ocean activities, and coastal communities.?

Although there is growing interest in developing OSW in the United States, there are limited published studies on
potential wildlife or fisheries interactions. As a result, inferences about risks to marine wildlife and fisheries from
OSW are drawn from comparisons to land-based wind turbines; from European studies in marine waters, where
OSW facilities have been operational since 1991; or from other marine industries, such as offshore oil and gas
development. Although these comparisons can provide some perspective, data gaps and unmet research needs
can hamper efforts to identify appropriate mitigation methods to reduce risks. Having a better understanding of
potential wildlife and fisheries interactions with US OSW will support responsible development, potentially
reduce stakeholder concerns, and accelerate OSW project development by identifying and reducing risks early.

The E- and F-TWGs were formed to provide insights into environmental and fisheries issues and concerns with
OSW and inform decision-making that could help reduce or eliminate impacts from offshore wind energy
development, including supporting scientific and technical research that addresses issues related to offshore
wind energy planning, siting, construction, operation, monitoring, or related topics. The research areas in this
PON have been reviewed and prioritized by the E- and F-TWGs as important to reduce risk to wildlife and
fisheries and inform the OSW development process.

Proposals will be considered responsive to this solicitation only if they address the research categories described
below or provide sufficient justification for modifications or alternatives. Preferred projects are those that (in no
particular order): have application to the Mid-Atlantic Bight and New England waters; are comprised of
interdisciplinary teams including ocean users (e.g. commercial fishermen where appropriate) (for resources to
help identify other interested parties, see Section Ill); and leverage out-of-State, federal, or other resources to
address offshore wind development.

1. Research Categories

A. Ecosystem Dynamics:
Examine the relationships between environmental processes, primary productivity, and distributions
of species at higher trophic levels

Background
Tracking, predicting, and understanding the environmental drivers that effect the abundance, distribution,

reproductive success, and health of populations of higher trophic level species are a priority for many state and
federal agencies due to either their commercial importance (e.g. fisheries) or their state or federal protections
(e.g. Marine Mammal Protection Act, Endangered Species Act, Migratory Bird Treaty Act), as well as their
potential vulnerability to impacts from the construction and operations of offshore wind facilities. Understanding
the distribution and abundance of these key species and predicting how they may change over time and due to
OSW is critical for assessing cumulative impacts. While this is required through the National Environmental Policy

2 NYSERDA. Toward a Clean Energy Future: A Strategic Outlook 2019-2022.
https://www.nyserda.ny.gov/About/Publications/Program%20Planning%20Status%20and%20Evaluation%20Reports/Strateg
ic%200utlook
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Act (NEPA) process, there is often a lack of information on the environmental and ecological drivers that impact
the presence, habitat use, movements, and health of populations of many of these species.

The distribution and abundance of populations of higher trophic level species, including marine mammals, sea
turtles, birds, elasmobranchs and economically important fish and invertebrates, are driven by the distribution of
prey populations as well as oceanographic characteristics and processes. Oceanographic features, such as sea
surface temperature (SST), chlorophyll a, front locations, upwellings, oxygen content, currents, and wind
patterns, are often correlated to patterns of primary productivity, which influences prey availability and indirectly
influences the distributions of species at higher trophic levels. Understanding populations at lower trophic levels
(e.g. plankton, forage fishes, etc.), including their distributions, seasonal and inter-annual variability, recruitment,
and the environmental drivers of those patterns, can also inform our understanding of the drivers of trends in
wildlife populations at upper trophic levels. Existing information about environmental characteristics or prey
presence may be used to assist with the identification of important habitat areas® and predict areas of high use in
the future.

Environmental covariate data have been collected for some areas along the Atlantic coast, but it has proved
difficult to directly link these data to distributions of organisms at higher trophic levels for the geographic scope
of interest (the Mid-Atlantic Bight and New England waters, with a focus on the New York Bight), due in part to
the geographic scale of data collection and/or ad hoc approaches to data integration. There have also been
recent efforts to describe seasonal patterns in environmental processes and primary productivity for the New
York Bight,? but they lack the temporal detail necessary to develop an understanding of these conditions or their
implications for middle and higher trophic levels.’

Research Focus

NYSERDA seeks collaborative, multi-disciplinary research proposals to synthesize and analyze local and regional
oceanographic and lower trophic level datasets from the Mid-Atlantic Bight and New England waters, including
development of novel ways to use these datasets to understand and predict presence, habitat use, and
movements of upper trophic level species and identify critical gaps in these data. Proposals should include an
assessment of the statistical rigor and/or qualitative sensitivity analyses relating to the ability of the dataset to
predict relationships. Proposals could also explore how datasets or survey methodologies could be integrated to
increase efficiency or decrease costs for assessing wildlife distributions. Any data collected, models, or model
parameters created under this scope of work must be made available to State and federal agencies and their
partners; proposals could explore options for setting up and maintaining databases.

3 valavanis VD, Kapantagakis A, Katara |, Palialexis A. 2004. Critical regions: a GIS-based model of marine productivity
hotspots. Aquatic Sciences 66: 139-148.

4 Kinlan BP, Poti M, Menza C. 2012a. Chapter 4: Oceanographic setting. Pp. 59-68. In: C. Menza, BP Kinlan, DS Dorfman, M
Poti, and C Caldow (eds.). A Biogeographic Assessment of Seabirds, Deep Sea Corals and Ocean Habitats of the New York
Bight: Science to Support Offshore Spatial Planning. NOAA Technical Memorandum NOS NCCOS 141. Silver Spring, MD. 224
pp.

5 Kinlan BP, Menza C, Huettmann F. 2012b. Chapter 6: Predictive modeling of seabird distribution patterns in the New York
Bight. Pp. 87-224. In: . In: C. Menza, BP Kinlan, DS Dorfman, M Poti, and C Caldow (eds.). A Biogeographic Assessment of
Seabirds, Deep Sea Corals and Ocean Habitats of the New York Bight: Science to Support Offshore Spatial Planning. NOAA
Technical Memorandum NOS NCCOS 141. Silver Spring, MD. 224 pp.
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B. Commercial Fishing Access:
Understanding offshore wind development constraints to commercial fishing access

Background

The New York Bight and New England marine space hosts a diverse commercial, for-hire, and recreational fishing
industry from around the region, which includes a variety of gear types and fishing vessels. Offshore wind will
likely affect commerecial fishing activity at each phase of development, including temporarily restricting access to
some fishing areas for some fisheries during construction, or permanently through the placement of fixed
structures. Access to an OSW area may be influenced by many factors,® including but not limited to:

e Pre-construction exploratory surveys causing temporary displacement;

e Construction activities such as pile driving, jet plowing, cable dredging, and backfilling causing temporary
displacement;

e Turbines and cables potentially causing navigational hazards or the risk of snagging gear; or

e Turbines and other structures making it difficult to actively fish or navigate through a wind farm under
some conditions.

For the two industries to co-exist in an economically meaningful way, opportunities to reduce risk for fishermen
working within, or transiting through an OSW development is critical. These opportunities could include turbine
layouts and spatial arrangements, technology to address radar interference, alterations in traditional fishing
methods, snag risk mitigations, etc.

State and federal regulators, including the United States Coast Guard and Bureau of Ocean Energy Management
(BOEM), have consistently stated that they do not intend to restrict access within turbine arrays. However, it is
important to determine the extent to which OSW may restrict the access of fishermen due to self-determined
risk assessments or the physical constraints of vessels and gear types. A variety of spatial data have been used to
identify important fishing areas for commercial and recreational fisheries. Several recent studies have created
spatial maps of fisheries and fishing revenues using information from NOAA Fisheries programs (e.g. Vessel
Monitoring System, Vessel Trip Reports) to aid in identifying new potential wind energy areas. While these
datasets suggest how the space is currently being fished, they do not provide any insights into how fishermen
could use the space following the construction of a wind farm.

Additional information would be valuable in understanding how fishing within turbine arrays and transiting
through turbine arrays is constrained. These constraints are expected to vary by gear type, vessel size, weather,
density of cable crossings, spatial arrangement of turbine arrays, and other factors. By understanding and
prioritizing what constrains fishing activities within a turbine array, mitigations can be evaluated and potentially
implemented to provide the greatest access by the greatest number of fishermen, based on the unique
characteristics and location of each wind farm.

Research Focus

NYSERDA seeks a proposal from a multidisciplinary team to determine how OSW operations and design may
affect access to fisheries operating in the Northwest Atlantic. Teams should include, or work in partnership with,

6 Ecology and Environment Engineering, P.C. 2017. New York State Offshore Wind Master Plan Fish and Fisheries Study. New
York State Research and Development Authority Report 17-25j. https://www.nyserda.ny.gov/-
/media/Files/Publications/Research/Biomass-Solar-Wind/Master-Plan/17-25j-Fish-and-Fisheries-Study.pdf
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both fishermen and developers to ensure open communications and transparency. Additional baseline technical
(e.g. radar) and spatial data (e.g. measurements and modeling of spatial use for all gear types and environmental
conditions) as well as estimates of risk (i.e. probabilities of snags, collision) are needed to understand what may
limit fishing access. Proposals could also suggest ways to reduce these constraints by informing decision making
by developers or regulators, and/or identifying ways in which current fishing operations could be modified to
provide the greatest access to the greatest number of fishermen. Proposers are encouraged to consider health
and safety standards around the world and to develop metrics describing the degree to which proposed
mitigations increase fishing access. Where possible, estimates of relative costs to implement the mitigations in
relation to their benefits should be described.

C1. Approaches for Offshore Wind Pre- and Post-construction Monitoring

Background

To inform the responsible development of OSW, it is essential to monitor changes in wildlife populations at and
near development sites. The European experience with OSW has produced important lessons learned, including:
the importance of identifying clear monitoring objectives and hypotheses; conducting site-specific pre-
construction, construction, and post-construction studies; monitoring a large enough area around the project
footprint to detect changes due to OSW; and targeting monitoring to specific wildlife and habitats of interest,
particularly those perceived as being vulnerable to site-specific as well as cumulative impacts of construction and
operations of offshore wind facilities along the east coast of the US. Without clear research questions and
monitoring standards, large amounts of data can be collected that do little to advance knowledge about the
effects of OSW more broadly.”

Based on these recommendations, standardized monitoring protocols are needed to support efforts to detect
and measure environmental change resulting from OSW. It is important that these monitoring protocols allow
for sufficient inference to determine whether observed changes are due to the effects of OSW or due to broader
ecological changes in species distributions or abundance. It is also critical that scientific methodologies and
approaches used to collect data can be compared across development sites and more broadly, across regions. A
monitoring framework and standardized protocols that meet these goals would provide numerous benefits,
including streamlining the regulatory process of permitting, reducing uncertainty, and providing greater
understanding of the cumulative effects of OSW. Because each OSW project will have different needs based on
their design and location, not all of these protocols should be considered compulsory, but instead suggested as a
guide for developers and regulators to determine the most appropriate monitoring approach.

Monitoring protocols exist for a variety of offshore industries, but standardized protocols for monitoring effects
to wildlife and habitats related to OSW in the United States have not been developed. However, BOEM reports
have suggested preliminary protocols for baseline studies and monitoring for offshore renewable energy.® There
is also an effort currently funded by Massachusetts Clean Energy Center and BOEM, the Protected Species
Project, focused on designing studies that can separate changes in marine mammal populations or presence
caused by OSW from other oceans uses or changes in the environment. In Europe, the five-year Dutch
Governmental Offshore Wind Ecological Program (WOZEP, 2016-2021) includes a range of studies to fill data gaps

7 Wilding et al., 2017

8 McCann J. 2012. Developing environmental protocols and modeling tools to support ocean renewable energy stewardship:
National Oceanographic Partnership Program. Bureau of Ocean Energy Management Contract Number M10PC00097 OCS
Study BOEM 2012-082. 622 pp.



regarding effects of OSW and assumptions made during the ecological assessment of Dutch wind farms as new
facilities are developed (Rijkswaterstaat, 2016).° Monitoring protocols appropriate for the US, that build on
lessons learned from OSW in Europe and other offshore industries, would be valuable to facilitate improvements
in our understanding of how OSW impacts species, and to inform future risk assessments and mitigation
measures.

Research Focus

NYSERDA seeks proposals from teams of qualified experts to develop standardized monitoring protocols for pre-
construction, construction, and post-construction. The intention of this work is to develop approaches that will
establish credible baselines to inform risk assessments, and to potentially inform construction and post-
construction assessments. Proposals should describe how they will provide sound scientific guidance on study
design, data analysis, and interpretation of monitoring data to tease apart impacts from construction and
operations OSW from other sources (e.g. weather, climate, fishing, etc.). The proposed approaches must include
a thorough literature review, including existing methods used or proposed by offshore wind developers and
federal regulators, as well as expert consultation and stakeholder engagement to vet proposed protocols.

C2. Leveraging Non-traditional Data:

Approaches for leveraging non-traditional data for offshore wind environmental decision making

Background

Non-traditional methods of data collection can have legitimate potential to collect information on natural
resources in cost-effective ways. Because of this, an increasing number of data collection and collaborative
research programs have been developed that seek to meet the needs of monitoring agencies. In New York, there
is a great potential for ocean users, ranging from the general public to ocean-related professionals, to collect and
provide data for scientific use. Many may have already contributed to one of the many existing ocean science
programs. For example, the New York Department of Environmental Conservation (NYDEC) encourages several
citizen science programs (e.g. Shark Spotter, Striped Bass Cooperative Anglers Program, Got Seagrass?)'® as a way
for people to gain hands-on data collection experience while providing NYDEC with essential data for informed
decision making. At the federal level, there are successful cooperative research programs with both commercial
and recreational fishing (e.g. Cooperative Research Study Fleet,'! Atlantic Cooperative Shark Tagging Program®?).
Vessels in transit have also been used to collect valuable oceanographic data (e.g. Ships of Opportunity, ferry-
based data collection on Long Island Sound*2). Given the large number of informed ocean users in the region,
there may be novel ways to incorporate existing or new validated citizen science data into OSW-related
environmental analyses.

9 Rijkswaterstaat (Dutch Ministry of Infrastructure and the Environment). 2016. Offshore wind energy ecological programme
(Wozep): monitoring and research programme 2017-2021. 69 pp. www.noordzeeloket.nl/en/functions-and-use/offshore-
wind-energy/ecology/offshore-wind/@166963/offshore-wind-energy/

10 New York Department of Environmental Conservation. Citizen Involvement in Marine Fisheries.
https://www.dec.ny.gov/outdoor/109925.html

11 NEFDC Study Fleet https://www.nefsc.noaa.gov/read/popdy/studyfleet/

12 NMFS Cooperative Shark Tagging Program https://www.nefsc.noaa.gov/nefsc/Narragansett/sharks/tagging.html

13 https://seagrant.sunysb.edu/Images/Uploads/PDFs/2008-Research/Researchimpact08-Waliser.pdf

7



Research Focus

NYSERDA seeks proposals from teams of ocean users and scientists to gather existing citizen science data and
evaluate them in scientifically credible ways that enable their integration with, or interpretation alongside,
standardized survey methodologies, or to initiate new data collection efforts that make use of ocean users while
also providing quality assurance and quality controls on the data. Proposals must describe how the proposed
effort would inform OSW development processes or understanding, and how the data will be made available.
Proposals must also describe the proposed methods for determining appropriate credibility metrics for the data,
and the avenues for expert review.

C3. Modeling the Effects of Offshore Wind Developments:

Modeling the effects of offshore wind developments on the Cold Pool stratification

Background

The design of an offshore wind farm, such as the location, number of turbines, and foundation types, may affect
local and regional hydrodynamics.'* The potential effects of construction on vertical mixing range from
“negligible” to “very significant” depending on site and turbine characteristics.’® One of the concerns highlighted
by the commercial fishing industry is the potential effect OSW turbines could have on local thermal stratification
in the New York Bight. Currently, there is no research that has determined whether a large OSW development or
developments could affect vertical mixing and stratification in the New York Bight.

The “Cold Pool” is a highly variable 20-60 m thick band of trapped cold, near-bottom water that exists during the
spring, summer, and fall in the mid- and outer-shelf of the Mid-Atlantic Bight and Southern Flank of Georges
Bank. The Cold Pool, along with other oceanographic and meteorological factors, has been shown to affect
phytoplankton productivity and the behavior and recruitment of pelagic and demersal fish.*® " Due to the Cold
Pool’s effects on fisheries, it is important to understand the oceanographic processes that influence it and
whether OSW may alter its presence. New York fishermen are especially concerned about identifying the
magnitude and layout of turbine foundations that would cause the Cold Pool stratification to dissipate.

Research Focus

NYSERDA seeks proposals from qualified scientists to use existing data to model the effects of offshore wind
development location and turbine configuration on Cold Pool stratification. In particular, proposals should
describe how the project team will examine the influence of location, number of turbines, and foundation types
on mixing, and the degree to which that mixing could alter the spatial distribution of marine species, with an
emphasis on fisheries. A phased approach is encouraged. A primary analysis could focus on understanding the
degree of potential influence of likely turbine development in the region, then, if warranted, a more detailed
assessment of the effects could be conducted.

14 Segtnan OH, Christakos K. 2015. Effect of offshore wind farm design on the vertical motion of the ocean. Energy Procedia
80(2015): 213-222.

15 Clark S, Schroeder F, Baschek B. 2014. The influence of large offshore wind farms on the North Sea and Baltic Sea —a
comprehensive literature review. Helmholtz-Zentrum Geesthacht Report 2014-6. 33 pp.

16 Malone TC, Hopkins TS, Falkowski PG, Whitledge TE. 1983. Production and transport of phytoplankton biomass over the
continental shelf of the New York Bight. Continental Shelf Research 1: 305-337.

17 sullivan MC, Cowen RK, Steves BP. 2005. Evidence for atmosphere-ocean forcing of yellowtail flounder (Limanda
ferruginea) recruitment in the Middle Atlantic Bight. Fisheries Oceanography 14: 386-399.
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1. Proposal Requirements

Proposers may submit to one or more categories, but each category must be submitted to individually.
Proposals must follow the format provided below and should include succinct information to support the
proposed approach, confirm the requirements and answer the questions described in the Proposal Evaluation
Criteria listed in Section IV. Proposals should not be excessively long or submitted in an elaborate format.
Unnecessary attachments beyond those sufficient to present a complete, comprehensive, and effective response
will not influence the evaluation of the proposal. The maximum length of each proposal section is shown and
should not be exceeded. If the proposer wishes to provide alternative options to those presented here for
consideration by the reviewers, they may be presented along with appropriate justification and sufficient cost
implications. NYSERDA reserves the right to negotiate changes to the proposed project approach, teaming
arrangements, deliverables and deliverable formats with the selected proposer.

All responses submitted as part of this solicitation process become the property of NYSERDA. Careful
consideration should be given before confidential information is submitted to NYSERDA as part of any
proposal. Review should include whether it is critical for evaluating a proposal, and whether general, non-
confidential information may be adequate for review purposes. (See Section V below, “Proprietary
Information”, for details.) Proposers will not be reimbursed by NYSERDA for any costs associated with the
preparation of their proposals.

Teaming Opportunities
Proposers that are interested in collaborating and identifying other potential proposers to work with should
email Kate McClellan Press, fisheriesandoffshorewind@nyserda.ny.gov, with the following information:

Name

Email address

Categories (example: A and C2).

Brief description of what you offer another team or what you are looking for to augment your team
(<250 words)

All information for potential proposers looking for collaborators will be posted on Environmental and
Fisheries Technical Working Groups webpages. An email will go out to proposers opting in to this team
building resource with the website information. By sending this information to NYSERDA, you are consenting
to your information being included on a list of individuals/entities interested in collaborating on a proposal,
on the webpages noted above. Beyond making the information available, NYSERDA will not proactively
endeavor to build teams or discuss the relative benefits of any teaming arrangements.

Proposal Submittal

For ease of identification, all electronic files must be named using the proposer’s entity name in the title of
the document. Proposals may be submitted electronically by following the link for electronic submissions
found on this PON’s webpage, which is located in the “Current Opportunities” section of NYSERDA's website
(http://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx). Proposers may
contact Kate McClellan Press at 518-862-1090 ext. 3110 before preparing a proposal to discuss proposal
requirements.



mailto:fisheriesandoffshorewind@nyserda.ny.gov
mailto:fisheriesandoffshorewind@nyserda.ny.gov
http://www.briloon.org/offshorewindny/PON4082
http://www.briloon.org/offshorewindny/PON4082
http://nyfisheriestwg.ene.com/Resources/PON4082
http://nyfisheriestwg.ene.com/Resources/PON4082
http://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx
http://www.nyserda.ny.gov/Funding-Opportunities/Current-Funding-Opportunities.aspx

In compliance with §139-j and §139-k of the State Finance Law (see Section V below, “General Conditions”
for additional information), proposers will be required to answer questions during proposal submission,
which will include making required certification under the State Finance Law and to disclose any Prior
Findings of Non-Responsibility.

Proposal Format

Proposals must be submitted as a single file, inclusive of all supporting documents. The file should be
100MB or less in file size. Proposers must submit a complete proposal in either PDF or MS Word format.
Proposal PDFs should be searchable and should be created by direct conversion from MS Word, or other
conversion utility, rather than scanning. Each page of the proposal should state the name of the proposer,
“PON 4082” and the page number. Proposals should follow the format below and provide sufficient and
succinct information to complete the required descriptions and answer the questions described in the
“Proposal Evaluation” criteria listed in Section IV. The preferred length of each proposal section is shown.

Project Summary (2-4 pages total)

Project Summary Background, Objectives and Outcomes

Summarize the proposed project approach and proposer qualifications as they pertain to this PON.
Describe the issue being addressed and how it will bring value to responsible OSW development. Detail
the project goals and major objectives. Provide context for the approach and experience in relation to
completed and ongoing relevant work in the region and around the world. Describe the outcome or
products and how they will be disseminated. Proposals should include coordination with other national,
state or local cooperative research initiatives. Include a description of the limitations of the project.

Summary of Project Methods

Summarize the proposed project methods and overall research design. Explain why the equipment,
models, methods, and other aspects of the work are expected to be capable of meeting objectives.
Describe the extent to which these have been accepted by the scientific community and policy making

organizations, or otherwise demonstrated to be valid. The methods must be outlined in detail and clearly

designed to meet the project objectives, including spatial and temporal resolution. Proposals should
identify existing datasets. If applicable, the methodology for statistical analysis of the data from all
aspects of the project must be clearly presented.

Statement of Work (3-9 pages total)

Tasks: The Statement of Work is the primary contractual document that identifies the task sequence,
deliverables, and provides the basis for progress payments. It is an action document, divided by the
individual tasks or procedures required to accomplish the project objectives. Each task should be
identified with a description of its objective, how it will be performed, and the anticipated deliverables
and milestones. As appropriate, tasks should include a clear description of general operating procedures,
quality control and quality assurance measures, analytical procedures, data analysis, evaluation, and
statistical analysis to be used to optimize the quality of the data and project results.

Information Transfer and Dissemination Plan: The Statement of work must include a task for reporting
and information transfer. The following baseline reporting and information transfer work will be
required for each project and should be considered in allocating resources for this task: presentations at

meetings; completing monthly or quarterly progress reports including a substantive description of project
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progress and of successful data capture and quality control; a comprehensive final technical report; and
articles for submission to peer-reviewed journals. Some projects may be assigned a Project Advisory
Committee by NYSERDA. NYSERDA reserves the right to build teams between selected contractors and
stakeholders and/or other supported research to maximize the value of the research effort and funding.

Additional methods of information transfer and reporting may be proposed to involve pertinent policy
makers or regulators and other target audience representatives during the project and to achieve
projected public benefits using the anticipated project results. Efforts to increase access to, or use of,
data collected is encouraged. Outreach or education about project findings is also encouraged.

Master Schedule (1 page): Complete a schedule showing start and completion times for all major tasks,
in terms of months after project initiation. Include major milestones and meetings, tests,
demonstrations, publications, workshops, reports, and other key deliverables. The Schedule should be
realistic and reflect the nature of environmental research.

Budget Form (1 page): Complete the attached Budget Form (Attachment A) for the entire project,
including any in-kind contributions and other cost-sharing. The degree of cost-sharing will be considered
in the evaluation of proposals. Cost-sharing of at least 25% is preferred. Leveraging of other research
funding is preferable. In-kind cost-sharing is acceptable. Proposers must provide sufficient detail in the
supporting schedule for each cost element, its description, and amount to justify the budget and allow
for evaluation. (Not included in page count).

Supporting Documentation (5 pages total, + supporting documents not included within the page count)

Management Plan and Qualifications:

e QOrganizational Chart (1 page) — Prepare an organizational chart listing all key personnel by name.
The role for each team member must be clearly described in the proposal. Include any
subcontractors, postdoctoral or graduate students if known, and other sponsors involved in the
project, showing their roles and responsibilities.

e Tasking Chart (1 page) — Prepare a tasking chart, describing approximately in hours or days the
effort contributed by each of the key personnel to each task and the total effort.

e Related Projects (up to 3 pages) — Provide a sample of related projects undertaken by the proposer
and/or subcontractors. For each project provide a brief summary, describing its title, scope, funding
amount and client contact numbers. NYSERDA may contact listed clients.

e Resumes (not included in page count) — Submit relevant portions of resumes of all key project
personnel, including those of proposed subcontractors, and postdoctoral or graduate students if
known. Include education and experience that are relevant to the proposed work. (One (1) page
each — not included in page count)

Letters of Commitment or Support: If you are relying on other organizations or businesses to do work,
provide services, equipment, or data, or share in the non-NYSERDA cost, include a letter from that
organization or business describing their commitment. If the use of unpublished data from other
researchers is necessary for the project to be successful, letters of support showing the availability of
these data must be included. Absence of letters of commitment or support will be interpreted as the
proposer not having commitment/support from those parties. (One (1) page each — not included in
page count)
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B. Cost Sharing: A cost-share of at least 25% of the total project cost is preferred. Cost-sharing can be from
the proposer, other team members, and other government or private sources. Contributions of direct
labor (for which the laborer is paid as an employee) and purchased materials may be considered "cash"
contributions. Unpaid labor, indirect labor, or other general overhead may be considered "in-kind"
contributions. NYSERDA will not pay for efforts that have already been undertaken. The proposer or
proposing team cannot claim as cost-share any expenses that have already been incurred. If applicable,
show the cost-sharing plan in the following format (expand table as needed, maximum one (1) page).

Cash In-Kind Contribution Total
NYSERDA $ $ $
Proposer $ S S
Others (list individually) S S S
Total $ $ S

Attach supporting documentation to support indirect cost (overhead) rate(s) included in your proposal as
follows:

e Describe the basis for the rates proposed (i.e., based on prior period actual results; based on
projections; based on federal government or other independently-approved rates).

e If rate(s) is approved by an independent organization, such as the federal government, provide a
copy of such approval.

e If rate(s) is based on estimated costs or prior period actual results, include calculations to support
proposed rate(s). Calculation should provide enough information for NYSERDA to evaluate and
confirm that the rate(s) is consistent with generally accepted accounting principles for indirect costs.

e Provide a detailed budget for the overall project.

e Include a detailed budget for each of the subcontractors/consultants that justifies the amount
proposed.

NYSERDA reserves the right to audit any indirect rate presented in the proposal and to make adjustment for
such difference. Requests for financial statements or other needed financial information may be made if
deemed necessary.

Annual Metrics Reports — If awarded, the proposer will be required to submit to NYSERDA's Project Manager,
on an annual basis, a prepared analysis and summary of metrics addressing the anticipated energy,
environmental and economic benefits that are realized by the project. All estimates shall reference credible
sources and estimating procedures, and all assumptions shall be documented. Publications, presentations,
posters, and briefings are common metrics for projects supported by this PON. Reporting shall commence the
first calendar year after the contract is executed. Reports shall be submitted by January 31st for the previous
calendar years activities (i.e. reporting period). Please see Attachment C: Sample Metrics Reporting Guides for
the metrics that you will be expected to provide and the reporting duration. NYSERDA may decline to contract
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with awardees that are delinquent with respect to metrics reporting for any previous or active NYSERDA

agreement.

Iv.

Proposal Evaluation

Proposals that meet solicitation requirements will be reviewed by a Technical Scoring Committee
using the Evaluation Criteria below. At NYSERDA's discretion, proposers may be requested to
interview with all or part of the Scoring Committee to address any potential questions or
clarifications outlined in the proposals. Proposers will be notified if they are requested to attend an
interview. If an investigator(s) identified in a proposal is an investigator on one (1) or more current
or previous NYSERDA-funded projects, performance on these projects will be considered in the
evaluation of the current proposal.

A. Techn