Figure 7-1: New York Energy $martS™ Program Evaluation Model
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EVALUATION TIME LINE

The evaluation schedule is regular, but also flexible to the needs of the SBC Advisory Group and the
PSC. Figure 7-2 presents NYSERDA'’s evaluation schedule following submittal of this 2001 Interim
Report to the SBC Advisory Group and the Public Service Commission (PSC). As shown, NYSERDA
will provide detailed status and evaluation reports biennially in December 2004 and December 2006,
consistent with the PSC’s January 2001 order.** This two-year cycle is also consistent with
recommendations made by the SBC Advisory Group, which believes that the criteria of well-functioning
markets should be evaluated every two years to determine the need for further market intervention.
NYSERDA will also provide interim status reports in December of each years that a detailed report is not
prepared. NYSERDA will, in addition to biennial and interim reporting, continue to provide quarterly

Figure 7-2: SBC Evaluation Time Line
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reports to the DPS and SBC Advisory Group, updating the current status of program implementation and
evaluation findings. In March 2002, the SBC Advisory Group will convene to discuss and recommend
program and evaluation activities for the New York Energy $SmartS™M Program, based upon program
performance to date.

SBC Transformation Strategy

The continuation, phase-out, or completion of individual New York Energy $marts™ Program
initiatives, will be based, in part, on the causal and contributor effects of each program toward the public
benefits program policy goals. Individual program exit strategies will be based on evaluation of specified

11 New York State Public Service Commission. January 26, 2001. Continuing and Expanding the System
Benefits Charge for Public Benefits Program.

7-21


http:order.11

market indicators that measure whether the program has succeeded in moving the market to a higher level
of energy efficiency and has sufficiently changed market behaviors, as related to energy efficiency, to a
self sustaining state.

As New York continues to move toward a completely deregulated electricity market, unique challenges,
opportunities, and changes will occur, placing under-served market sectors at risk while creating benefits
for those that have the ability to anticipate and quickly adapt to new market conditions. Working with
the PSC, NYSERDA will coordinate the design, delivery, implementation, and evaluation of existing and
planned energy efficiency, low-income, renewable energy, and research and development programs
through SBC funding. Continuing SBC programs (after June 2006) for any particular market sector or
need, energy end-use technology, and market transformation strategy will be based on sound assessment
and evaluation of changing market needs and performance of past and current program efforts."

12 State of New York Public Service Commission. Order Continuing and Expanding the System Benefits
Charge for Public Benefit Programs. January 26, 2001. Case 94-E-0952-In the Matter of Competitive
Opportunities Regarding Electric Service.
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